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Presidential  Dcxniments 


Title  3— THE  PRESIDENT 

Executive  Order  10926 

AMENDING  EXECUTIVE  ORDER  NO. 
1091V  FEBRUARY  17,  1961,  TO 
EXTEND  THE  TIME  WITHIN  WHICH 
THE  BOARD  CREATED  THEREIN, 
TO  INVESTIGATE  A  DISPUTE  BE¬ 
TWEEN  PAN  AMERICAN  WORLD 
AIRWAYS,  INC.,  AND  CERTAIN  OF 
ITS  EMPLOYEES,  SHALL  REPORT 
ITS  FINDINGS  TO  THE  PRESIDENT 

By  virtue  of  the  authority  vested  in 
me  by  section  10  of  the  Railway  Labor 
Act,  as  amended  (45  U.S.C.  160) ,  and  as 
President  of  the  United  States.  I  hereby 
extend  until  June  20,  1961,  the  time 
within  which  the  emergency  board  cre¬ 
ated  by  Executive  Order  No.  10919  of 
February  17,  1961,  to  investigate  a  dis¬ 
pute  between  Pan  American  World 
Airways,  Inc.,  and  certain  of  its  em¬ 
ployees,  represented  by  the  Flight  En-. 
gineers’  International  Association,  PAA 
Chapter,  a  labor  organization,  shall  re¬ 
port  its  findings  to  the  President. 

John  F.  Kennedy 

The  White  House, 

March  18, 1961. 

[F.R.  Doc.  61-2525;  Piled,  Mar.  20,  1961; 
10:24  a.m.] 
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Rules  and  Regulations 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 

Service  (Marketing  Agreements  and 

Orders),  Department  of  Agriculture 

[Milk  Order  43] 

PART  943 — MILK  IN  NORTH  TEXAS 
MARKETING  AREA 

Order  Amending  Order 
§  943.0  Findings  and  determinations. 

The  findings  and  determinations 
hereinafter  set  forth  are  supplementary 
and  in  addition  to  the  findings  and  de¬ 
terminations  previously  made  in  con¬ 
nection  with  the  issuance  of  the  afore¬ 
said  order  and  of  the  previously  issued 
amendments  thereto;  and  all  of  the  said 
previous  findings  and  determinations  are 
hereby  ratified  and  affirmed,  except  in¬ 
sofar  as  such  findings  and  determinations 
may  be  in  confiict  with  the  findings  and 
determinations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  North  Texas  marketing  area. 
Upon  the  basis  of  the  evidence  intro¬ 
duced  at  such  hearing  and  the  record 
thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which  af¬ 
fect  market  supply  and  demand  for  milk 
in  the  said  marketing  area,  and  the 
minimum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
refiect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  in¬ 
terest;  and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  si>eci- 
fied  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Additional  findings.  (1)  It  is 
necessary  in  the  public  interest  to  make 
this  order  amending  the  order  effective 
not  later  than  April  1,  1961.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 
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(2)  The  provisions  of  the  said  order 
are  known  to  handlers.  The  recom¬ 
mended  decision  of  the  Deputy  Adminis¬ 
trator  of  the  Agricultural  Marketing 
Service  was  issued  February  16, 1961  and 
the  decision  of  the  Acting  Secretary  con¬ 
taining  all  amendment  provisions  of  this 
order  was  issued  March  3,  1961.  The 
changes  effected  by  this  order  will  not 
require  extensive  preparation  or  substan¬ 
tial  alteration  in  method  of  operation  for 
handlers.  In  view  of  the  foregoing,  it  is 
hereby  found  and  determined  that  good 
cause  exists  for  making  this  order 
amending  the  order  effective  April  1, 
1961,  and  that  it  would  be  contrary  to 
the  public  interest  to  delay  the  effective 
date  of  this  amendment  for  30  days  after 
its  publication  in  the  Federal  Register 
(section  4(c),  Administrative  Procedure 
Act,  5  U.S.C.  1001-1011). 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

( 1 )  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c (9)  of  the  Act)  of 
more  than  50  percent  of  the  milk,  which 
is  marketed  within  the  marketing  area, 
to  sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

( 2 )  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  hereby 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by  at 
least  two-thirds  of  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  ef¬ 
fective  date  hereof,  the  handling  of  milk 
in  the  North  Texas  marketing  area  shall 
be  in  conformity  to  and  in  compliance 
with  the  terms  and  conditions  of  the 
aforesaid  order,  as  amended,  and  as 
hereby  further  amended  as  follows; 

§  943.50  [.Vmendinent] 

1.  In  the  first  sentence  of  §  943.50  de¬ 
lete  the  phrase  “highest  of  the  prices 
computed  pursuant  to  paragraphs  (a), 
(b),  and  (c)  of  this  section.”  and  substi¬ 
tute  therefor  the  phrase  “higher  of  the 
prices  computed  pursuant  to  paragraphs 
(a)  and  (b)  of  this  section.” 

2.  Delete  paragraph  (c)  of  §  943.50. 

§  943.51  [  Amendment  ] 

3.  Delete  paragraph  (b)  of  §  943.51 
and  substitute  therefor  the  following: 

(b)  Class  II  milk.  The  Class  II  price 
per  hundredweight,  rounded  to  the  near¬ 
est  one-tenth  cent,  shall  be  as  follows: 

(1)  For  each  of  the  months  of  April, 
May  and  June  the  higher  of : 

(i)  the  price  computed  pursuant  to 
§  943.50(b)  less  14  cents;  or 


(ii)  The  price  computed  by  multiply, 
ing  by  8.4  the  average  of  the  daily  prices 
paid  per  pound  of  cheese  at  Wisconsin 
Primary  markets  (“Cheddars”  f.o.b.  Wis- 
consin  assembling  points,  cars  or  truck- 
loads)  as  reported  by  the  Department 
for  the  month. 

(2)  For  each  of  the  months  of  July 
through  March,  the  higher  of  the  prices 
computed  pursuant  to  §  943.50(b)  or  sub¬ 
division  (ii)  of  subparagraph  (1)  of  this 
paragraph. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  USc 
601-674) 

Issued  at  Washington,  D.C.,  this  15th 
day  of  March  1961  to  be  effective  on  and 
after  the  1st  day  of  April  1961. 

John  P.  Duncan,  Jr., 
Assistant  Secretary. 

(F.R.  Doc.  61-2425;  Piled,  Mar.  ^0,  1961; 

8:47  a.m.] 


(Milk  Order  49] 

PART  949— MILK  IN  SAN  ANTONIO, 
TEX.,  MARKETING  AREA 

Order  Amending  Order 
§  949.0  Findings  and  determinations: 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  determi¬ 
nations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  the  said  previous  find¬ 
ings  and  determinations  are  hereby  rati¬ 
fied  and  affirmed,  except  insofar  as  such 
findings  and  determinations  may  be  in 
conflict  with  the  findings  and  determi- ' 
nations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CPR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  San  Antonio,  Texas  market¬ 
ing  area.  Upon  the  basis  of  the  evi¬ 
dence  introduced  at  such  hearing  and 
the  record  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby 
amended,  and  all  of  the  terms  and  con¬ 
ditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions,  which 
affect  market  supply  and  demand  for 
milk  in  the  said  marketing  area,  and 
the  minimum  prices  specified  in  the 
order  as  hereby  amended,  are  such  prices 
as  will  reflect  the  aforesaid  factors,  in- 
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sure  a  sufScient  quantity  of  pure  and 
wholesome  milk,  and  be  in  the  public 
interest!  and 

(3)  The  said  order  as  hereby 
amended,  regulates  the  handling  of 
milk  in  the  same  manner  as,  and  is  ap- 
Dlicable  only  to  persons  in  the  respec¬ 
tive  classes  of  industrial  or  commercial 
activity  specified  in,  a  marketing  agree¬ 
ment  upon  vsrhich  a  hearing  has  been 

Additional  findings.  (1)  It  is  nec¬ 
essary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  April  1,  1961.  Any  delay  be¬ 
yond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

(2)  The  provisions  of  the  said  order 
are  known  to  handlers.  The  recom¬ 
mended  decision  of  the  Deputy  Adminis¬ 
trator  of  the  Agricultural  Marketing 
Service  was  issued  February  10,  1961, 
and  the  decision  of  the  Assistant  Secre¬ 
tary  containing  all  amendment  provi¬ 
sions  of  this  order  was  issued  February 
28,  1961.  The  changes  effected  by  this 
order  will  not  require  extensive  prepara¬ 
tion  or  substantial  alteration  in  method 
of  op««-tion  for  handlers.  In  view  of 
the  foregoing,  it  is  hereby  foimd  and 
determined  that  good  cause  exists  for 
mftHng  this  order  amending  the  order 
effective  April  1,  1961,  and  that  it  would 
be  contrary  to  the  public  interest  to  delay 
the  effective  date  of  this  amendment  for 
30  days  after  its  publication  in  the  Fed¬ 
eral  Register  (section  4(c) ,  Administra¬ 
tive  Procedure  Act,  5  U.S.C.  1001-1011). 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

^  (1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spe¬ 
cified  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  hereby 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  two-thirds  of  the  producers  who 
during  the  determined  representative 
period  were  engaged  in  the  production  of 
milk  for  sale  in  the  marketing  area. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered,  that  on  and  after  the  effec¬ 
tive  date  hereof,  the  handling  of  milk  in 
the  San  Antonio,  Texas,  marketing  area 
shall  be  in  conformity  to  and  in  compli¬ 
ance  with  the  terms  and  conditions  of 
the  aforesaid  order,  as  amended,  and  as 
hereby  further  amended,  as  follows: 

Delete  paragraph  (a)  in  §  949.52  and 
substitute  therefor  the  following: 

(a)  Class  II  milk.  During  April,  May, 
and  Jime,  the  price  per  hundredweight 
for  Class  n  milk  shall  be  the  price  com¬ 
puted  pursuant  to  subparagraph  (1)  of 
this  paragraph,  less  14  cents  or  the  price 
computed  pursuant  to  paragraph  (b)  of 
this  section,  whichever  is  higher.  Dur¬ 


ing  all  other  months,  the  Class  n  price 
shall  be  the  price  computed  pursuant  to 
subparagraph  (1)  of  this  paragraph  or 
paragraph  (b)  of  this  section,  whichever 
is  higher. 

( 1 )  The  sum  of  the  amounts  computed 
pursuant  to  subdivisions  (i)  and  (ii)  of 
this  subparagraph,  rounded  to  the  near¬ 
est  cent: 

(i)  Multiply  by  4.4,  the  simple  aver¬ 
age  as  computed  by  the  market  adminis¬ 
trator  of  the  daily  wholesale  selling  prices 
(using  the  midpoint  of  any  price  range 
as  one  price)  of  Grade  A  (92-score)  bulk 
creamery  butter  per  pound  at  Chicago  as 
reported  by  the  United  States  Depart¬ 
ment  of  Agriculture  during  the  month; 

(ii)  From  the  average  of  the  carlot 
prices  per  pound  of  nonfat  dry  milk  for 
human  consumption,  spray  process, 
f.o.b.  manufacturing  plants  in  the  Chi¬ 
cago  area  as  reported  by  the  United 
States  Department  of  Agriculture  for  the 
period  from  the  26th  day  of  the  preced¬ 
ing  month  through  the  25th  day  of  the 
current  month,  subtract  5  cents  and 
multiply  by  8.16. 

(Sec.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Issued  at  Washington,  D.C.,  this  15th 
day  of  March  1961,  to  be  effective  on  and 
after  the  1st  day  of  April  1961. 

John  P.  Duncan,  Jr., 
Assistant  Secretary. 

[P.R.  Doc.  61-2427:  Piled,  Mar.  20,  1961; 

8:47  a.m.] 
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PART  952— MILK  IN  AUSTIN-WACO, 
TEX.,  MARKETING  AREA 

Order  Amending  Order 
§  952.0  Findings  and  determinations. 

The  findings  and  determinations 
hereinafter  set  forth  are  supplementary 
and  in  addition  to  the  findings  and  de¬ 
terminations  previously  made  in  con¬ 
nection  with  the  issuance  of  the  afore¬ 
said  order  and  of  the  previously  issued 
amendments  thereto;  and  all  of  the  said 
previous  findings  and  determinations 
are  hereby  ratified  and  affirmed,  except 
insofar  as  such  findings  and  determin¬ 
ations  may  be  in  conflict  with  the  find¬ 
ings  and  determinations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  Austin-Waco  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 


(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the  Act, 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  said  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  wholesome 
milk,  and  be  in  the  public  interest;  and 

( 3 )  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of  in¬ 
dustrial  or  commercial  activity  specified 
in,  a  marketing  agreement  upon  which 
a  hearing  has  been  held. 

(b)  Additional  findings.  (1)  It  is  nec¬ 
essary  in  the  public  interest  to  make  this 
order  amending  the  order  effective  not 
later  than  April  1,  1961.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

(2)  The  provisions  of  the  said  order 
are  known  to  handlers.  The  recom¬ 
mended  decision  of  the  Deputy  Adminis¬ 
trator  of  the  Agricultural  Marketing 
Service  was  issued  February  10, 1961  and 
the  decision  of  the  Assistant  Secretary 
containing  all  amendment  provisions  of 
this  order  was  issued  February  28,  1961. 
The  changes  effected  by  this  order  will 
not  require  extensive  preparation  or  sub¬ 
stantial  alteration  in  method  of  opera¬ 
tion  for  handlers.  In  view  of  the  fore¬ 
going,  it  is  hereby  found  and  determined 
that  good  cause  exists  for  making  this 
order  amending  the  order  effective  April 
1,  1961,  and  that  it  would  be  contrary  to 
the  public  interest  to  delay  the  effective 
date  of  this  amendment  for  30  days  after 
its  publication  in  the  Federal  Register 
(section  4(c),  Administrative  Procedure 
Act,  5  U.S.C.  1001-1011) . 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c  (9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2)  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  hereby 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  three-fourths  of  the  producers 
who  during  the  determined  representa¬ 
tive  period  were  engaged  in  the  produc¬ 
tion  of  milk  for  sale  in  the  marketing 
area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Austin-Waco  marketing  area 
shall  be  in  conformity  to  and  in  compli¬ 
ance  with  the  terms  and  conditions  of 
the  aforesaid  order,  a;s  amended,  and  as 
hereby  further  amended,  as  follows: 
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Delete  §  952.51  and  substitute  the):e- 
for  the  following: 

§  952.51  Class  II  milk. 

Subject  to  provisions  of  §  952.52  the 
minimum  price  per  himdredweight  to  be 
paid  by  each  handler  for  producer  milk 
received  at  his  fluid  plant  and  clas¬ 
sified  as  Class  n  milk  shall  be  the  price 
computed  piursuant  to  paragraph  (a) 
of  this  section,  less  14  cents  or  the  price 
computed  pursuant  to  paragraph  (b)  of 
this  section,  whichever  is  higher,  dur¬ 
ing  April,  May,  and  Jime;  and  for  each 
of  the  other  months,  the  price  computed 
pursuant  to  paragraph  (a)  or  paragraph 
(b)  of  this  section,  whichever  is  higher: 

(a)  The  sum  of  the  plus  values  com¬ 
puted  as  follows: 

(1)  Subtract  3  cents  from  the  Chicago 
butter  price,  add  20  percent  thereof,  and 
multiply  by  4.0. 

(2)  From  the  simple  average,  as  com¬ 
puted  by  the  market  administrator,  of 
the  weighted  averages  of  carlot  prices 
per  pound  for  nonfat  dry  milk,  spray 
and  roller  process,  respectively,  for 
human  consumption,  f.o.b.  manufactur¬ 
ing  plants  in  the  Chicago  area,  as  pub¬ 
lish^  for  the  period  from  the  26th  day 
of  the  preceding  month  through  the  25th 
day  of  the  current  month  by  the  Depart¬ 
ment,  deduct  5.5  cents  and  multiply  by 
8.16. 

(b)  The  price  per  hundredweight 
computed  by  multiplying  by  8.4  the  aver¬ 
age  of  the  daily  prices  paid  per  pound  of 
cheese  at  Wisconsin  Primary  markets 
(“Chedders”  f.o.b.  Wisconsin  assembling 
points,  cars,  or  truckloads)  as  reported 
by  the  Department  for  the  months  and 
rounding  to  the  nearest  cent. 

(Sees.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Issued  at  Washington,  D.C.,  this  15th 
day  of  March  1961  to  be  effective  on 
and  after  the  1st  day  of  April  1961. 

John  P.  Duncan,  Jr., 
Assistant  Secretary. 

(FJl.  Doc.  61-2428;  Piled,  Mar.  20,  1961; 

8:47  am.  I 
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PART  966->MILK  IN  NORTHERN 
LOUISIANA  MARKETING  AREA 

Order  Amending  Order 
§  966.0  Findings  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  deter¬ 
minations  previously  made  in  connection 
with  the  issuance  of  the  aforesaid  order 
and  of  the  previously  issued  amendments 
thereto;  and  all  of  the  said  previous 
findings  and  determinations  are  hereby 
ratified  and  affirmed,  except  insofar  as 
such  findings  and  determinations  may  be 
in  conflict  with  the  findings  and  deter¬ 
minations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  provi¬ 
sions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the' applicable 
rules  of  practice  and  procedure  govern¬ 


ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held 
upon  certain  proposed  amendments  to 
the  tentative  marketing  agreement  and 
to  the  order  regulating  the  handling  of 
milk  in  the  Northern  Louisiana  market¬ 
ing  area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

( 1 )  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  deter¬ 
mined  pursuant  to  section  2  of  the  Act, 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  said  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  order  as 
hereby  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a  suf¬ 
ficient  quantity  of  pure  and  wholesome 
milk,  and  be  in  the  public  interest;  and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  or  commercial  activity  spec¬ 
ified  in,  a  marketing  agreement  upon 
which  a  hearing  has  been  held. 

(b)  Additional  findings.  (1)  It  is 
necessary  in  the  public  interest  to  make 
this  order  amending  the  order  effective 
not  later  than  April  1,  1961.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

(2)  The  provisions  of  the  said  order 
are  known  to  handlers.  The  recom¬ 
mended  decision  of  the  Deputy  Admin¬ 
istrator  of  the  Agricultural  Marketing 
Service  was  issued  February  16, 1961  and 
the  decision  of  the  Acting  Secretary  con¬ 
taining  all  amendment  provisions  of  this 
order  was  issued  March  3,  1961.  The 
changes  effected  by  this  order  will  not 
require  extensive  preparation  or  sub¬ 
stantial  alteration  in  method  of  opera¬ 
tion  for  handlers.  In  view  of  the  fore¬ 
going,  it  is  hereby  found  and  determined 
that  good  cause  exists  for  making  this 
order  amending  the  order  effective  April 
1,  1961  and  that  it  would  be  contrary  to 
the  public  interest  to  delay  the  effective 
date  of  this  amendment  for  30  days  after 
its  publication  in  the  Federal  Register 
(section  4(c),  Administrative  Procedure 
Act,  5  U.S.C.  1001-1011). 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

(1)  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spe¬ 
cified  in  section  8c (9)  of  the  Act)  of 
more  than  50  percent  of  the  milk,  which 
is  marketed  within  the  marketing  area, 
to  sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

( 2 )  The  issuance  of  this  order,  amend¬ 
ing  the  order,  is  the  only  practical  means 
pursuant  to  the  declared  policy  of  the 
Act  of  advancing  the  interests  of  pro¬ 
ducers  as  defined  in  the  order  as  hereby 
amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 


at  least  three-fourths  of  the  producers 
who  during  the  determined  representa¬ 
tive  period  were  engaged  in  the  produc¬ 
tion  of  milk  for  sale  in  the  marketing 
area. 

Order  relative  to  handling,  it  jg 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Northern  Louisiana  market¬ 
ing  area  shall  be  in  conformity  to  and 
in  compliance  with  the  terms  and  condi¬ 
tions  of  the  aforesaid  order,  as  amended 
and  as  hereby  further  amended  as 
follows; 

1.  Delete  §  966.50  and  substitute  there¬ 
for  the  following: 

§  966.50  Basic  formula  price. 

The  basic  formula  price  to  be  used  in 
determining  the  price  per  hundredweight 
of  Class  I  milk  shall  be  the  higher  of  the 
prices  computed  pursuant  to  paragraiAs 
(a)  and  (b)  of  this  section,  rounded  to 
the  nearest  one-tenth  cent. 

(a)  The  average  of  the  basic  or  field 
prices  per  hundredweight  reported  to 
have  been  paid  or  to  be  paid  for  milk  of 
3.5  percent  butterfat  content  received 
from  farmers  during  the  month  at  the 
following  plants  or  places  for  which 
prices  have  been  reported  to  the  market 
administrator  or  to  the  Department  di¬ 
vided  by  3.5  and  multiplied  by  4.0. 

Present  Operator  and  Location 

Borden  Co.,  Orfordville,  Wis. 

Borden  Co.,  New  London,  Wis. 

Carnation  Co.,  Sparta,  Mich. 

Carnation  Co.,  Richland  Center,  Wis. 

Carnation  Co.,  Oconomowoc,  Wis. 

Pet  Milk  Co.,  Coopersville,  Mich. 

Pet  Milk  Co.,  Wayland,  Mich. 

Pet  Milk  Co.,  New  Glarus,  Wis. 

Pet  Milk  Co.,  Belleville,  Wis. 

White  House  Milk  Co.,  Manitowoc,  Wis. 

White  House  Milk  Co.,  West  Bend,  Wis. 

(b)  The  price  per  hundredweight  com¬ 
puted  by  adding  together  the  plus  values 
of  subparagraphs  (1)  and  (2)  of  this 
paragraph: 

(1)  From  the  Chicago  butter  price, 
subtract  3  cents,  add  20  percent  thereof, 
and  multiply  by  4.0; 

(2)  From  the  simple  average  as  com¬ 
puted  by  the  market  administrator  of  the 
weighted  averages  of  carlot  prices  per 
pound  for  nonfat  dry  milk,  spray  and 
roller  process,  respectively,  for  human 
consumption,  f.o.b.  manufacturing  plants 
in  the  Chicago  area,  as  published  for 
the  period  from  the  26th  day  of  the 
preceding  month  through  the  25th  day 
of  the  current  month  by  the  Department, 
deduct  5.5  cents  and  multiply  by  8.16. 

§  966.51  [  Ainenclment] 

2.  Delete  paragraph  (b)  in  §  966.51 
and  substitute  therefor  the  following; 

(b)  Class  II  price.  The  minimum  price 
shall  be  the  price  computed  pursuant  to 
§  966.50(b),  minus  5  cents  per  hundred¬ 
weight  for  the  months  of  March,  April, 
May  and  June,  and  the  price  computed 
pursuant  to  §  966.50(b)  for  all  other 
months,  rounded  in  each  case  to  the 
nearest  one-tenth  cent. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  UB.C. 
601-674) 
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fuesdaVt  March  21,  1961 


Issued  at  Washington,  D.C.,  March  15, 
lOBl  to  be  effective  on  and  after  the  1st 
day  of  April  1961. 

John  P.  Duncan,  Jr., 
Assistant  Secretary. 

IP  R  Doc  61-2426:  Piled,  Mar.  20,  1961; 
8:47  a.m.l 
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part  998— milk  IN  CORPUS  CHRISTI, 
TEX.,  MARKETING  AREA 

Order  Amending  Order 
§  998.0  Findings  and  determinations. 

jfte  findings  and  determinations 
hereinafter  set  forth  are  supplementary 
and  in  addition  to  the  findings  and  de¬ 
terminations  previously  made  in  con¬ 
nection  with  the  issuance  of  the  afore¬ 
said  order  and  of  the  previously  issued 
amendments  thereto;  and  all  of  the  said 
previous  findings  and  determinations  are 
hereby  ratified  and  affirmed,  except  in¬ 
sofar  as  such  findings  and  determina¬ 
tions  may  be  in  conflict  with  the  findings 
and  determinations  set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  the  formulation  of  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900),  a  public  hearing  was  held  upon 
certain  proposed  amendments  to  the 
tentative  marketing  agreement  and  to 
the  order  regulating  the  handling  of  milk 
in  the  Corpus  Christi,  Texas,  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

(1)  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  de¬ 
termined  pursuant  to  section  2  of  the 
Act,  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  said  marketing  area,  and  the 
minimum  prices  specified  in  the  order 
as  hereby  amended,  are  such  prices  as 
will  reflect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  of  pure  and 
wholesome  milk,  and  be  in  the  public 
interest;  and 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only 
to  persons  in  the  respective  classes  of  in¬ 
dustrial  or  commercial  activity  specified 
in,  a  marketing  agreement  upon  which 
a  hearing  has  been  held. 

(b)  Additional  findings.  (1)  It  is 
necessary  in  the  public  interest  to  make 
this  order  amending  the  order  effective 
not  later  than  April  1,  1961.  Any  delay 
beyond  that  date  would  tend  to  disrupt 
the  orderly  marketing  of  milk  in  the 
marketing  area. 

(2)  The  provisions  of  the  said  order 
are  known  to  handlers.  The  recom¬ 
mended  decision  of  the  Deputy  Admin¬ 
istrator  of  the  Agricultural  Marketing 
Service  was  issued  February  10,  1961, 


and  the  decision  of  the  Assistant  Secre¬ 
tary  containing  all  amendment  provi¬ 
sions  of  this  order  was  issued  February 
28,  1961.  The  changes  effected  by  this 
order  will  not  require  extensive  prepara¬ 
tion  or  substantial  alteration  in  method 
of  operation  for  handlers.  In  view  of 
the  foregoing,  it  is  hereby  found  and 
determined  that  good  cause  exists  for 
making  this  order  amending  the  order 
effective  April  1,  1961,  and  that  it  would 
be  contrary  to  the  public  interest  to 
delay  the  effective  date  of  this  amend¬ 
ment  for  30  days  after  its  publication  in 
the  Federal  Register  (section  4(c) ,  Ad¬ 
ministrative  Procedure  Act,  5  U.S.C. 
1001-1011). 

(c)  Determinations.  It  is  hereby  de¬ 
termined  that: 

( 1 )  The  refusal  or  failure  of  handlers 
(excluding  cooperative  associations  spec¬ 
ified  in  section  8c(9)  of  the  Act)  of  more 
than  50  percent  of  the  milk,  which  is 
marketed  within  the  marketing  area,  to 
sign  a  proposed  marketing  agreement, 
tends  to  prevent  the  effectuation  of  the 
declared  policy  of  the  Act; 

(2J_The  issuance  of  this  order, 
amending  the  order,  is  the  only  prac¬ 
tical  means  pursuant  to  the  declared 
policy  of  the  Act  of  advancing  the  in¬ 
terests  of  producers  as  defined  in  the 
order  as  hereby  amended;  and 

(3)  The  issuance  of  the  order  amend¬ 
ing  the  order  is  approved  or  favored  by 
at  least  three-fourths  of  the  producers 
who  during  the  determined  representa¬ 
tive  period  were  engaged  in  the  produc¬ 
tion  of  milk  for  sale  in  the  marketing 
area. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Corpus  Christi,  Texas,  mar¬ 
keting  area  shall  be  in  conformity  to  and 
in  compliance  with  the  terms  and  condi¬ 
tions  of  the  aforesaid  order,  as  amended, 
and  as  hereby  further  amended,  as 
follows: 

Delete  paragraph  (b)  in  §  998.50  and 
substitute  therefor  the  following : 

(b)  Class  II  milk  price.  The  minimum 
price  per  hundredweight  to  be  paid  by 
each  handler  for  producer  milk  received 
at  his  fluid  milk  plant  and  classified  as 
Class  II  milk  shall  be  the  price  computed 
pursuant  to  subparagraph  (1)  of  this 
paragraph,  less  12  cents  or  the  price 
computed  pursuant  to  paragraph  (c)  of 
this  section,  whichever  is  higher,  for  the 
months  of  March,  April,  May,  and  June; 
and  for  the  other  months,  the  price  com¬ 
puted  pursuant  to  subparagraph  (1)  of 
this  paragraph  or  paragraph  (c)  of  this 
section,  whichever  is  higher: 

(1)  The  sum  of  the  plus  values  com¬ 
puted  as  follows: 

(i)  Subtract  3  cents  from  the  Chicago 
butter  price,  add  20  percent  thereof,  and 
multiply  by  4.0 ;  and 

(ii)  From  the  simple  average  as  com¬ 
puted  by  the  market  administrator,  of 
the  weighted  averages  of  carlot  prices 
per  pound  for  nonfat  dry  milk,  spray 
and  roller  process,  respectively,  for 
human  consumption,  f.o.b.  manufactur¬ 
ing  plants  in  the  Chicago  area,  as  pub¬ 
lished  for  the  period  from  the  26th  day 
of  the  preceding  month  through  the  25th 


day  of  the  current  month  by  the  Depart¬ 
ment  of  Agriculture  deduct  5.5  cents  and 
multiply  by  8.16. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  n.S.C. 
601-674) 

Issued  at  Washington,  D.C.,  March  15, 
1961,  to  be  effective  on  and  after  the  1st 
day  of  April  1961. 

John  P.  Duncan,  Jr., 
Assistant  Secretary. 

[F.R.  Doc.  61-2429;  FUed,  Mar.  20.  1961; 
8:47  a.m.] 


PART  1031— ORANGES  AND  GRAPE¬ 
FRUIT  GROWN  IN  LOWER  RIO 

GRANDE  VALLEY  IN  TEXAS 

Container  Regulation 

On  February  28,  1961,  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (26  F.R.  1730)  that 
consideration  was  being  given  to  a  pro¬ 
posed  container  regulation  that  would 
supersede  present  §  1031.307,  to  be  effec¬ 
tive  under  the  marketing  agreement  and 
Order  No.  131  (7  CFR  Part  1031;  25  F.R. 
9093)  regulating  the  handling  of  oranges 
and  grapefruit  grown  in  the  Lower  Rio 
Grande  Valley  in  Texas.  This  is  a  reg¬ 
ulatory  marketing  program  pursuant  to 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674) . 

After  consideration  of  all  relevant 
matters  presented,  including  the  pro¬ 
posal  set  forth  in  the  notice,  which  was 
submitted  by  the  Texas  Valley  Citrus 
Committee  (established  pursuant  to  the 
said  marketing  agreement  and  order) ,  it 
is  hereby  found  that  the  container  reg¬ 
ulation,  hereinafter  set  forth,  is  in  ac¬ 
cordance  with  the  provisions  of  the  said 
marketing  agreement  and  order  and  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

§  1031.322  Container  regulation. 

(а)  Except  as  otherwise  provided 
herein  or  by,  or  pursuant  to,  the  pro¬ 
visions  of  Marketing  Agreement  No.  141 
and  this  part  (25  F.R.  9093)  regulating 
the  handling  of  oranges  and ‘grapefruit 
grown  in  the  Lower  Rio  Grande  Valley 
in  Texas,  no  handler  shall,  on  and  after 
12:01  a.m.,  c.s.t.,  March  27,  1961,  handle 
any  fruit  unless  such  fruit  is  in  a  con¬ 
tainer  or  containers  meeting  the  follow¬ 
ing  specifications: 

(1)  Containers  with  inside  dimensions 
of  24‘'>i(5  X  11%  X  11%  inches. 

(2)  Containers  with  inside  dimensions 
of  16%  X  10%  X  10  y4  inches. 

(3)  Containers  with  inside  dimensions 
of  16%  X  10%  X  9%  inches. 

(4)  Containers  with  inside  dimensions 
of  19%  X  13%  X  13%  inches:  Provided. 
That  each  such  container  shall  have  a 
test  strength  of  at  least  250  pounds. 

(5)  Containers  with  inside  dimensions 
of  22  X  14  X  16%  inches:  Provided,  That 
such  containers  may  be  used  only  for  the 
shipment  of  8-pound  bags  of  grapefruit, 
and  each  such  master  container  shall 
contain  8  such  bags  of  grapefruit. 

(б)  Bags  having  a  capacity  for  5-,  8-, 
or  20-pounds  of  fruit,  respectively. 

(7)  Containers  with  inside  dimensions 
of  loyic  X  10%  X  10%  inches. 
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(8)  Containers  with  inside  dimensions 
of  13  X  11%  z  11%  inches. 

(9)  Bags  having  a  capacity  for  ttiree 
(3)  pack  size  64  grapefruit:  Provided, 
That  such  containers  may  be  used  only 
for  the  shipment  of  grapefruit,  and  each 
bag  shall  contain  three  (3)  grapefruit 
of  pack  size  64  or  pack  size  70  or  72,  or 
both,  and  grade  at  least  U.S.  No.  1. 

(10)  Such  other  types  and  sizes  of 
containers  as  may  be  ^proved  by  the 
Texas  Valley  Citrus  Committee  for  test¬ 
ing  in  connection  with  a  research  project 
conducted  by  or  in  cooperation  with  the 
said  committee:  Provided,  That  the  han¬ 
dling  of  each  lot  of  fruit  in  such  test 
containers  shall  be  subject  to  prior  ap¬ 
proval,  and  under  the  supervision,  of 
the  Texas  Valley  Citrus  Committee. 

(11)  The  provisions  of  this  regulation 
shall  not  apply  to  any  gift  fruit  ship¬ 
ments. 

(b)  The  terms  “handle,”  “handler,” 
and  “fruit”  shall,  when  used  herein,  have 
the  same  meaning  as  when  used  in 
the  marketing  agreement  and  order 
(§§  1031.1  to  1031.62;  25  F.R.  9093) ;  and 
“pack  size  64”  and  “pack  size  70  or  72” 
shall  each  have  the  same  meaning  as 
given  the  respective  terms  in  the  United 
States  Standards  for' Grapefruit  (Texas 
and  States  other  than  Florida,  Cali¬ 
fornia,  and  Arizona;  7  CFR  51.620- 
51.658)  for  grapefruit  packed  in  the  1% 
bushel  box. 

The  provisions  of  §  1031.307  Container 
regulation  (25  F.R.  12505;  26  F.R.  581, 
948,  1439)  are  hereby  terminated  12:01 
a.m.,  c.s.t.,  March  27, 1961. 

It  is  hereby  further  found  that  good 
cause  exists  for  making  the  container 
regulation  effective  on  March  27,  1961, 
and  for  not  postponing  the  effective  date 
until  30  days  after  publication  in  the 
Federal  Register  (5  U.S.C.  1001-1011) 
in  that:  (1)  Available  information  indi¬ 
cates  handlers’  inventories  of  the  con¬ 
tainers  precluded  from  use  in  the  han¬ 
dling  of  Texas  citrus  fruit,  after  the 
effective  date  hereof,  have  been  ex¬ 
hausted;  (2)  notice  of  rulemaking  con¬ 
cerning  this  regulation,  including  the 
proposed  March  27,  1961,  effective  date, 
was  published  on  February  28,  1961  (26 
F.R.  1730) ,  and  no  objection  to  this  reg¬ 
ulation  or  the  March  27,  1961,  effective 
date  was  received;  and  (3)  no  special 
preparation  on  the  part  of  handlers  is 
required  to  comply  with  this  regulation 
which  cannot  be  completed  by  the  effec¬ 
tive  time  hereof. 

Dated:  March  16,  1961. 

Floyd  F.  Hedlund, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricul¬ 
tural  Marketing  Service, 

IP.R.  Doc.  61-2481:  Piled,  Mar.  20,  1961; 

8:48  a.m.] 
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tainers  having  inside  dimensions  of  i&v  I 
X  13  X  13%  inches.  19%  x  13  x  12^  1 

inches,  or  19%  x  13  x  12%  inches.  £  I 
amended,  subdivision  (iv)  of  §  I03i 
(b)  (3)  reads  as  follows:  I 


Limitation  of  Shipments 

Findings.  (1)  Pursuant  to  the  Market¬ 
ing  Agreement  No.  141  and  Order  No. 
131  (7  CFR  Part  1031;  25  F.R.  9093) 
regulating  the  handling  of  oranges  and 
grapefruit  grown  in  the  Lower  Rio 
Grande  Valley  in  Texas,  effective  under 
the  applicable  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601-674), 
and  upon  the  basis  of  the  recommenda¬ 
tions  of  the  Texas  Valley  Citrus  Com¬ 
mittee,  established  imder  the  aforesaid 
marketing  agreement  and  order,  with 
respect  to  a  proposed  new  container 
regulation  (26  P.R.  1730) ,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  on  the  handling  of 
oranges,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule- 
making  procedure,  and  postpone  the 
effective  date  of  this  amendment  beyond 
March  27,  1961,  until  30  days  after  pub¬ 
lication  thereof  in  the  Federal  Register 
(5  U.S.C.  1001-1011)  in  that,  as  herein¬ 
after  set  forth,  a  reasonable  time  is  per¬ 
mitted,  under  the  circumstancs,  for  prep¬ 
aration  for  such  effective  time;  and  good 
cause  exists  for  making  the  provisions 
hereof  effective  on  March  27, 1961.  Ship¬ 
ments  of  all  oranges,  grown  in  the  pro¬ 
duction  area,  are  currently  subject  to 
regulation  by  grades,  sizes,  and  pack, 
pursuant  to  Orange  Regulation  11 
(§  1031.323;  26  F.R.  1853)  and,  unless 
sooner  amended  or  terminated,  continue 
to  be  so  regulated  imtil  July  2,  1961;  on 
February  28, 1961,  notice  of  proposed  rule 
making  was  published  in  the  Federal 
Register  (26  F.R.  1730)  that  considera¬ 
tion  was  being  given  to  a  proposed  con¬ 
tainer  regulation  which,  on  and  after 
March  27,  1961,  would  preclude  the  con¬ 
tinued  use  of  three  containers  thereto¬ 
fore  authorized  for  the  handling  of 
oranges;  said  Orange  Regulation  11 
allows  the  use  of  such  containers  beyond 
March  27,  1961;  the  proposed  container 
regulation  (§  1031.322)  is  to  become 
effective  at  12:01  a.m.,  c.s.t.,  March  27, 
1961,  it  is  necessary,  in  order  to  effectuate 
the  declared  policy  of  the  act,  to  make 
this  amendment  effective  at  the  same 
time  thereby  prohibiting  the  handling  of 
oranges  in  these  containers;  available 
information  indicates  handlers’  inven¬ 
tories  of  the  containers  precluded  from 
use  in  the  handling  of  Texas  citrus  fruit, 
after  the  effective  date  hereof,  have  been 
exhausted;  and  compliance  with  this 
amendment  will  not  require  any  special 
preparation  on  the  part  of  persons  sub¬ 
ject  thereto  which  cannot  be  completed 
by  the  effective  time  hereof. 

It  is,  therefore,  ordered.  That  i>ara- 
graph  (b)  (3)  (iv)  of  §  1031.323  Orange 
Relation  11  (26  FJl.  1853)  is  hereby 
amended  by  deleting  therefrom  all  con- 


(iv)  Any  oranges  of  any  variety 
grown  as  aforesaid,  packed  in  a  box  or 
carton  having  inside  dimensions  of  19^ 

X  13%  X  13%  inches,  unless  such  con^ 
tainer  is  packed  in  accordance  witti  one 
of  the  following  pack  sizes  and  contains 
the  applicable  number  of  oranges  spe. 
cified  for  the  pack  size:  Provided,  Such 
oranges  are  within  the  diameter  limits 
specified  in  subdivision  (iii)  of  this  sub- 
paragraph  for  the  particular  pack  size 
except  that  not  to  exceed  a  total  of  10 
percent,  by  count,  of  such  oranges  in 
such  container  may  be  outside  such 
diameter  limits: 

Number  of 

Pack  size:  oranges 

.100 . . . . .  100 

125 -  1J5 

163 . 183 

200 _  198 

252 -  262 

324 -  319 

The  provisions  of  this  amendment 
shall  become  effective  at  12:01  am, 
c.s.t.,  March  27, 1961, 

All  oranges  of  any  variety,  grown  as 
aforesaid,  handled  during  the  period 
specified  in  this  section  are  subject  to 
all  applicable  container  regulations 
which  are  in  effect  pursuant  to  the 
aforesaid  marketing  agreement  and 
order  during  such  period, 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  March  16,  1961. 

Floyd  F.  Hedlund, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricul¬ 
tural  Marketing  Service. 

[F.R.  Doc.  61-2430;  Piled,  Mar.  20,*  1961; 

8:48  am.] 


Title  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — ^Veterans  Administration 

PART  1— GENERAL  PROVISIONS 
PART  17-^MEDICAL 

PART  21— VOCATIONAL  REHABIU- 
TATION  AND  EDUCATION 

Miscellaneous  Revocations 

1.  In  Part  1,  §  1.985  is  revoked. 

§  1.985  Instructions  relating  to^  over¬ 
payments  or  illegal  payments  of  in-^ 
suranre  made  to  an  insured  under 
the  National  Service  Life  Insurance 
Act  and  the  World  War  Veterans’ 
Act.  [Revoked] 

2.  In  Part  17,  §-17.950  is  revoked. 

§  17.950  Instructions  relating  to  the 
processing  of  applications  for  hos. 
pital  and/or  outpatient  treatment  of 
persons  applying  for  such  benefits 
under  Public  Law  239,  82d  Con¬ 
gress.  [  Revoked  ] 


taetday,  2/,  mi 

3  jn  Part  21,  §§  21.191,  21.694  and 
2ii903  are  revoked. 

8  21  191  Application  of  the  provisions 
of  the  Servicemen’s  Readjustment 
Act,  Title  II,  as  amended  by  section 
?  Public  Law  610,  81st  Congress, 
approv^  July  13,  1950.  [Revoked] 

g  21.694  Application  of  the  provisions 
^  of  Public  Law  571,  81st  Congress, 
with  respect  to  the  computation  of 
estimated  costs  of  teaching  person* 
nel  and  supplies  for  instruction  in 
the  case  of  land-grant  colleges  and 
universities.  [Revoked] 

6  21.2903  Restatement  of  vocational  re- 
’  habilitation  and  educational  bene¬ 
fits  laws;  change  in  absence  report¬ 
ing  requirements  for  Korean  conflict 
veterans.  [Revoked] 

[siAtl  W.  J.  Driver, 

Deputy  Administrator. 

rFB.  Doc-  61-2438;  Piled,  Mar.  20,  1961; 
'  8:49  a.m.] 


Title  50— WILDLIFE  AND 
FISHERIES 

Chopter  I — Bureau  of  Sport  Fisheries 

and  Wildlife,  Fish  and  Wildlife 

Service,  Department  of  the  Interior 

SUBCHAPTER  C — ^THE  NATIONAL  WILDLIFE 
REFUGE  SYSTEM 

PART  32— HUNTING 

Revision  of  Open  Hunting  Areas 

On  page  168  of  the  Federal  Register 
of  January  10,  1961,  there  was  published 
a  notice  of  proposed  amendments  to 
{§32.21  and  32.31  of  Title  50,  Code  of 
f^eral  Regulations.  The  purpose  of 
these  amendments  is  to  terminate  up¬ 
land  game  hunting  on  the  Seney  Na¬ 
tional  Wildlife  Refuge,  Michigan,  and 
to  terminate  big-game  hunting  on  the 
Fallon  National  Wildlife  Refuge,  Nevada 
and  the  Stillwater  Wildlife  Management 
Management  Area,  Nevada. 

Interested  persons  were  given  30  days 
in  which  to  submit  written  comments, 
suggestions  or  objections  with  respect  to 
the  proposed  amendments.  No  com- 
mente,  suggestions  or  objections  have 
been  received.  The  Seney  National  Wild¬ 
life  Refuge,  Michigan,  is  hereby  deleted 
'  from  the  list  of  open  areas  in  §  32.21  and 
the  Fallon  National  Wildlife  Refuge  and 
Stillwater  Wildlife  Management  Area, 
Nevada  are  hereby  deleted  from  the  list 
of  open  areas  in  §  32.31. 

This  amendment  shall  become  effec¬ 
tive  at  the  beginning  of  the  30th  calen¬ 
dar  day  following  the  date  of  this  publi¬ 
cation  in  the  Federal  Register. 

(45  Stat.  1224,  sec.  10;  16  U.S.C.  7151) 

Stewart  L.  Udall, 
Secretary  of  the  Interior. 

March  15, 1961. 

[Fit.  Doc.  61-2418;  PUed,  Mar.  20,  1961; 

8:46  am.] 

No.  53 - 2 


FEDERAL  REGISTER 

Title  39— POSTAL  SERVICE 

Chapter  I— Post  Office  Department 

PART  101— POSTAL  UNIONS 

PART  111— CONDITIONS  APPLI- 
CABLE  TO  ALL  CLASSES 

PART  112— RATES  AND  CONDITIONS 
FOR  SPECIFIC  CLASSES 

part  114 — TREATMENT  OF  INCOM¬ 
ING  POSTAL  UNION  MAIL 

PART  121— OUTGOING  PARCELS 
PART  122— INCOMING  PARCELS 
PART  132— REGISTRATION 
PART  133— INSURANCE 

PART  137— RECALL  AND  CHANGE 
OF  ADDRESS 

PART  142— COMMERCE  DEPART¬ 
MENT’S  REGULATIONS  (COMMOD¬ 
ITIES  AND  TECHNICAL  DATA) 

PART  151— CUSTOMS 

PART  161— INQUIRIES  AND 
COMPLAINTS 

PART  162— INDEMNITY  CLAIMS  AND 
PAYMENTS 

International  Mail  Regulations 

The  regulations  of  the  Post  Office  De¬ 
partment  in  Subchapters  K  through  Q — 
International  Mail — as  published  in  Fed¬ 
eral  Register  Document  60-1246,  25  F.R. 
1095-1126,  are  amended  as  follows: 

§  101.2  [Amendment] 

I.  In  §  101.2  Postal  Union  of  the 
Americas  and  Spain  make  the  following 
changes  in  the  alphabetical  listing  of 
countries  therein: 

A.  Delete,  the  countries  “Spanish 
Guinea,  and  Spanish  West  Africa,”  and 
amend  the  country  heading  of  “Spain” 
to  read  “Spain  and  ^  ‘Possessions’.” 

B.  Add  a  footnote  1  immediately  fol¬ 
lowing  the  listing  of  countries  to  read  as 
follows: 

1  Spanish  possessions  include  Balearic  Is¬ 
lands,  Canary  Islands,  and  the  Spanish  Of¬ 
fices  in  Northern  Africa;  also  Fernando  Po, 
Rio  Muni,  and  Spanish  West  Africa. 

Note:  The  corresponding  Postal  Manual 
section  is  211.2.  , 

§  111.3  [Amendment] 

II.  In  §  111.3  Prohibitions  and  restric¬ 
tions,  strike  out  subdivision  (i)  of  para¬ 
graph  (b)  (5)  and  insert  in  lieu  thereof 
the  following: 

(b)  Restricted  articles.  *  *  * 

(5)  Perishable  biological  materials. 
Perishable  biological  materials,  includ¬ 
ing  those  of  pathogenic  nature,  when 
sent  in  the  postal  union  mail  are  ac¬ 
cepted  only  as  “Letter  Packages”.  The 
following  conditions  apply: 

(i)  Mailing  restrictions.  Countries 
willing  to  accept  perishable  biological 
materials  are  indicated  in  the  item  “Let¬ 
ter  packages  containing  dutiable  mer- 
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chandise**  in  §  168.5  of  this  chapter. 
The  packages  must  be  packed  as  pre¬ 
scribed  in  subdivision  (iii)  of  this  sub- 
paragraph  and  must  bear  distinctive 
violet  labels  by  which  they  can  be  readily 
recognized  and  receive  handling  and 
prompt  delivery. 

Note:  The  corresponding  Postal  Manual 
section  is  221.325a. 

§  112.1  [Amendment] 

in.  In  §  112.1  Letters  and  letter  pack¬ 
ages,  amend  subparagraph  (1)  of  para¬ 
graph  (e)  by  deleting  the  countries 
“Hungary,  Spanish  Guinea”;  and  by 
inserting  in  proper  alphabetical  order 
“Fernando  Po,  Jordan,  and  Rio  Muni”, 
to  the  list  of  coimtries  which  do  not 
admit  dutiable  merchandise  in  letters  or 
letter  packages. 

Note:  The  corresponding  Postal  Manual 
section  is  222.151. 

§  112.4  [Amendment] 

IV.  In  §  112.4  Printed  matter  make 
the  following  changes: 

A.  In  paragraph  (a)(1),  subdivision 

(ii)  is  amended  for  the  purpose  of  clari¬ 
fication  to  read  as  follows: 

(a)  Rates — (1)  Surface.  •  *  * 

(ii)  Second-class  publications.  The 
rates  on  publications  entered  as  second 
class  when  mailed  by  the  publishers  or 
by  registered  news  agents  are: 

(a)  To  Canada.  cents  per  pound 
for  the  nonadvertising  portion,  and  10 
cents  per  pound  for  the  advertising  por¬ 
tion.  Minimum  rate  per  copy,  ^  cent. 

Note:  No  separate  rates  are  provided  for 
nonprofit  publications  or  for  classroom  pub¬ 
lications,  and  the  key  rate  method  of  com¬ 
puting  postage  on  the  advertising  portion 
may  not  be  used.  The  rate  of  4  cents  fOr 
the  first  2  ounces  and  2  cents  for  each  addi¬ 
tional  2  ounces  or  fraction  applies  to  copies 
not  entitled  to  the  poxmd  rates. 

(b)  To  PUAS  countries  (see  §  101.2  of 
this  chapter)  other  than  Canada.  2 
cents  for  the  first  2  ounces  and  1  cent 
for  each  additional  2  ounces. 

(c)  To  all  other  countries.  3  cents 
for  the  first  2  oimces  and  1^2  cents  for 
each  additional  2  oimces  or  fraction. 

Note:  The  corresponding  Postal  Manual 
section  is  222.411b. 

B.  Amend  paragraph  (b)  for  the  pur¬ 
pose  of  clarification  to  read  as  follows; 

(b)  Weight  limits — (1)  Printed  mat¬ 
ter  except  books.  The  weight  limit  is  6 
pounds  9  ounces,  except  as  follows: 

(i)  Packages  of  printed  matter  for 
Paraguay  and  Peru  may  weigh  up  to  11 
pounds. 

(ii)  Packages  of  printed  matter  for 
Argentina.  Bolivia,  Brazil,  Fernando  Po, 
Rio  Muni,  Spain  (including  Balearic 
Islands.  Canary  Islands,  and  Spanish 
offices  in  Northern  Africa),  and  Span¬ 
ish  West  Africa  may  weigh  up  to  22 
pounds. 

(iii)  Packages  of  printed  matter  for 
Chile,  Colombia,  Costa  Rica,  Cuba, 
Dominidan  Republic,  Ecuador,  Guate¬ 
mala,  Haiti,  Republic  of  Honduras, 

>  Mexico,  Nicaragua,  Panama,  El  Salvador, 
Uruguay,  and  Venezuela  may  weigh  up 
to  33  pounds. 
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(iv)  Packages  of  second-class  publi¬ 
cations  fw  Canada  may  weigh  up  to  66 
pounds. 

(2)  Books  including  directories,  and 
catalogs.  The  wei^t  limit  is  11  pounds, 
except  as  stated  in  subparagraph  (1)  of 
this  paragraph. 

Notb:  The  oorresponding  Postal  Manual 
section  Is  222.42. 

C.  In  paragraph  (d)  make  the  follow¬ 
ing  changes  for  the  purpose  of  clarifica¬ 
tion. 

1.  Amend  sulH^aragraph  (1)  to  read  as 
follows: 

(d)  Description — (1)  General  defini¬ 
tion.  The  term  “printed  matter”  applies 
to  all  impressions,  or  reproductions  ob¬ 
tained  upon  paper,  or  materials  similar 
to  paper,  parchment,  or  cardboard,  by 
means  of  printing,  engraving,  lithog¬ 
raphy,  photography,  or  any  other  easily 
recognizable  mechanical  process;  how¬ 
ever,  reproductions  obtained  by  means  of 
stamps  with  movable  or  immovable  tsrpe, 
and  the  typewriter  are  not  considered 
printed  matter. 

Note;  The  corresponding  Postal  Manual 
section  is  222.441. 

2.  Amend  subdivision  (i)  of  subpara¬ 
graph  (3)  to  read  as  follows: 

(3)  Not  admissible  as  printed  matter. 
The  following  are  not  acceptable  at  the 
printed  rate: 

(i)  Printed  paper  which  bears  any 
marks  whatever  capable  of  constituting 
a  conventional  language  or  those  whose 
text  has  beai  modified  after  printing, 
except  for  the  additions  mentioned  in 
subparagraph  (4)  of  this  paragraph. 

Note:  The  corresponding  Postal  Manual 
section  is  222.443a. 

3.  Amend  subparagraph  (5)  to  read  as 
follows: 

(5)  Permitted  enclosures.  Articles 
sent  as  prints  may  have  the  following 
enclosures: 

(1)  The  mwuscript  of  corrected  or  un¬ 
corrected  printing  proofs. 

(ii)  An  open  invoice  covering  the 
articles  sent,  reduced  to  its  essential 
terms.  There  may  be  enclosed  with 
books  a  printed  circular  relating  to  the 
accompanying  book  or  containing  an¬ 
nouncements  of  other  books,  and  an 
order  form. 

(iii)  A  card,  envelope  or  wrapper 
bearing  the  address  of  the  sender  which 
may  be  prepaid  for  return  by  means  of 
postage  stamps  of  the  coimtry  of  desti¬ 
nation  of  the  article  of  printed  matter. 
Do  not  include  a  United  States  domestic 
business  reply  card  or  envelope. 

(iv)  C)ut-out  patterns  which  are 
marked  to  show  that  they  are  an  integral 
part  of  a  fashion  magazine  with  which 
they  are  mailed. 

Note:  The  corresponding  Postal  Manual 
section  is  222.445. 

D.  In  paragraph  (e)  make  the  follow¬ 
ing  changes  for  the  purpose  of  clarifica¬ 
tion. 

1.  Amend  subparagraph  (2)  to  read 
as  follows: 

(e)  Preparation  and  mailing.  *  *  ♦ 

(2)  Marking.  Senders  must  place  an 
endorsement  on  the  address  side  of  en¬ 


velopes,  cards,  or  packages  to  be  mailed 
at  printed  rat^  as  follows: 

(1)  Mark  “Printed  Matter — EBooks”  or 
“Printed  Matter — Sheet  Music”  on  the 
address  side  of  packages  of  books  or 
sheet  music  to  be  mailed  at  the  rates 
stated  in  paragraph  (a)(1)  of  this  sec¬ 
tion. 

(ii)  Mark  “Printed  Matter — Second 
Class”  on  the  envelopes  or  wrappers  of 
second-class  publications  on  which  the 
postage  is  to  ^  paid  by  means  of  stamps 
or  permit  imprints.  When  the  postage 
is  to  be  paid  in  cash  or  by  advance  de¬ 
posit,  as  permitted  in  subparagraph  (3) 
(ii)  of  this  paragraph,  the  wrappers  or 
envelopes  must  bear  the  second-class 
imprint  prescribed  in  §  22.2(e)  (7)  of  this 
chapter. 

(iii)  Mark  “Printed  Matter”  on  the 
address  side  of  envelopes  or  packages 
paid  at  regular  printed  matter  rates. 
(See  paragraph  (a)  (1)  of  this  section.) 
Mark  “Printed  Matter — Directories”  or 
“Printed  Matter — Catalogs”  when  it  is 
necessary  to  identify  packages  as  con¬ 
taining  directories  or  catalogs  subject  to 
those  rates  but  entitled  to  the  excep¬ 
tional  weight  limit  prescribed  in  para¬ 
graph  (b)  (2)  of  this  section. 

Note:  The  corresponding  Postal  Manual 
section  is  222.452. 

2.  Amend  subdivision  (iii)  of  subpara¬ 
graph  (3)  to  read  as  follows: 

(3)  Payment  of  postage.  *  *  * 

(iii)  The  postage  on  publications  for 
which  application  for  second-class  entry 
is  pending  must  be  paid  at  the  regular 
international  printed  matter  rate  of  4 
cents  for  the  first  2  ounces  and  2  cents 
for  each  additional  2  ounces  on  each 
individual  addressed  piece.  The  postage 
is  paid  by  means  of  postage  stamps,  me¬ 
ter  stamps,  or  by  meter  imprints  show¬ 
ing  the  amount  of  postage  paid.  The 
international  second-class  rates  stated 
in  paragraph  (a)  (1)  of  this  section  may 
not  be  applied  until  a  publication  has 
been  approved  for  domestic  second-class 
entry;  after  such  approval,  no  postage 
rebate  will  be  allowed  for  copies  mailed 
to  other  countries  while  the  application 
was  under  consideration. 

Note:  The  corresponding  Postal  Manual 
section  is  222.453c. 

E.  In  paragraph  (f),  subparagraphs 

(2)  and  (3)  are  amended  to  show  new 
requirements  for  preparing  direct  sacks 
of  prints.  As  so  amended,  subpara¬ 
graphs  (2)  and  (3)  read  as  follows: 

(f)  Direct  sacks  of  prints.  *  *  * 

(2)  Each  package  enclosed  in  a  direct 
sack  must  bear  the  name  and  address  of 
the  sender  and  addressee,  and  must  not 
be  sealed.  It  is  recommended  that  send¬ 
ers  endorse  the  words  “Postage  Paid”  on 
each  package  enclosed  in  the  sack.  The 
packages  need  not  conform  to  the  weight 
limits  and  dimensions  prescribed  in  par¬ 
agraphs  (b)  and  (c)  of  this  section. 

(3)  An  address  tag  or  label  showing 
the  name  and  address  of  the  mailer  and 
of  the  addressee  must  be  attached  to  the 
neck  of  the  sack  by  means  of  heavy 
twine.  This  tag  or  label  must  be  of  sub¬ 
stantial  quality  and  must  have  rein¬ 
forced  eyelets  to  prevent  it  from  being 


torn  off.  Postage  is  calculated  on  Uie 
total  weight  of  each  individual  sack  and 
its  contents  and  must  be  paid  by  meato 
of  postage  stamps  or  meter  stamps  al- 
fixed  to  the  address  tag  or  label.  The 
label  holder  of  the  sack  is  used  by  the 
post  office  for  insertion  of  the  proper 
post  office  label. 

Note:  The  corresponding  Postal  Manual 
section  is  222.46  b  and  c. 

§  112.7  [Amendment] 

V.  In  §  112.7  Small  packets,  amend 
paragraph  (b)  by  deleting  “Egypt”  from 
the  list  of  countries  therein  not  accept¬ 
ing  small  packets,  and  inserting  “jMdan 
and  United  Arab  Republic  (Egypt)’’  in 
their  proper  alphabetical  order  therein. 

Note:  The  corresponding  Postal  Manual 
section  is  222.78. 

§  114.1  [Amendment] 

VI.  In  §  114.1  Charges  make  the  fol¬ 
lowing  changes: 

A.  Paragraph  (a)  is  amended  to  aug¬ 
ment  the  regulations  for  the  collection 
of  customs  clearance  and  delivery  fees 
on  formal  entry  articles.  As  so  amended, 
paragraph  (a)  reads  as  follows: 

(a)  Customs  clearance  and  delivery 
fees.  (1)  Post  offices  will  collect  a  fee 
of  13  cents  from  the  addressee  of  every 
postal  union  article,  other  than  a  small 
packet,  on  which  customs  du^  or  in¬ 
ternal  revenue  tax  is  collected.  On  every 
small  packet  on  which  is  collected,  du^ 
or  revenue  tax,  the  fee  is  33  cents  for 
each  packet.  The  fees  apply  also  whoi 
post  office  service  is  rendered  for  formal 
entry  articles  on  which  importers  pay 
the  customs  charges  directly  to  the  cus¬ 
toms  service.  The  fees  are  retained  by 
the  Postal  Service,  and  are  accounted  i<x 
by  affixing  postage  due  stamps  to  the 
articles  or  packets  and  canceling.  See 
§  151.5(e)  of  this  chapter  concerning 
recording  and  reporting  duty  collecticms. 

(2)  These  fees  are  authorized  by  in-  j 
ternational  postal  convention  as  reim-  I 
bursement  to  the  Postal  Service  for  the 
work  it  performs  in  clearing  mail  articles 
through  customs  and  for  delivery  to  the 
addressees. 

(3)  The  appropriate  fee  is  collected 
on  each  article  on  which  duty  or  tax  is 
paid  by  the  addressee  even  if  several 
articles  are  covered  by  a  single  mail 
entry  form. 

(4)  These  fees  are  not  refundable  \iis 
the  Postal  Service  even  though  the  Cus¬ 
toms  Service  may  later  refund  the  duty 
paid  by  the  addressee. 

(5)  Post  offices  will  not  collect  the 
fees  in  the  following  cases: 

(i)  On  dutiable  matter  from  the  Canal 
Zone  or  from  overseas  United  States 
military  post  offices. 

(ii)  On  packages  assessed  with  duty 
which  are  delivered  without  collection 
of  duty  under  §  151.5(d)  (4)  of  this 
chapter. 

Note:  The  corresponding  Postal  Manual 
section  is  224.11. 

B.  Paragraph  (d)  is  amended  to  clarify 
the  application  of  storage  charges  on 
articles  and  parcels  requiring  formal 
custmns  entry.  As  so  amended,  para¬ 
graph  (d)  reads  as  follows: 
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(d)  Storage.  The  post  office  will  col-  (a)  (1)  is  amended  to  require  adequate 
,  t  10  cents  in  postage  due  stamps  for  packing  of  heavy  objects  in  parcels.  As 
Uch  day,  exclusive  of  Sundays  and  holi-  so  amended,  subdivision  (ii)  reads  as 
the  addressee  fails  to  take  delivery  follows: 
of  a’postal  union  printed  matter  p^  Packing-il)  In  general.  •  •  • 

age.commercialpapers  package  or  small  Packages  must  be  packed  in  can- 

P^^-^V^wite^the  eleventh  day  after ’fh-st  similar  material,  double-faced 

corrugated  cardboard  boxes,  solid  fiber 
deUvery  at^P  .  ^  boxes  or  cases,  thick  cardboard  boxes,  or 

notice  of  avaUable  delivery  h^  ^n  is  wooden  boxes  made  of  lumber  at 

sued.  See  §  122  1(c)  of  .  this^  chapter  ^  half -inch  thick  or  plywood  of  at 

concern^  coUection  of  sto^^^^  Ordinary  pasteboard 

on  Containers  are  wholly  inadequate.  Al- 

£in  didci]r6SS00  p]rov0st<s  tri©  ^  ^ 

omniint  of  dutv  a.viP««Pd  f«!PP  though  it  IS  permissible  to  use  heavy 

Jmws)  of  this  chanter)  the  time  wrapping  paper  or  waterproof  paper  as 
*  thp  Piistoms  Sprvicp  to  romp  outside  covering,  for  instance,  of  a 

*fhf  carton.  It  shall  not  be  used  as  the  only 

to  a  decision  m  the  matter  is  not  covering  of  the  contents.  Boxes  with 

counted.  screwed  or  nailed  on  and  bags  closed 

Postal  Manual  jjy  sewing  may  be  used  provided  they 
section  Is  2  conform  to  other  conditions  nrrsrrihgxd 


§  121.6  [Amendment] 

X.  In  §  121.6  Documentation  make  the 
following  changes  to  show  new  instruc¬ 
tions  for  preparing  various  forms  for 
outgoing  parcel  post: 

A.  In  paragraph  (a)  make  the  follow¬ 
ing  changes: 

1.  Amend  subdivision  (ii)  of  subpara¬ 
graph  (2)  to  read  as  follows: 

(a)  Custom  declaration.  *  *  * 

(2)  Preparation  by  sender.  *  *  * 

(ii)  The  disposal  to  be  made  of  the 
parcel  if  it  proves  to  be  undeliverable  as 
addressed.  If  the  sender  is  not  willing 
to  pay  return  postage  on  his  parcel,  he 
should  indicate  that  it  is  to  be  aban¬ 
doned  in  case  of  nondelivery. 

Note:  The  corresponding  Postal  Manual 
section  is  231.612b. 
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rb)  On  return  parcels.  Collect  the 
charges  referred  to  in  §  122.5(a)(1). 

^  (c)  Storage.  The  post  ofiBce  will  col¬ 
lect  10  cents  in  postage-due  stamps,  for 
each  day,  exclusive  of  Sundays  and  holi¬ 
es  the  addressee  fails  to  take  delivery 
of  a  parcel,  beginning  with  the  eleventh 
day  after  first  delivery  attempt  has  been 
-  made  or  first  notice  of  available  delivery 
has  been  issued.  The  same  charge  is 
applied  on  packages  requiring  formal 
customs  entry  that  are  held  in  post 
office  custody  or  on  post  office  premises 
awaiting  customs  clearance.  For  formal 
entry  parcels,  the  charge  will  begin  on 
the  eleventh  day  after  the  date  on  which 
notice  on  Customs  Form  3509  is  mailed 
to  the  consignee  (addressee)  or  on  the 
eleventh  day  after  receipt  of  the  parcel 
at  the  office  where  it  is  to  receive  formal 
customs  treatment  if  the  customs  notice 
has  been  issued  at  another  customs  port. 
Cooperation  of  customs  officers  should 
be  solicited  to  enable  post  offices  to  col¬ 
lect  any  storage  charges  which  may 
accrue  on  formal  entry  parcels.  When 
an  addressee  protests  the  rate  or  amount 
of  duty  assessed  (see  §  151.5(d)  (5)  of 
this  chapter) ,  the  time  required  for  the 
Customs  Service  to  come  to  a  decision  in 
the  matter  is  not  counted.  See  §  122.5 
(b)(3)  regarding  the  marking  of  imde- 
liverable  parcels  on  which  storage 
charges  are  due. 

(d)  Parcels  containing  letters.  When 
a  parcel  from  another  coimtry  is  found 
to  contain  a  personal  communication, 
the  office  where  it  is  discovered  shall 
mark  the  wrapper,  “Letter  enclosed. 
Ck)llect _ Cents.”  and  send  the  par¬ 

cel  forward  to  destination.  The  amount 
to  be  collected  will  be  double  the  amount 
of  postage  (surface  or  air)  applicable 
to  a  single-rate  letter  to  “the  country 
concerned.”  The  office  endorsing  the 
parcel  shall  indicate  the  amount  to  be 
ejected  and  the  delivering  office  shall 
collect  the  amount  from  the  addressee 
by  means  of  postage-due  stamps.  No 
systematic  search  for  such  letters  shall 
be  made. 

Note:  The  corresponding  Postal  Manual 
section  Is  232.1. 

§  122.5  [Amendment] 

Xn.  In  §  122.5  Vndeliverable,  para¬ 
graph  (b)  is  amended  (1)  To  show  that 
parcels  may  be  held  at  the  disposal  of 
addressees  up  to  60  days  under  certain 
conditions,  and  to  clarify  the  instruc¬ 
tions  relating  to  the  retention  of  par¬ 
cels;  (2)  by  adding  regulations  applicable 
to  directory  service  for  parcels  of  foreign 
origin;  and  (3)  to  include  regulations 
for  both  making  and  disposing  of  unde¬ 
liverable  parcels.  As  so  amended,  para¬ 
graph  (b)  reads  as  follows: 

§  122.5  Undeliverable. 

*  ♦  ♦  *  * 

(b)  Foreign  origin — (1)  Retention  pe¬ 
riod.  Parcels  will  be  held  at  the  disposal 
of  the  addressee  for  30  days,  except  as 
follows: 

(i)  A  parcel  refused  or  known  to  be 
neither  deliverable  nor  forwardable  shall 
be  treated  as  undeliverable  at  once. 

(ii)  A  parcel  bearing  the  sender’s  re¬ 
quest  for  delivery  to  an  alternate  ad¬ 
dressee,  shall  be  held  15  days  at  the  dis- 
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posal  of  the  first  addressee  and  15  days 
at  the  disposal  of  the  second,  unless  the 
condition  in  subdivision  (v)  of  this  sub- 
par?  graph  is  present,  when  the  parcel 
may  be  held  at  the  disposal  of  the  origi¬ 
nal  addressee  for  30  days. 

(iii)  A  parcel  returned  from  customs 
custody  with  advice  that  the  addressee 
has  not  complied  with  required  customs 
entry  procedmres,  shall  be  treated  as  un¬ 
deliverable  at  once. 

(iv)  A  parcel  held  pursuant  to  §  151.5 
(d)  (5)  of  this  chapter  shall  continue  to 
be  held  until  the  customs  officer  has  ren¬ 
dered  a  decision  on  the  addressee’s  ob¬ 
jection  concerning  rate  or  amount  of 
duty  assessed.  If  no  decision  is  received 
within  30  days,  the  customs  officer  shall 
be  requested  to  expedite  the  decision. 

(V)  On  written  request  of  the  ad¬ 
dressee  or  other  person  acting  for  the 
addressee,  a  parcel  which  remains  im- 
delivered  may  be  held  up  to  60  days  on 
condition  that  the  storage  charges  due 
at  the  end  of  the  first  30-day  retention 
period  are  paid  at  the  time  of  the  request 
and  that  the  storage  charges  which  ac¬ 
cumulate  thereafter  are  paid  every  10 
days. 

(Vi)  A  parcel  from  Great  Britain 
which  bears  request  to  “Return  forth¬ 
with  to  sender  at  sender’s  expense”  shall 
be  returned  within  10  days,  or  immedi¬ 
ately  if  definitely  known  to  be  undeliv¬ 
erable. 

(2)  Directory  service.  See  §  48.7  of 
this  chapter  concerning  directory  serv¬ 
ice  to  be  accorded  parcels  of  foreign 
origin. 

(3)  Marking  and  disposal.  At  the 
end  of  the  retention  period  prescribed 
in  §  122.5(b)  (1)  of  this  chapter  the  post 
office  shall  mark  parcels  and  the  ac¬ 
companying  dispatch  note,  if  any,  to 
show  the  reason  for  nondelivery,  cross 
out  the  address  of  the  addressee  but  not 
obliterate  it  entirely,  and  treat  the  parcel 
in  accordance  with  alternative  disposi¬ 
tion  instruction  given  by  the  sender  on 
the  parcel  or  on  the  accompanying  dis¬ 
patch  note.  Lacking  such  instruction, 
the  parcel  shall  be  returned  to  the 
sender.  Parcels  to  be  returned  to  send¬ 
ers  shall  be  dispatched  by  surface  means 
(including  parcels  received  by  air,  after 
crossing  out  the  “par  avion”  label  or 
other  airmail  markings)  to  the  appro¬ 
priate  exchange  office.  See  §  151.5(i)  of 
this  chapter  concerning  disposal  of  cus¬ 
toms  entry  forms  relating  to  dutiable 
parcels.  A  parcel  bearing  the  sender’s 
instructions  to  abandon  shall  be  marked 
“Abandoned”  and  sent  to  the  appropri¬ 
ate  dead  parcel  post  branch  for  disposal, 
unless  it  has  been  assessed  with  customs 
duty.  In  the  latter  case,  the  parcel  shall 
be  sent  to  the  collector  of  customs  at  the 
nearest  customs  port  (see  §  151.3(e)  of 
this  chapter) ;  the  customs  entry  forms 
shall  be  returned  to  the  collector  who 
issued  them,  in  the  manner  prescribed 
in  §  151.5(f) ID  of  this  chapter. 

(4)  Storage  charges.  If  a  parcel  re¬ 
turned  or  forwarded  to  one  of  the  coun¬ 
tries  named  in  this  subparagraph  has 
storage  charges  due,  the  wrapper  shall 
be  marked  with  the  amoimt  so  that 
appropriate  action  may  be  taken  at  the 
exchange  office.  If  no  storage  charges 


2341 

are  due,  the  wrapper  i^ll  be  marked 
“No  storage  charges  due.” 

Argentla. 

Barbados. 

Bolivia. 

Brazil. 

Chile. 

Colombia. 

Costa  Rica. 

Denmark  (including  Faroe  Islands  and 
Greenland). 

Eritrea. 

Estonia. 

Fernando  Po. 

Greece. 

Iceland. 

Indonesia. 

Italy. 

Japan. 

Korea. 

Latvia. 

Libya. 

Lithuania. 

Mexico. 

Morocco. 

Netherlands. 

Netherlands  New  Guinea. 

Peru. 

Poland. 

Portugal. 

Portuguese  East  Alrlca  (Mozambique) . 
Rhodesia  and  Nyasaland. 

Rio  Muni.  / 

Rumania. 

Ryukyu  Islands. 

Somalia. 

Spain  (including  Balearic  Islands,  Canary 
Islands,  and  Spanish  offices  in  Northern 
Africa) . 

Spanish  Guinea. 

Sudan. 

Switzerland. 

Turkey. 

Union  of  Soviet  Socialist  Republics. 

United  Arab  Republic  (Egirpt) . 

Uruguay. 

^Yugoslavia. 

Note:  The  corresponding  Postal  section  is 
232.52. 

§  132.2  [Amendment] 

Xin.  In  §  132.2  Preparation  by  mailer, 
subparagraph  (1)  of  paragraph  (b)  is 
amended  to  show  that  self-sealing  en¬ 
velopes  are  not  accepted  for  registration. 
As  so  amended  subparagraph  (1)  reads 
as  follows: 

(b)  Sealing  (1)  Senders  must  securely 
seal  letters  or  letter  packages  presented 
for  registration.  Wax  or  paper  seals  on 
envelopes  must  bear  a  distinctive  mark 
of  the  sender  and  shall  be  affixed  in 
such  a  way  as  to  allow  sufficient  space 
at  the  intersection  of  the  flaps  for  post¬ 
marking.  Self -sealing  envelopes  and 
envelopes  or  packages  that  appear  to 
have  been  opened  and  resealed  will  not 
be  registered. 

Note:  The  corresponding  Postal  Manual 
section  is  242.22. 

§  132.5  [Amendment] 

XIV.  In  §  132.5  Return  receipts,  make 
the  following  changes: 

A.  In  paragraph  (a),  that  portion  of 
subparagraph  (2)  which  precedes  sub¬ 
division  (i) ;  and  subdivision  (i)  and 

(iii)  are  amended  for  the  purpose  of 
clarification  to  read  as  follows: 

(a)  Requested  at  time  of  mailing.  *  *  • 
(2)  When  the  mailer  desires  a  return 
receipt  the  post  office  will  proceed  as 
follows: 
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(1)  Endorse  the  article  on  the  address 
side  **Airs  de  Recepticm"  (meaning  re¬ 
turn  receipt) ,  or  “A.  R.” 

*  •  •  *  • 

(iii)  When  the  receipt  is  to  be  returned 
by  airmail,  mark  it  on  the  address  side 
“Renvoi  Par  Avion”  (meaning  return  by 
airmail),  and  attach  a  label  19  bearing 
the  words  “Par  Avion.” 

Note:  The  corresponding  Postal  Manual 
section  Is  242.512  a  and  c. 

B.  In  paragraph  (b)  subdivision  (i) 
(c)  of  subparagraph  (2)  is  amended  to 
read  as  follows: 

(b)  Requested  after  mailing.  *  *  * 

(2)  •  •  • 

(i)  *  •  * 

(c)  When  the  receipt  is  to  be  re¬ 
turned  by  air,  mark  form  542  or  1510 
“Arenvoyer  par  avion”  and  attach  label 
19  bearing  the  words  “Par  Avion.”  Mark 
the  return  receipt  form  “Renvoi  par 
avion”  and  attach  the  airmail  label. 

Note;  The  corresponding  Postal  Manual 
section  is  242.522a(3). 

§  132.8  [Amendment] 

XV.  In  S  132.8  Post  Office  processing, 
amend  subparagraph  (1)  of  paragraph 

(a)  for  the  purpose  of  clarification  to 
read  as  follows: 

(a)  Mailing  office — (1)  Endorsements. 
Stamp  “Registered”  in  the  lower  left 
corner  of  the  address  side  of  the  letter  or 
parcel.  On  articles  too'  small  to  accom¬ 
modate  the  word  “Registered”  place  the 
capital  letter  “R”.  Place  an  airmail 
label  19  on  the  words  “Par  Avion”  on 
any  article  accepted  for  registration 
which  is  prepaid  for  air  service  and 
which  the  sender  has  failed  to  mark 
properly. 

Note:  The  corresponding  Postal  Manual 
section  is  242A11. 

XVI.  Amend  S  133.8  Incoming  parcels 
for  the  purpc^  of  clarification  to  read 
as  follows: 

§  133.8  Incoming  ‘parcels. 

(a)  Insurance  indicia — (1)  The  fol¬ 
lowing  insurance  indicia  appear  on  in¬ 
coming  insured  parcels,  according  to  the 
language  of  the  country  of  origin: 

(1)  Insured. 

(ii)  Asegurado  or  Valor  Declarado. 

(iii)  Assictirato  or  Valore  Dichiarato. 

(iv)  Valeur  Declaree. 

(V)  V  or  V  D  (meaning  valeur  de¬ 
claree)  . 

(Vi)  Wertangabe  or  Wertpaket. 

(2)  The  determining  factor  as  to 
whether  a  parcel  is  insured  is  not  the 
appearance  of  a  number  alone,  but  the 
insurance  indicium,  which  appears  very 
near  the  insurance  number.  Ordinary 
parcels  from  other  countries  usually 
bear  niunbers  also. 

(b)  Delivery.  Unnumbered  interna¬ 
tional  packages  should  be  delivered  as 
ordinary  mail;  whereas  receipts  should 
be  taken  for  the  delivery  of  numbered 
packages. 

Note:  The  corresponding  Postal  Manual 
section  Is  143A. 


§  137.3  [Amendment] 

XVn.  In  S  137.3  Services  and  fees, 
amend  paragraph  (c)  for  the  purpose 
of  clarification  to  read  as  follows: 

(c)  Search  in  country  of  destination. 
A  request  will  be  sent  to  the  postal  ad¬ 
ministration  of  the  country  of  destina¬ 
tion  to  return  an  article  or  change  its 
address  if  the  mailer  furnishes  a  fac¬ 
simile  of  the  address  and  pays  the  13- 
cent  fee,  unless  he  has  already  paid  it 
(see  paragraphs  (a)  and  (b)  of  this  sec¬ 
tion)  .  If  the  request  is  to  be  transmit¬ 
ted  by  telegraph  or  cable,  the  application 
must  be  accompanied  with  an  amount 
sufficient  to  pay  the  telegraph  or  cable 
charges.  Otherwise  the  application 
must  be  accompanied  with  additional 
postage  in  the  amount  of  50  cents  to 
cover  transmission  of  the  request  by  reg¬ 
istered  mail,  and  with  airmail  postage 
if  it  is  desired  that  it  be  transmitted  to 
the  foreign  administration  by  air.  The 
fee  and  cost  of  registration  is  not 
charged  if  the  request  is  being  made  as 
the  result  of  official  notice  to  the  sender 
in  reply  to  an  inquiry  (see  Part  161  of 
this  chapter)  or  in  the  form  of  advice  of 
nondelivery  by  the  postal  service  of  des¬ 
tination,  showing  the  article  or  parcel 
is  imdeliverable  as  addressed.  If  the 
mailer  wishes  to  have  the  foreign  ad¬ 
ministration  report  by  airmail,  tele¬ 
graph,  or  cable  on  the  result  of  the 
action  taken,  he  must  furnish  the  addi¬ 
tional  airmail  postage  or  an  amount 
sufficient  to  cover  the  cost  of  a  prepaid 
telegraph  or  cable  reply.  Any  amoimt 
remaining  after  trans^tting  a  telegram 
or  cablegram  will  be  returned  to  the 
mailer.  Return  postage  is  charged  on 
parcel  post  packages  and  8-ounce  mer¬ 
chandise  packages  but  not  on  other  ar¬ 
ticles  returned  from  other  countries. 
See  §  137.5(c)  regarding  a  statement  to 
be  furnished  when  the  article  is  ad¬ 
dressed  to  a  country  which  does  not  gen¬ 
erally  accept  requests  for  recall  or 
change  of  address. 

Note:  The  corresponding  Postal  Manual 
section  is  247.33. 

§  137.5  [Amendment] 

XVUI.  In  §  137.5  Countries  not  per¬ 
mitting,  amend  subparagraph  (1)  of 
paragraph  (a)  by  inserting  "(permits 
only  requests  for  return) ,”  immediately 
following  the  country  “India”  which  ap¬ 
pears  in  the  alphabetical  listing  of  coun¬ 
tries  therein. 

Note:  The  corresponding  Postal  Manual 
section  is  247.51. 

§  137.6  [Amendment] 

XEX.  In  §  137.6  Processing,  amend  the 
title  headings  of  paragraphs  (a)  and  (b) 
by  striking  out  “Requests”  and  inserting 
in  lieu  thereof  “Mail”. 

Note:  The  corresponding  Postal  Manual 
section  is  247.61  and  2. 

XX.  Section  142.1  Scope  and  applica¬ 
bility  is  amended  to  show  that  all  cate¬ 
gories  of  international  mail  packages  are 
subject  to  Commerce  Department  export 
control  regulations.  As  so  amended, 
§  142.1  reads  as  follows: 


§  142.1  Scope  and  applicability. 

The  Bureau  of  Foreign  Commerce 
Department  of  Commerce,  controls  all 
exportations,  except  certain  commodities 
licensed  for  export  by  other  United 
States  Government  agencies,  to  all  coun¬ 
tries  except  Canada.  Mailers  must  in¬ 
form  themselves  as  to  the  regulations 
and  comply  with  them  in  making  an; 
exportations  of  commodities  and  tech¬ 
nical  data  as  parcel  post  or  postal  nnipp 
mail  or  letter  package.  A  brief  sum¬ 
mary  of  the  regulations  as  they  apply 
to  mail  shipments  is  given  in  this  part 
Additional  information  is  available  from 
a  Commerce  Department  bulletin  en¬ 
titled  “Public  Notice — ^Requirements  for 
Parcels  Mailed  Abroad”  on  bulletin 
boards  in  first-,  second-,  and  third-class 
post  offices  and  in  classified  stations  and 
branches.  Mailers  desiring  further  in¬ 
formation  may  make  inquiry  of  the  Ex¬ 
porters’  Service  Section,  Bureau  of 
Foreign  Commerce,  Department  of  Ctan- 
merce,  Washington  25,  D.C.,  or  of  any 
field  office  of  that  department.  Postal 
employees  will  not  advise  prospective 
mailers  as  to  the  type  of  license  appli¬ 
cable  to  any  commodities  or  to  any  des¬ 
tination,  except  that  such  controls  do 
not  apply  to  Canada. 

Note:  The  corresponding  Postal  Manual 
section  is  252.1. 

§  151.3  [Amendment] 

XXI.  In  §  151.3  Examination,  amend 
paragraph  (e)  by  adding  the  following 
to  the  alphabetical  listing  of  states  and 
places  where  customs  officers  are  sta¬ 
tioned: 

California :  Calexico,  Eureka. 

Connecticut:  New  Haven,  New  London. 

Delaware:  Wilmington. 

Florida:  Key  West,  Pensacola,  Port  Ever¬ 
glades,  West  Palm  Beach. 

Illinois;  Peoria. 

Indiana:  Evansville,  Lawrencebtirg. 

Louisiana:  Baton  Rouge,  Morgan  City. 

Maine:  (Delete  Vanceboro) . 

Massachusetts:  Lawrence,  Worcester. 

Minnesota:  International  Falls,  Minne¬ 
apolis,  Noyes. 

Mississippi:  Gulfport. 

New  York:  Albany,  Niagara  Falls,  Syracrise. 

North  Carolina;  Wilmington,  Winston- 
Salem. 

North  Dakota :  Pembina. 

Ohio:  Akron,  Ashtabula,  Columbus,  San¬ 
dusky,  Toledo. 

South  Carolina:  Charleston. 

Tennessee:  Nashville. 

Texas:  Corpus  Christ!,  Del  Riof  Galveston, 
Port  Arthur. 

Vermont:  Bvu'lington. 

Virginia:  Alexandria. 

Wisconsin:  Green  Bay. 

Note:  The  corresponding  Postal  Manual 
section  is  261.35. 

§  161.5  [Amendment] 

XXn.  In  §  161.5  Processing,  make  the 
following  changes  in  subdivision  (i)  of 
paragraph  (a) (2) : 

A.  Amend  subdivision  (a)  for  the  pur¬ 
pose  of  clarification  to  read  as  follows: 

(a)  Mail  exchanged  from  Canada. 

*  *  « 

(2)  Insured  parcels — (i)  Mailed  in 
United  States,  (a)  On  inquiries  as  to 
disposition,  complete  Form  2855  “Claim 
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.  indemnity  International  Insured 
SLi”  and  send  to  the  postmaster  at  the 
Sace  of  address  in  Canada.  If  deUvery 
disclosed,  the  endorsed  form  will  be 
Jl fumed  to  the  office  of  maiUng  so  that 
the  sender  may  be  informed  accordingly 
^d  the  case  closed.  If  loss  or  rifling  is 
dialosed,  the  Canadian  officials  will  send 
Se  form  to  the  Postmaster,  Chicago  7, 
niinols.  Should  a  form  disclosing  loss 
or  rifling  be  sent  by  mistake  to  the  post¬ 
master  at  the  office  of  mailing,  send  it 
promptly  to  the  Postmaster  in  Chicago. 

Note:  The  corresponding  Postal  Manual 
section  Is  271.512a(l). 

B.  In  subdivision  (b) ,  amend  the  prov¬ 
ince  “Mackenzie  Territories”  to  read 
“Northwest  Territories”  and  redesignate 
it  and  the  pertinent  information  in  the 
proper  alphabetical  listing  of  provinces 
with  distinct  directors. 

Note:  The  corresponding  Postal  Manual 
section  Is  271.612a(2). 

§  162.1  [Amendment] 

XXm.  In  §  162.1  Initiation  and 
proof  of  claims,  amend  paragraph  (a) 
for  toe  purpose  of  clarification  to  read 
as  follows: 

(a)  Initiation  of  claims.  Claims  must 
be  iidtiated  as  outlined  in  §  161.5  of  this 
chapter  in  applying  for  the  indemnity 
stipulated  in  §  162.2. 

Note:  The  corresponding  Postal  Manual 
MCtlon  is  272.11. 

§162.2  [Amendment] 

XXTV.  In  §  162.2  Indemnity  pay~ 
ments.  make  the  following  changes: 

A.  In  paragraph  (a)  insert  an  intro¬ 
ductory  statement  immediately  follow¬ 
ing  toe  paragraph  heading  and  preceding 
subparagraph  (1)  to  read  as  follows: 

(a)  Registered  Postal  Union  articles. 
Payment  of  indemnity  is  incumbent  on 
the  country  of  origin  of  the  article  and 
is  made  in  this  coimtry  as  outlined 
below: 

Note:  The  corresponding  Postal  Manual 
section  Is  272.11. 

R  In  paragraph  (b)  amend  subpara¬ 
graphs  (3)  and  (4)  for  the  purpose  of 
clartfication  to  read  as  follows: 

(b)  Registered  parcel  post.  *  *  * 

(3)  Ecuador.  Indemnity  may  be  paid 
up  to  $50.00,  based  on  actual  value,  for 
loss,  rifling,  or  damage. 

(4)  Other  countries.  Although  par¬ 
cels  may  be  registered  to  Belgian  Congo 
(Leopoldville),  Bermuda.  British  Hon¬ 
duras,  Jamaica,  Trinidad  and  Tobago, 
and  Turks  Islands,  there  is  no  provision 
for  payment  of  indemnity  in  case  of  loss, 
rifling,  or  damage  of  such  parcels. 

Note:  The  corresponding  Postal  Manual 
sections  Is  272^22, 3  and  4. 

C.  In  paragraph  (d)  subparagraphs 

(1)  through  (4)  are  amended  for  the 
purpose  of  clarification  and  to  include 
^ditional  exceptions  to  payments  of 
indemnity.  As  so  amended,  subpara¬ 
graphs  (1)  through  (4)  read  as  follows: 


(d)  Principal  exceptions.  Indemnity 
may  not  be  paid: 

(1)  In  excess  of  the  limit  prescribed 
for  the  insurance  or  registry  fee  paid  or 
greater  than  that  corresponding  to  the 
total  amoimt  of  loss  (except  registered 
postal  union) ;  rifiing,  or  damages.  Al¬ 
lowance  must  be  made  for  depreciation 
or  for  needed  repairs;  and,  in  the  absence 
of  purchase  receipts  or  invoices,  the 
contents  must  be  described  in  sufficient 
detail. 

(2)  To  anyone  in  this  country  other 
than  the  sender,  for  loss  of  registered 
postal  union  mail,  except  on  the  consent 
of  both  the  sender  and  the  country  of 
origin. 

(3)  For  damage  to  postal  union  reg¬ 
istered  articles  or  partial  or  complete 
loss,  or  rifiing  of  the  contents  of  postal 
imion  registered  articles,  except  as 
stated  in  paragraph  (a)  of  this  section. 

(4)  When  (i)  other  coimtries  report 
delivery  of  parcels  without  external  trace 
of  rifiing  or  damage  and  acceptance 
without  reservation  concerning  the  con¬ 
dition  of  the  content,  and  (ii)  when 
delivery  was  made  under  the  conditions 
prescribed  by  the  domestic  regulations 
of  the  country  of  destination  for  mail  of 
the  same  kind,  or,  upon  presentation  of 
regular  postal  identity  card. 

Note:  The  corresponding  Postal  Manual 
sections  are  272.24  a  through  b. 

C.  In  paragraph  (f)  under  New  York 
1,  New  York,  delete  “Ssrria”,  and  insert 
“United  Arab  Republic  (Syria)”  in  the 
proper  alphabetical  order  of  coimtries 
therein. 

Note:  The  corresponding  Postal  Manual 
section  is  272.26. 

(R.S.  161,  as  amended,  secs.  501,  505,  74  Stat. 
580,  581  (Pub.  Law  86-682);  5  n.S.C.  22,  39 
UJ3.C.  501,  505) 

[SEAL]  Loms  J.  Doyle, 

Acting  General  Counsel. 

IP.R.  Doc.  61-2397;  Piled,  Mar.  20.  1961; 
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Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  C — AIRCRAFT  REGULATIONS 

[Reg.  Docket  No.  695;  Arndt.  268] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Douglas  DC-4  Aircraft 

Satisfactory  service  experience  with 
Douglas  DC-4  aircraft  shows  that  an  in¬ 
crease  in  the  inspection  interval  for  the 
wing  spar  web  required  by  AD  47-27-2, 
21  F.R.  9464,  will  not  adversely  affect  the 
current  level  of  safety.  Accordingly,  the 
inspection  interval  in  the  first  paragraph 
of  AD  47-27-2,  is  being  extended  from 
150  hours  to  170  hours’  time  in  service. 

Since  this  amendment  provides  a  re¬ 
laxation  and  imposes  no  additional  bur¬ 
den  on  any  person,  notice  and  public 
procedure  hereon  are  unnecessary  and 


the  amendment  will  become  effective 
upon  publication  in  the  Federal  Regis¬ 
ter. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegaW  to 
me  by  the  Administrator  (25  F.R.  6489) , 

§  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  amended  as  follows: 

AD  47-27-2,  Douglas  DC-4  aircraft, 
21  F.R.  9464,  is  amended  by  changing  the 
first  paragraph  to  read: 

Inspection  required  at  Intervals  not  to 
exceed  170  hours. 

The  amendment  shall  become  effective 
March  21,  1961. 

(Sec.  313(a),  601,  603;  72  Stat.  752,  775,  776; 
49  U.S.C.  1354(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  March 
14,  1961. 

George  C.  Prill, 

Acting  Director, 
Bureau  of  Flight  Standards. 

[P.R.  Doc.  61-2410;  FUed,  liar.  20,  1961; 
8:45  a.m.] 

[Reg.  Docket  No.  696,  Arndt.  269] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Piper  PA-23  and  PA-23  “160" 
Aircraft 

Amendment  92  (25  FJl.  629)  and 
Amendment  209  (25  FJl.  9943) ,  require 
the  installation  of  fuel  valves  on  Piper 
PA-23  and  PA-23  “160”  aircraft  The 
valves  are  identified  in  the  directive  by 
Piper  part  numbers.  It  was  subsequently 
determined  that  some  valves  were 
stamped  with  vender  part  numbers.  In 
order  to  facilitate  identification  of  the 
proper  parts  the  directive  is  being  revised 
to  include  both  the  aircraft  manufac¬ 
turer’s  and  valve  manufacturer’s  part 
numbers.  Since  this  amendment  is 
clarifying  in  nature,  notice  and  public 
procedure  hereon  are  unnecessary  and 
the  amendment  will  become  effective 
upon  publication  in  the  Federal  Regis¬ 
ter. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegate  to 
me  by  the  Administrator  (25‘  F.R.  6489) , 
§  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  amended  as  follows: 

Amendment  92  (25  FJl.  629) .  as 
amended  by  Amendment  209  (25  F.R. 
9943),  is  further  amended  by  adding  a 
statement  at  the  end  of  the  last  para¬ 
graph  to  read  as  follows: 

(The  above  fuel  valves  are  also  Identified 
by  Scott  P/N  4240-2  for  P/N  492050  valve 
and  P/N  4240-3  for  P/N  492051  valve.) 

This  amendment  shall  become  effec¬ 
tive  March  21,  1961. 

(Sec.  313(a).  601,  603;  72  Stat.  762,  775,  776; 
49  UJS.C.  1354(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  March 
15,  1961. 

George  C.  Prill, 
Acting  Director, 
Bureau  of  Flight  Standards. 

[F.R.  Doc.  61-2411;  Filed,  Mar.  20,  1961; 
8:45  am.] 
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RULES  AND  REGULATIONS 


SUBCHAPTEt  E — AIR  NAVIGATION 
REGULATIONS 

[Airspace  Docket  No.  60-NY-144] 

PART  600 — DESIGNATION  OF 
FEDERAL  AIRWAYS 

Modification  of  Federal  Airways; 

Change  of  Effective  Date 

On  March  1,  1961,  there  were  pub¬ 
lished  in  the  Federal  Register  (26  FH. 
1754)  amendments  to  §§  600.6092, 
600.6140,  600.6144,  600.6157,  600.6174, 
600.6223,  and  600.1526  of  the  regulations 
of  the  Administrator.  These  amend¬ 
ments,  to  be  effective  April  6, 1961,  mod¬ 
ified  VOR  Federal  airways  Nos.  92,  140, 
144,  157,  174,  223,  and  1526  concurrently 
with  the  commissioning  of  the  relocated 
Washington,  D.C.,  VOR. 

The  commissioning  date  of  the  relo¬ 
cated  Washington  VOR  has  been  re¬ 
scheduled.  Therefore,  it  is  necessary  to 
postpone  the  effective  date  of  the  above- 
mentioned  amendments  until  May  4, 
1961. 

Since  thirty  days  will  elapse  from  the 
time  of  publication  of  the  rule  as  ini¬ 
tially  adopted  to  this  new  effective  date, 
this  change  is  made  in  compliance  with 
section  4  of  the  Administrative  Proce¬ 
dure  Act. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F JEl.  12582) , 
effective  immediately.  Airspace  Docket 
No.  60-NY-144  is  hereby  modified  as  fol¬ 
lows:  “effective  0402  e.s.t.  April  6,  1961.” 
is  deleted  and  “effective  0001  e.s.t.  May  4, 
1961.”  is  substituted  therefor. 

(Sec.  307(a),  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  March 
15, 1961. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[FJt.  Doc.  61-2412;  Filed.  Mar.  20.  1961; 

8:45  ajn.] 


Title  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  7986  c.o.] 

PART  13-rPROHIBITED  TRADE 
PRACTICES 

Joseph  Palanker  et  al. 

Subpart — ^Invoicing  products  falsely: 
§  13.1108  Invoicing  products  falsely: 
§  13.1108-45  Fur  Products  Labeling  Act. 
Subpart — Misbranding  or  mislabeling: 
S  13.1212  Formal  regulatory  and  statu¬ 
tory  requirements:  §  13.1212-30  Fur 
Products  Labeling  Act.  Subpart — ^Neg¬ 
lecting,  unfairly  or  deceptively,  to 
make  material  disclosure:  §  13.1845 
Composition:  §  13.1845-30  Fur  Products 
Labeling  Act;  §  13.1852  Formal  regu¬ 
latory  and  statutory  requirements: 
§  13.1852-35  Fur  Products  Labeling  Act; 
§  13.1865  Manufacture  or  preparation: 
§  13.1865-40  Fur  Products  Labeling  Act; 
§  13.1886  Quality,  grade  or  type. 


(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
ae  apply  sec.  5.  38  Stat.  719,  as  amended; 
sec.  8,  66  Stat.  179;  15  U.S.O.  45,  69f)  [Cease 
Buffalo,  N.T.,  Docket  7986,  November  5, 
1960] 

In  the  Matter  of  Joseph  Palanker  et  al. 

Trading  as  Joseph  Palanker  and 

Sons 

Consent  order  requiring  furriers  in 
Buffalo,  N.Y.,  to  cease  violating  the  Fur 
Products  Labeling  Act  by  failing  to  set 
forth  the  terms  “Persian  Lamb”, 
“Persian  Broadtail  Lamb”,  and  “Dyed 
Broadtail-processed  Lamb”  as  required 
on  invoices;  by  advertising  which  failed 
to  disclose  the  names  of  animals  produc¬ 
ing  certain  furs  or  that  certain  fur  prod¬ 
ucts  were  composed  of  artificially 
colored  fur;  by  failing  in  other  respects 
to  comply  with  labeling  and  invoicing 
requirements;  and  by  failing  to  maintain 
adequate  records  as  a  basis  for  price  and 
value  claims. 

The  order  to  cease  and  desist  is  as 
follows:  • 

It  is  ordered.  That  Joseph  Palanker, 
Bernard  Palanker,  and  Marvin  Palanker, 
individually  and  as  copartners  trading 
as  Joseph  Palanker  and  Sons  or  under 
any  other  trade  name,  and  respondents’ 
representatives,  agents,  and  employees, 
directly  or  through  any  corporate  or 
other  device,  in  connection  with  the  in¬ 
troduction  or  manufacture  for  introduc¬ 
tion  into  commerce,  or  the  sale,  adver¬ 
tising  or  offering  for  sale,  or  the  trans¬ 
portation  or  distribution,  in  commerce, 
of  fur  products  or  in  connection  with  the 
sale,  manufacture  for  sale,  advertising, 
offering  for  sale,  transportation  or  dis¬ 
tribution  of  fur  products  which  have 
been  made  in  whole  or  in  part  of  fur 
which  has  been  shipped  and  received  in 
commerce,  as  “commerce”,  “fur”  and 
“fur  product”  are  defined  in  the  Pur 
Products  Labeling  Act,  do  forthwith 
cease  and  desist  from: 

A.  Misbranding  fur  products  by: 

1.  Failing  to  affix  Is^ls  to  fur  prod¬ 
ucts  showing  in  words  and  figures  plainly 
legible  all  the  information  required  to 
be  disclosed  by  eaclT  of  the  subsections 
of  section  4(2)  of  the  Pur  Products 
Labeling  Act. 

2.  Setting  forth  on  labels  affixed  to  fur 
products  information  required  imder 
section  4(2)  of  the  Fur  Products  Label¬ 
ing  Act  and  the  rules  and  regulations 
promulgated  thereunder: 

(a)  In  abbreviated  form. 

(b)  Mingled  with  non-required  infor¬ 
mation. 

(c)  In  handwriting. 

3.  Failing  to  set  forth  separately  on 
labels  affixed  to  fur  products  composed 
of  two  or  more  sections  containing  dif¬ 
ferent  animal  furs  the  information  re¬ 
quired  under  section  4(2)  of  the  Fur 
Products  Labeling  Act  and  the  rules 
and  regulations  promulgated  thereimder 
with  respect  to  the  fur  comprising  each 
section. 

4.  Failing  to  set  forth  on  labels  the 
item  number  or  mark  assigned  to  a  fur 
product. 

B.  Falsely  or  deceptively  invoicing  fur 
products  by: 

1.  Failing  to  furnish  to  purchasers  of 
fur  products  invoices  showing  all  the 


information  required  to  be  disclosed  bv 
each  of  the  subsections  of  section  5(b) 

(1)  of  the  Pur  Products  Labeling  Act 

2.  Setting  forth  information  required 
by  section  5(b)  (1)  of  the  Pur  Products 
Labeling  Act  and  the  rules  and  regula. 
tions  promulgated  thereunder  in  abbre¬ 
viated  form. 

3.  Failing  to  set  forth  the  term  “Per¬ 
sian  Lamb”  where  an  election  is  made 
to  use  that  term  instead  of  Lamb. 

4.  Failing  to  set  forth  the  term  “Per- 
Sion  Broadtail  Lamb”  where  an  election 
is  made  to  use  that  term  instead  of 
Lamb. 

5.  Failing  to  set  forth  the  term  “Dyed 
Broadtail-processed  Lamb"  where  an 
election  is  made  to  use  that  term  instead 
of  Lamb. 

6.  Failing  to  set  forth  on  invoices  the 
item  number  or  mark  assigned  to  a  fur 
product. 

C.  Falsely  or  deceptively  swivertising 
fur  products  through  the  use  of  any  ad¬ 
vertisement,  representation,  public  an¬ 
nouncement.  or  notice  which  is  intended”^ 
to  aid.  promote,  or  assist,  directly  w 
indirectly,  in  the  sale,  or  offering  for 
sale  of  fur  products  and  which: 

1.  Fails  to  disclose: 

(a)  The  name  or  names  of  the  animal] 
or  animals  producing  the  fur  or  furs 
contained  in  the  fur  product,  as  set  forth 
in  the  Fur  Products  Name  Guide,  and 
as  prescribed  under  the  rules  and  regu¬ 
lations. 

(b)  That  the  fur  product  contains  or 
is  composed  of  bleached,  c^ed  or  other¬ 
wise  artificially  colored  fm  when  such 
is  the  fact. 

D.  Making  price  claims  and  repre¬ 
sentations  respecting  prices  and  values 
of  fur  products  unless  there  are  main¬ 
tained  by  respondents  full  and  adequate 
records  disclosing  the  facts  upon  which 
such  claims  and  representations  are 
based. 

By  “Decision  of  the  Commission",  etc., 
report  of  compliance  was  requir^  u 
follows: 

It  is  ordered.  That  respondents  herein 
shall,  within  sixty  (60)  days  after  serv¬ 
ice  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  October  27,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish,  - 

Secretary. 

[F.R.  Doc.  61-2415;  Piled,  Mar.  20,  1961; 

8:45  ajn.] 


[Docket  7824  c.o.J 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Radio-Television  Training  School, 
Inc.,  et  al. 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.50  Dealer  or  seller  assist¬ 
ance;  §  13.55  Demand,  business  or  other 
opportunities;  §  13.60  Earnings  and 
profits;  §  13.85  Government  approval, 
action,  connection  or  standards:  §  13.85- 
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fucsdayf  March  21,  1961 

15  Government  indorsement:  §  13.115 
and  employment  service:  §  13.143 
(T^tunities:  §  13.240  Special  or  Urn- 
itSlotfers:  §  13.260  Terms  and  condi¬ 
tions  Subpart— Claiming  or  using  in- 
dors^ents  or  testimonials  falsely  or 
^eadingly:  §  13.330  Claiming  or  using 
indorsements  or  testimonials  falsely  or 
misleadingly:  §  13.330-90  United  States 
Qovemment:  §  13.330-90(1)  Veterans 
Administration. 

(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  Sec.  6,  38  Stat.  719,  as  amended; 

15  UJS.C.  45)  [Cease  and  desist  order, 
Radio-Television  Training  School,  Inc.,  et  al., 
LOS  Angeles,  Calif.,  Docket  7824,  November  5, 
1060] 

In  the  Matter  of  Radio-Television  Train¬ 
ing  School,  Inc.,  a  Corporation,  and 
Bertram  A.  Knight,  Gloria  N.  Knight, 
and  Pearl  B.  Knight,  Individually  and 
as  Officers  of  Said  Corporation 

Consent  order  requiring  a  Los  Angeles 
correspondence  school  to  cease  using 
numerous  false  claims  in  advertising  and 
by  salesmen  to  sell  three  courses — known 
as  Radio-Television  Technician,  Indus¬ 
trial  Electronics,  and  Arts  and  Produc¬ 
tion— including,  among  others,  misrep¬ 
resentations  of  earnings,  employment 
oigiortunities,  school  placement  service, 
a^  approval  by  U.S.  Veterans  Adminis¬ 
tration,  as  in  the  order  below  indicated. 

The  order  to  cease  and  desist  is  as 
foUows: 

It  is  ordered.  That  respondent  Radio- 
T^vision  Training  School,  Inc.,  a  corpo¬ 
ration,  and  its  officers,  and  respondents 
Bertram  A.  Knight,  Gloria  N.  Knight, 
and  Pearl  B.  Knight,  individually  and 
as  officers  of  said  corporation,  and  re¬ 
spondents’  representatives,  agents,  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device,  in  connection  with 
the  offering  for  sale,  sale  or  distribution 
in  commerce,  as  “commerce”  is  defined 
in  the  Federal  Trade  Commission  Act, 
of  their  courses  of  instruction  known  as 
Radio-Television  Technician  and  Indus¬ 
trial  Electronics,  or  any  other  courses  of 
instruction  containing  substantially  the 
same  material,  do  forthwith  cease  and 
desist  from  representing,  directly  or  by 
implication,  that: 

1.  Respondents  offer  employment  in 
the  Radio,  Television  or  Electronics 
Industries; 

2.  Electronics  is  easy  to  learn,  unless 
limited  to  basic  electronics  as  taught  in 
respondents’  course; 

3.  All  persons  without  a  high  school 
education  can  successfully  complete  said 
courses  of  instruction  without  difficulty; 

4.  Said  courses  provide  the  necessary 
instruction  and  experience  to  qualify 
persons  for  top  positions  in  the  Radio, 
Television  or  Electronics  fields; 

5.  There  is  any  assurance  that  per¬ 
sons  who  complete  said  courses  of  in¬ 
struction  will  find  employment  in  the 
Radio,  Television  or  Electronics  fields; 

6.  Persons  who  have  completed  re¬ 
spondents’  said  courses  will  be  able  to 
earn  $600.00  a  month  or  more  as  a 
starting  salary,  or  will  be  able  to  earn 
any  amount  in  excess  of  the  amount  that 
is  usually  and  customarily  earned  by 
said  persons;  ' 


7.  Respondents’  said  courses  give 
superior  training  to  that  provided  by 
classroom  instruction; 

8.  Respondents  furnish  complete  radio 
and  television  kits  in  connection  with 
said  courses  of  instruction,  unless  said 
kits  contain  the  necessary  tubes; 

9.  Respondents’  R.T.S.  Business  Plan 
is  available  to  all  persons  who  complete 
said  courses  of  instruction,  unless  all  the 
terms  and  conditions  necessary  for  par¬ 
ticipation  in  said  Plan  are  clearly  set 
forth; 

10.  Said  courses  are  approved  by  the 
United  States  Veterans  Administration, 
or  that  the  cost  thereof  will  be  paid  by 
the  Federal  (government  for  qualified 
veterans; 

11.  Respondents  will  place  persons 
who  complete  said  courses  in  jobs; 

12.  Persons  purchasing  said  courses 
may  discontinue  them  at  any  time  with¬ 
out  obligation  to  make  any  further  pay¬ 
ments; 

13.  There  is  any  limitation  as  to  the 
time  when  such  courses  may  be  pur¬ 
chased. 

It  is  further  ordered.  That  respondent 
Radio-Television  Training  School,  Inc., 
a  corporation,  and  its  officers,  and  re¬ 
spondents  Bertram  A.  Knight,  Gloria  N. 
ibiight,  and  Pearl  B.  Knight,  individu¬ 
ally  and  as  officers  of  said  corporation, 
and  respondents’  representatives,  agents 
and  employees,  directly  or  through  any 
corporate  or  other  device,  in  connection 
with  the  offering  for  sale,  sale  or  distri¬ 
bution  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  of  their  course  known  as  Radio 
and  Television  Arts  and  Production,  or 
any  other  coiirse  of  instruction  contain¬ 
ing  substantially  the  same  material,  do 
forthwith  cease  and  desist  from  repre¬ 
senting.  directly  or  by  implication,  that: 

1.  Opportunities  in  Radio  and  Tele¬ 
vision  Arts  and  Production  are  unlim¬ 
ited  or  that  such  opportunities  are 
greater  than  actually  exist; 

2.  Upon  completion  of  said  course,  a 
person  will  be  trained  properly  for  suc¬ 
cess  in  any  of  the  fields  of  radio  or 
television  show  business; 

3.  There  is  a  big  demand  in  the  radio 
or  television  business  for  persons  who 
complete  said  course  or  that  tiie  demand 
is  in  excess  of  that  which  actually  exists; 

4.  Persons  completing  said  course  will 
obtain  jobs  paying  high  salaries  or  that 
the  salaries  for  jobs  that  may  be  ob¬ 
tained  are  in  excess  of  those  actually 
paid; 

5.  Respondents  maintain  a  placement 
service; 

6.  Respondents  place  persons  com¬ 
pleting  said  course  of  instruction  in  jobs; 

7.  There  is  any  limitation  as  to  the 
time  when  said  comse  may  be  purchased. 

It  is  further  ordered.  That  subpara¬ 
graphs  4,  5,  and  11  of  Paragraphs  Five 
and  Six  and  subparagraph  6  of  Para¬ 
graphs  Eight  and  Nine  of  the  complaint 
be.  and  the  same  hereby  are,  dismissed. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  Radio- 
Television  Training  School.  Inc.,  a  cor¬ 
poration.  and  Bertram  A.  Khight,  Gloria 


N.  Knight  and  Pearl  B.  Knight,  individ¬ 
ually  and  as  officers  of  said  corporation, 
shall,  within  sixty  (60)  days  after  serv¬ 
ice  upon  them  of  this  order,  file  with  the 
Commission  a  report  in  writing,  setting 
forth  in  detail  the  manner  and  form  in 
which  they  have  complied  with  the  order 
to  cease  and  desist. 

Issued:  October  27,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary, 

[FH.  Doc.  61-2416;  Filed,  Mar.  20,  1961; 

8:46  a.m.j 


[Docket  8045  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Walleck’s  Fur  Shop 

Subpart — Concealing,  obliterating  or 
removing  law  required  and  informative 
marking:  §  13.512  Fur  products  tags  or 
identification.  Subpart — ^I  nvoicing 
products  falsely:  S  13.1108  Invoicing 
products  falsely:  §  13.1108-45  Fvx  Prod¬ 
ucts  Labeling  Act.  Subpart — ^Misbrand¬ 
ing  or  mislabeling:  $  13.1212  Formal 
regulatory  and  statutory  requirements: 

§  13.1212-30  Fur  Products  Labeling  Act. 
Subpart — Neglecting,  unfairly  or  decep¬ 
tively,  to  make  material  disclosure: 

§  13.1845  Composition:  §  13.184&-30  Fur 
Products  Labeling  Act:  S  13.1852  Formal 
regulatory  and  statutory  requirements: 

§  13.1852-35  Fur  Products  Labeling  Act: 

§  13.1886  Quality,  grade  or  type. 

(Sec.  6,  38  Stat.  721;  16  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended; 
sec.  8,  66  Stat.  179;  15  UJS.C.  46.  69f)  [Cease 
and  desist  order.  Walleck's  Fur  Shop,  Pitts¬ 
burgh,  Pa.,  Docket  8046,  November  4,  1960] 

In  the  Matter  of  Frank  Walleck,  an 

Individual  Trading  as  WaUeck’s  Fur 

Shop 

Consent  order  requiring  a  Pittsburgh 
furrier  to  cease  violatir^  the  Pur  Prod¬ 
ucts  Labeling  Act  by  removing,  before 
delivery  to  the  ultimate  consumer,  labels 
required  to  be  affixed  to  fur  products; 
by  failing  to  set  forth  the  term  “Persian 
Lamb”  as  required  on  labels  and  invoices 
and  the  term  “Dyed  Mouton  processed 
Lamb”  on  invoices,  and  to  reveal  on  la¬ 
bels  when  fur  products  contained  fianks; 
and  by  failing  in  other  respects  to  com¬ 
ply  with  labeling  and  invoicing  require¬ 
ments. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondent  Frank 
Walleck,  an  individual  trading  as  Wal- 
leck’s  Fur  Shop  or  under  any  other  trade 
name,  and  respondent’s  representatives, 
agents  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  introduction  into 
commerce,  or  the  sale,  advertising,  or 
offering  for  sale  in  commerce,  or  the 
transportation  or  distribution  in  com¬ 
merce,  of  fur  products,  or  in  connection 
with  the  sale,  advertising,  offering  for 
sale,  transportation,  or  distribution  of 
fur  products  which  are  made  in  whole 
or  in  part  of  fur  which  has  been  shipped 
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and  received  in  commerce,  as  “com¬ 
merce”,  “fur”  and  “fur  product”  are  de¬ 
fined  in  the  Fur  Products  Labeling  Act, 
do  forthwith  cease  and  desist  from: 

1.  Removing,  or  causing  to  be  removed 
or  participating  in  the  removal  of  labels 
required  to  be  affixed  to  fur  products, 
prior  to  the  time  fur  products  are  sold, 
and  delivered  to  the  ultimate  purchaser 
of  such  fur  products,  unless  proper  sub¬ 
stitute  labels  are  affixed  to  such  fur 
products  in  accordance  with  section  3(e) 
of  said  Act; 

2.  Misbranding  fur  products  by; 

A.  Failing  to  affix  labels  to  fur  prod¬ 
ucts  showing  in  words  and  figures  plainly 
legible  all  of  the  information  required  to 
be  disclosed  by  each  of  the  subsections 
of  section  4(2)  of  the  Fur  Products  La¬ 
beling  Act; 

B.  Failing  to  set  forth  the  term  “Per¬ 
sian  Lamb”  where  an  election  is  made  to 
use  that  term  instead  of  Lamb; 

C.  Fidling  to  disclose  that  fur  prod¬ 
ucts  are  composed  in  whole  or  in  sub¬ 
stantial  part  of  paws,  tails,  bellies,  sides, 
flanks,  gills,  ears,  throats,  heads,  scrap 
pieces,  or  waste  fur  when  such  is  the 
fact; 

D.  Setting  forth  on  labels  affixed  to 
fur  products: 

(1)  Information  required  under  sec¬ 
tion  4(2)  of  the  Fur  Products  Labeling 
Act  and  the  rules  and  r^mlations  pro¬ 
mulgated  thereunder  mingled  with  non- 
required  information; 

(2)  Information  required  under  sec- 
tioh  4(2)  of  the  Fur  Products  Labeling 
Act  and  the  rules  and  regulations  pro¬ 
mulgated  thereimder  in  handwriting; 

E.  Failing  to  set  forth  separately  on 
labels  affixed  to  fur  products  composed 
of  two  or  more  sections  containing  dif¬ 
ferent  animal  furs,  the  information  re¬ 
quired  under  section  4(2)  of  the  Fur 
Products  Labeling  Act  and  the  rules  and 
regulations  promulgated  thereunder  with 
respect  to  the  fur  comprising  each 
section; 

F.  Failing  to  set  forth  on  labels  the 
item  number  or  mark  assigned  to  a  fur 
product; 

3.  Falsely  or  deceptively  invoicing  fur 
products  by: 

A.  Failing  to  furnish  to  purchasers  of 
fur  products  invoices  showing  all  the 
information  required  to  be  disclosed  by 
each  of  the  subsections  of  section  5(b) 
(1)  of  the  Fur  Products  Labeling  Act; 

B.  Failing  to  set  forth  the  term  Per¬ 
sian  Lamb  where  an  election  is  made  to 
use  that  term  instead  of  Lamb; 

C.  Failing  to  set  forth  the  term  Dyed 
Mouton  processed  Lamb  where  an  elec¬ 
tion  is  made  to  use  that  term  instead 
of  Dyed  Lamb; 

D.  Failing  to  set  forth  on  invoices  the 
item  number  or  mark  assigned  to  a  fur 
product. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  requir^  as 
follows: 

It  is  ordered.  That  respondent  Frank 
Walleck,  an  individual  trading  as  Wal- 
leck’s  Fur  Shop,  shall,  within  sixty  (60) 
days  after  service  upon  him  of  this  order, 
hie  with  the  Commission  a  report  in 


writing,  setting  forth  in  detail  the  man¬ 
ner  and  form  in  which  he  has  complied 
with  the  order  to  cease  and  desist. 

Issued:  October  27,  1960. 

By  the  Commission. 

[SEAL]  Robert  M.  Parrish, 

Secretary. 

(F.R.  Doc.  61-2417;  Piled.  Mar.  20,  1961; 
8:46  a.m.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  653331 

PART  1— CUSTOMS  DISTRICTS, 
PORTS,  AND  STATIONS 

Ports  of  Entry 

March  13,  1961. 

By  virtue  of  the  authority  vested  in 
the  President  by  section  1  of  the  Act  of 
August  1,  1914,  38  Stat.  623  (19  U.S.C. 
2) ,  which  was  delegated  to  the  Secretary 
of  the  Treasury  by  the  President  by  Ex¬ 
ecutive  Order  No.  10289,  September  17, 
1951  (3  CFR,  1951  Supp.,  Ch.  H),  Port 
Canaveral,  Florida,  is  hereby  designated 
as  a  customs  port  of  entry  in  Customs 
Collection  District  No.  18  (Florida) . 

The  limits  of  the  port  of  entry  at  Port 
Canaveral,  Florida,  will  be  as  follows: 

Ck>mmencing  at  the  NW.  corner  of  Section 
9.  Township  24S,  Range  37E,  Brevard  County, 
Florida;  which  is  the  Point  of  Beginning; 
thence  east  on  the  north  section  lines  of 
Sections  9,  10,  11,  and  12  to  the  Atlantic 
Ocean;  thence  southeasterly  along  the  shore¬ 
line  of  the  Atlantic  Ocean  to  a  point  1980 
feet  more  or  less  south  of  the  northeast 
corner  of  Section  14;  thence  west  1980  feet 
south  and  parallel  to  the  north  line  of  Sec¬ 
tions  14,  15,  and  16  to  the  west  line  of  Sec¬ 
tion  16;  thence  north  on  the  west  line  of 
Sections  16  and  9  to  the  Point  of  Beginning. 

Section  1.1(c)  of  the  Customs  Regula¬ 
tions  is  amended  by  adding  “Port  Canav¬ 
eral,  Florida  (T.D.  55333) .”  in  the  column 
headed  “Ports  of  entry”  in  District  No. 
18  (Florida). 

(R.S.  161,  as  amended,  251,  sec.  1,  37  Stat. 
434,  sec.  1,  38  Stat.  623,  as  amended;  5  U.S.C. 
22,  19  U.S.C.  1.  2,  66) 

Notice  of  the  proposed  designation  of 
Port  Canaveral  as  a  customs  port  of 
entry  was  published  in  the  Federal 
Register  of  January  31,  1961  (26  F.R. 
954) ,  pursuant  to  the  provisions  of  sec¬ 
tion  4  of  the  Administrative  Procedure 
Act  (5  U.S.C.  1003).  No  objections  to 
this  action  were  received.  It  is  considered 
in  the  best  interest  of  the  public  that  this 
action  be  put  in  effect  as  soon  as  possible. 
For  this  reason  it  is  found  that  compli¬ 
ance  with  the  effective  date  limitations 
of  section  4(c)  of  thatT Act  serves  no  good 
purpose.  This  Treasury  decision  shall, 
therefore,  be  effective  upon  publication 
in  the  Federal  Register.  (MC  192-18.1) 

[SEAL]  A.  Gilmore  Flues, 

Acting  Secretary  of  the  Treasury. 

[F.R.  Doc.  61-2421;  Filed,  Mar.  20,  1961; 
8:47  a.m.] 


IT.D.  55335] 

PART  10— ARTICLES  CONDITION 

ALLY  FREE,  SUBJECT  TO  A  Re' 

DUCED  RATE,  ETC. 

Denaturing  of  Vegetable  Oils 

March  15,  1961. 

Section  10.56(c) ,  Customs  Regulations 
now  enumerates  formulas  which  may  be 
used  for  the  purposes  of  paragraph  1732 
Tariff  Act  of  1930.  As  the  .use  of  other 
formulas  is  prescribed,  they  are  added 
to  this  list.  The  following  amendment 
will  eliminate  the  listing  of  prescribed 
formulas  in  the  regulations,  thereby 
enabling  the  Bureau  to  expedite  rulings 
informing  importers  of  the  approval  or 
disapproval  of  proposed  formulas.  The 
formulas  which  are  now  listed  in  the 
regulations,  but  which  will  be  eliminated 
therefrom  by  the  amendment,  will  cwi. 
tinue  in  effect  pending  their  republica¬ 
tion  in  accordance  with  the  amendment. 

Section  10.56(c) ,  Chistoms  Regulations, 
is  amended  to  read  as  follows: 

(c)  Fonpulas  prescribed  by  the  Bu¬ 
reau,  except  proprietary  mixtures,  will 
be  circulate  to  all  customs  officers  and 
will  appear  as  abstracts  of  Bureau  of 
Customs  decisions  published  in  the 
weekly  Treasury  Decisions.  Proprietary 
mixtures  approved  by  the  Commissioner 
of  Chistoms  will  not  be  published  but 
appropriate  notice  of  their  approval  will 
be  given  to  all  customs  officers. 

(Sec.  201  (par.  1732),  46  Stat.  680;  19  UJS.C. 
1201  (par.  1732)) 

[SEAL]  D.  B.  StRUBINGEr', 

Acting  Commissioner  of  Customs. 

Approved:  March  13,  1961. 

A.  Gilmore  Flues, 

Acting  Secretary  of  the  Treasury. 

(F.R.  Doc.  61-2439;  Filed,  Mar.  20,  1961; 

8:49  a.m.] 


[T.  D.  65334] 

part  11— packing  and  STAMP¬ 
ING;  MARKING;  TRADEMARKS 
AND  TRADE  NAMES;  COPYRIGHTS 

Trademarks  and  Copyrights 

It  has  been  determined  that  the  num¬ 
ber  of  facsimiles  of  trademarks  and  the 
number  of  photographic  likenesses  of 
copyrighted  works  required  to  be  sub¬ 
mitted  with  applications  for  recordation 
of  trade-marks  and  copyrights  must  be 
increased  from  500  to  700  to  meet  the 
needs  of  customs  field  officers  to  whom 
such  facsimiles  and  photographic  like¬ 
nesses  are  distributed. 

Also,  it  is  necessary  to  amend  the  list 
of  parties  to  the  Universal  Copyright 
Convention  to  include  a  number  of  coun¬ 
tries  which  have  recently  become  mem¬ 
bers  of  the  Universal  Copyright 
Convention. 

Accordingly,  §  11.15(a)  is  amended  by 
deleting  “500”  found  in  the  second  sen¬ 
tence  and  inserting  “700”  in  lieu  there<rf. 
The  second  sentence,  as  amended,  will 
read  as  follows:  “The  application  shall 
be  accompanied  by  one  certified  copy  of 
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the  original  certificate  of  registration  is¬ 
sued  by  the  Commissioner  of  Patents  in 
accordance  with  the  Trade-Mark  Act  of 
^bruary  20,  1905,  or  section  7  of  the 
Trade-Mark  Act  of  July  5, 1946,  to  which 
shall  be  attached  one  printed  Patent  Ofi* 
flee  facsimile  of  the  statement  and  draw¬ 
ing  covering  the  trade-mark;  such  of  the 
documents  mentioned  in  paragraph  (b) 
or  (c)  of  this  section  as  may  be  required 
to  show  the  ownership  of  the  applicant, 
or  renewal  of  the  trade-mark;  700  un¬ 
certified  facsimiles  of  the  statement  and 
drawing  covering  the  trade-mark  (which 
may  be  reproduced  privately  from  a 
Patent  Office  facsimile)  for  distribution 
to  all  collectors  of  customs  and  apprais¬ 
ers  of  merchandise;  and  the  fee  of  $75 
prescribed  by  §  24.12  of  this  chapter.” 

(Sec.  42,  60  Stat.  440;  15  U.S.C.  1124) 

Section  11.19(a)  (2)  is  amended  by  de¬ 
leting  ”500”  found  in  the  third  sentence 
and  inserting  “700”  in  lieu  thereof.  The 
third  sentence,  as  amended,  will  read  as 
follows:  “There  shall  also  be  filed  700 
photographic  or  other  likenesses  of  the 
(X^yrighted  work  reproduced  on  paper 
8  X  10>/4  inches  in  size,  for  distribution 
to  all  collectors  of  customs  and  apprais¬ 
ers  of  merchandise,  accompanied  by  the 
fee  of  $75  prescribed  by  §  24.12  of  this 
chapter.” 

Section  11.19(b)  is  amended  by  insert¬ 
ing  “Argentina,  Austria,  Brazil,  Cuba, 
Czechoslovakia,  Ecuador,  Iceland,  India, 
Ireland,  Italy,  Lebanon,  Liberia,  Liech- 
toistein,  Mexico,  Portugal,  and  United 
Kingdom”  in  alphabetical  order  in  ttie 
list  of  countries  which  are  parties  to  the 
Universal  Copyright  Convention.  The 
list  will  read  as  follows : 

Andorra,  Argentina,  Austria,  Brazil,  Cam¬ 
bodia,  Chile,  Costa  Rica,  Cuba,  Czecho¬ 
slovakia,  Ecuador,  France,  German  Federal 
Republic,  Haiti,  Holy  See,  Iceland,  India,  Ire¬ 
land,  Israel,  Italy,  Japan,  Laos,  Lebanon, 
Liberia,  Liechtenstein,  Luxembourg,  Mexico, 
Monaco,  Pakistan,  Portugal,  Spain,  Switzer¬ 
land,  United  Kingdom,  and  United  States  of 
America. 

(Secs.  9,  109,  61  Stat.  655,  as  amended,  664; 
17U.S.C.9,  109) 

[SEAL]  D.  B.  Strubinger, 

Acting  Commissioner  of  Customs. 

Approved:  March  13, 1961. 

A.  Gilmore  Flues, 

Acting  Secretary  of  the  Treasury. 

1P.R.  Doc.  61-2422;  Filed,  Mar.  20.  1961; 

8:47  a.m.] 


Title  32— NATIONAL  DEFENSE 

Chapter  VII — Department  of  the  Air 
Force 

SUBCHAPTER  J — AIR  FORCE  PROCUREMENT 
INSTRUCTIONS 

MISCELLANEOUS  AMENDMENTS  TO 
SUBCHAPTER 

The  following  miscellaneous  amend¬ 
ments  are  issued  to  this  subchapter: 

PART  1001— GENERAL  PROVISIONS 

Subpart  C — General  Policies 

1.  Add  §§  1001.305  to  1001.305-52  as 
follows: 


§  1001.305  Time  of  delivety  or  per¬ 
formance. 

§  1001.305-1  Scope. 

See  §  1.305-1  of  this  title. 

§  1001.305-2  General. 

(a)  See  §  1.305-2 (a)  of  this  title. 

(b)  See'  §  1.305-2(b)  of  this  title  and 
§  1001.310. 

(c)  See  §  1.305-2(c)  of  this  title. 

§  1001.305-3  Terms. 

(a)  See  §  1.305-3 (a)  of  this  tiUe. 

(1)  See  §  1.305-3(a)  (1)  of  this  title. 

(2)  It  is  AP  policy  to  avoid  the  use  of 
this  paragraph  whenever  practical. 

(3)  See  §  1.305-3 (a)  (3)  of  this  title. 

(b)  to  (d)  See  §  1.305-3  (b)  to  (d) 
of  this  title. 

(e)  (1)  All  contractural  documents, 
with  the  exception  of  DD  Form  1155  and 
those  with  “required”  delivery  forwarded 
to  AF  contractors,  will  be  accompanied 
by  AFPI  Form  29,  “Contractural  Docu¬ 
ment  Transmittal — Receipt  Card.” 
This  procedure  will  establish  a  specific 
date  for  the  delivery  of  supplies  or  serv¬ 
ices  as  set  forth  in  §  1.305-3  of  this  title 
and  this  section. 

(2)  When  the  “required”  delivery  pro¬ 
vision  is  inserted  in  an  IFB  or  RFP,  the 
resulting  written  notice  of  award  or  fully 
executed  and  binding  contract,  except 
for  orders  placed  on  DD  Form  1155,  will 
be  forwarded  to  the  contractor  by  cer¬ 
tified  mail,  return  receipt  requested.  In 
such  cases,  the  buyer  will  attach  to  the 
contract  file  appropriate  notification  to 
that  e^l^ct. 

(3)  Use  of  AFPI  Form  29.  The  pur¬ 
chasing  activity  will: 

(i)  Prepare  AFPI  Form  29  for  trans¬ 
mittal  to  the  contractor  with  the  written 
notice  of  award  or  other  contractual 
document,  as  follows: 

(a)  One  copy  will  be  addressed  for  re¬ 
turn  to  the  activity  responsible  for  the 
distribution  of  the  contract. 

(b)  One  copy  will  be  addressed  for  re¬ 
turn  to  the  APD,  APPRO,  or  other  of¬ 
fice  responsible  for  administration  of  the 
contract,  if  the  contract  is  to  be  adminis¬ 
tered  by  some  office  other  than  the  con¬ 
tracting  office  making  the  award  or 
contract. 

(c)  Both  copies  will  contain  the  con¬ 
tractor’s  name  and  address  as  well  as  a 
listing  of  documents  transmitted. 

(ii)  Pile  AFPI  Form  29  in  the  official 
contract  file  upon  receipt  of  the  form 
from  the  contractor. 

(f)  See  §  1.305-3(f)  of  this  title. 

§  1001.305—4  Time  of  delivery  clauses. 

(a)  See  paragraphs  (d)  and  (e)  of  this 
s0C^ioii 

(b)  and  (c)  See  §  1.305-4  (b)  and  (c) 
of  this  title. 

(d)  (1)  If  the  buyers  desire  to  specify 
a  rate  of  delivery  as  well  as  a  date  for 
completion  of  delivery,  they  may  specify 
the  delivery  schedule  in  a  delivery  pro¬ 
vision  similar  to  the  following. 

At  the  rate  of _ per  month  to  be  com¬ 
pleted  _ days  after  the  receipt  of  (insert 

“written  notice  erf  award"  or  “written  notice 
of  award  of  a  fully  executed  and  binding 
contract,”  as  appropriate). 

.  (2)  In  negotiated  procurements  where 
definitive  delivery  schedules  can  be  set 


forth  for  supplies  such  as  aircraft, 
engines,  etc.,  the  buyers  may  specify  a 
delivery  provision  similar  to  the 
following: 

(i)  The  contractor  shall  deliver  the 
supplies  called  for  hereunder  to  the  Gov¬ 
ernment  in  accordance  with  the  follow¬ 
ing  schedule: 


Item 

1059 

19«0 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr. 

1 . 

2 

7 

4 

2 _ 

1 

3 

5 

6 

6 

-  9 

(ii)  Buyers  will  specify  In  the  delivery 
provision  whether  or  not  an  accelerated 
delivery  rate  will  be  acceptable  to  the 
Government. 

(e)  Excluding  the  exceptions  cited 
within  §  1053.1404  of  this  chapter,  in 
contracts  (including  contracts  on  DD 
Forms  1155)  covering  MIPR  require¬ 
ments,  buyers  will  include  each  claim¬ 
ant’s  portion  of  like  items  as  a  separate 
contract  line  item;  and  buyers  will  in¬ 
clude  a  separate  delivery  schedule  for 
each  clainiant.  Where  an  allocation 
system  is  utilized  for  GFAE  items,  an  al¬ 
location  schedule  will  be  established  for 
each  Requiring  Department  in  lieu  of  the 
separate  delivery  schedule  required  in 
paragraph  (d)  of  this  section.  The  de¬ 
livery  schedule  will  normally  be  that  set 
forth  in  the  MIPR,  if  realistic,  or  as 
agreed  to  between  the  bi^Fing  activity 
and  the  originator  of  the  MIPR.  (Exist¬ 
ing  contracts  will  not  be  amended  for 
this  purpose.)  An  example  of  the  deliv¬ 
ery  schedule  contemplated  by  this  para¬ 
graph  follows: 


Item 

Depart¬ 

ment 

Total 

Quan¬ 

tity 

30 

days  • 

60 

days* 

»  90 
days* 

120 

dasrs* 

150 

days  * 

l-A... 

U8AF. 

850 

200 

200 

150 

150 

150 

l-B... 

Navy. . 

500 

100 

100 

100 

100 

100 

Army.. 

300 

100 

50 

50 

50 

50 

>  After  receipt  of  written  notice  of  award  or  of  a  fully 
executed  and  binding  contract. 

Note:  The  preceding  example  does  not  ap¬ 
ply  to  delivery  schedules  specified  In  DD 
Forms  1155.  The  delivery  schedule  for  each 
claimant’s  portion  on  a  DD  Form  1156  con¬ 
tract  will  be  stated  in  terms  of  specific  dates 
on  or  before  which  delivery  is  to  be  made 
(see  §  1016.303-2 (b)  (4)  of  this>chapter). 

§  1001.305—50  Maximum  delivery 
schedules. 

Appropriations  carrying  a  fiscal  year 
designation  as  the  final  year  of  availabil¬ 
ity  are  available  for  obligation  up  to  and 
including  June  30  of  that  fiscal  year  and 
are  available  for  expenditure  for  2  addi¬ 
tional  years  unless  otherwise  advised. 
For  example,  1959  annual  appropriations 
are  available  for  obligation  through 
June  30,  1959,  and  for  expenditure 
through  Jime  30,  1961.  Accordingly, 
maximum  delivery  schedules  will  be  con¬ 
trolled  by  the  foregoing  legal  require¬ 
ment  for  expoiditure  of  appropriated 
funds.  Contracting  officers  will  assure 
that  delivery  requirements  are  in  strict 
accordance  with  the  foregoing  and  all 
contract  reviewing  authorities  will  assure 
that  strict  conformance  with  the  require¬ 
ments  of  this  sectimi  have  been  met. 
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§  1001.305—51  Establishment  of  de> 
livery  schedules  on  open  contracts* 

(a)  The  following  procedures  will  be 
followed  when  the  contractor  cannot 
meet  the  desired  delivery  schedule  set 
forth  in  the  Production  List  (§  1007.2606 
of  this  chapter) ,  and  it  becomes  neces¬ 
sary  to  establish  a  new  delivery  schedule. 
At  such  time,  according  to  §  1007.2606  of 
this  chapter,  the  contractor  will  set  forth 
its  best  delivery  schedule  on  two  copies 
of  the  Approved  Production  list  and  for¬ 
ward  them  to  the  administrative  con¬ 
tracting  officer  (AGO). 

(b)  The  AGO  will: 

(1)  Review  the  contractor’s  schedule 
with  production  personnel  at  the  APD  or 
APPRO,  as  appropriate. 

(2)  If  the  contractor’s  proposed  de¬ 
livery  schedule  is  within  60  days  of  the 
original  desired  schedule,  not  coordinate 
further  with  supply  personnel  at  the  end 
article  prime  depot,  the  initiating  con¬ 
tracting  officer,  or  buyer. 

(3)  If  the  contractor’s  proposed  de¬ 
livery  schedule  is  more  than  60  days 
later  than  the  original  desired  schedule, 
coordinate  with  supply  personnel  at  the 
end  article  prime  depot  to  assure  that 
the  revised  delivery  schediUe  is  consistent 
with  AF  needs  and  requirements.  When 
necessary,  negotiate  with  the  contractor 
to  establish  a  delivery  schedule  which  is 
acceptable  to  both  the  Government  and 
the  contractor.  No  coordination  need 
be  effected  with  ttie  initiating  contract¬ 
ing  officer  or  buyer. 

(4)  When  the  contractor’s  proposed 
delivery  schedule  is  approved  and  ac¬ 
cepted  by  the  AGO,  according  to  the  pro¬ 
cedures  set  forth  in  subparagraphs  (1), 

(2),  and  (3)  of  this  paragraph,  or  when 
the  contractor  takes  no  exception  to  the 
desired  schedule  originally  set  forth  in 
the  Productfon  List,  inform  the  con¬ 
tractor  relative  to  including  the  delivery 
schedule  in  the  Proposed  Price  Exhibit 
or  SPGR,  pursuant  to  §  1007.2606-3  of 
this  chapter.  Also,  inform,  in  writing, 
supply  personnel  at  the  end  article  prime 
depot  of  the  definitive  delivery  schedule 
approved  and  accepted  irnder  either  sub- 
paragraph  (2)  or  (3)  of  this  paragraph; 
this  notification  will  be  prior  and  in  ad¬ 
dition  to  any  notification  that  may  be 
brought  about  by  the  prescribed  distribu¬ 
tion. 

(5)  Restrict  coordination  time  with 
supply  personnel  at  the  end  article  prime 
depot  to  minimum  periods  with  appro¬ 
priate  followup  by  the  AGO  in  each  par¬ 
ticular  case. 

§  1001.305—52  Amendment  of  delivery 
schedules  in  supply  or  research  and 
development  contracts. 

(Not  applicable  to  base  procurement 
contracts.) 

(a)  Gontracts  having  unrealistic  de¬ 
livery  schedules  may  be  changed  if  the 
best  interests  of  the  Government  will  be 
furthered  by  such  action,  and  contracts 
having  delinquent  delivery  schedules 
may  be  amended  if  the  best  interests  of 
the  Government  will  not  be  jeopardized 
by  such  action.  Delinquent  delivery 
schedules  will  be  held  to  a  minimum  at 
all  times  consistent  with  the  preceding 
sentence.  If  the  facts  surrounding  an 


individual  contract  warrant  such  action, 
the  AGO  or  the  procuring  contracting 
officer  (PGO) .  if  the  contract  is  admin¬ 
istered  by  the  procuring  activity,  will, 
immediately  upon  detehnination  or  no¬ 
tification  that  a  contractor  will  not  be 
able  to  complete  deliveries  on  schedule, 
take  affirmative  steps  to  initiate  an 
amendment  of  the  delivery  schedule  ac¬ 
cording  to  instructions  in  subparagraphs 
(1)  to  (4)  of  this  paragraph.  If  the 
contractor  is  delinquent,  the  AGO  or  the 
PGO,  if  the  contract  is  being  adminis¬ 
tered  by  the  procuring  activity,  may  ini¬ 
tiate  an  amendment  of  the  delivery 
schedule  according  to  instructions  in 
subparagraphs  (1)  to  (4)  of  this  para¬ 
graph,  or  the  AGO  or  PGO  may  recom¬ 
mend  termination  of  the  contract  ac¬ 
cord  to  Part  1008  of  this  chapter. 
Extensions  of  delivery  schedules  may  be 
effected  without  approval  from  higher 
Headquarters  in  the  following  instances: 
(For  the  division  of  responsibilities  be¬ 
tween  the  AGO  and  PGO  see  paragraphs 
(c)  and  (d)  of  this  section.) 

(1)  When  the  amendment  is  supported 
by  legal  consideration:  This  occurs  when 
the  contractor  offers  a  pricse  reduction  or 
other  benefits  in  consideration  for  an 
extension  of  delivery  schedule  and  the 
Air  Force’s  or  other  Armed  Services  in¬ 
terests  will  not  be  prejudiced  by  such 
extension. 

(2)  Pursuant  to  changed  Government 
requirements:  Such  a  case  would  be 
where  extension  of  the  delivery  schedule 
is  dictated  by  an  authenticated  revised 
delivery  requirement  of  the  Air  Force  or 
the  other  armed  services.  EvesK  effort 
will  be  made  to  obtain  from  the  contrac¬ 
tor  an  agreement  whereby  the  Gtovern- 
ment  will  obtain  the  benefits  of  any 
savings  to  the  contractor  on  account  of 
the  revised  delivery  schedule. 

(3)  Pursuant  to  specific,  standard 
ASPR  or  AFPI  contractual  clauses: 
Such  clauses  include  the  Ghanges  Glause, 
the  Default  Glause,  particularly  the  ex¬ 
cusable  delay  portion,  the  Government- 
Furnished  Property  Glause,  the  Govern¬ 
ment  Property  Glause,  and  the  Excus¬ 
able  Delays  Glause. 

(4)  Pursuant  to  special  contract  pro¬ 
visions:  ’These  are  provisions,  other  than 
standard  ASPR  or  AFPI  clauses,  made  a 
part  of  a  contract  and  agreed  to  by  the 
parties  thereto. 

(b)  Prior  to  issuing  a  contractual 
modification,  the  AGO  or  PGO,  whoever 
makes  the  determination  to  amend  the 
delivery  schedule,  will  effect  coordina¬ 
tion  with  his  staff  judge  advocate  for 
legality.  In  aU  cases  the  staff  judge  ad¬ 
vocate  will  determine  whether  or  not 
legal  consideration  exists.  The  staff 
judge  advocate’s  determination  will  be 
final  concerning  the  existence  of  legal 
consideration.  The  adequacy  or  amount 
of  consideration  will  be  the  responsibility 
for  determination  by  the  AGO  and  PGO 
together  or  by  either  the  AGO  or  PGO 
alone. 

(c)  Responsibilities  of  the  ACO.  (1) 
The  AGO,  according  to  the  conditions 
contained  herein  but  without  coordina¬ 
tion  with  the  PGO  or  buyer  (except 
where  investigation  indicates  that  there 
may  be  a  basis  for  default  termination) . 


will  accomplish  and  issue  contractual 
modifications  to  amend  only  delivery 
schedules  that  pertain  to:  ^ 

(1)  Approved  price  spare  parts  change 
requests  (SPGRs)  and  approved  price 
exhibits  (§  1007.2603-3  of  this  chapter) 
to  open  contracts  covered  by  Subpart  z 
Part  1007  of  this  chapter. 

(ii)  Spare  parts  exhibits  (MCP  71 
673,  MGP  71-666,  MGP  71-666A,  M(i 
71-669,  and  MGP  71-670),  specif  sup¬ 
port  equipment  exhibits  (MGP  71-671) 
training  parts  exhibits  (MGP  71-610)’ 
and  groimd  support  equipment  exhibits 
(MGP  71-650)  whenever  the  exhibits  are 
made  a  part  of  a  contract  by  means  of  a 
supplemental  agreement  signed  by  the 
AGO.  See  Subparts  G  and  D,  Part  1055 
of  this  chapter. 

(2)  When  a  contractor  alleges  delin¬ 
quent  performance  due  to  causes  beyond 
his  control  and  without  his  fault  or  neg¬ 
ligence,  the  AGO,  if  he  is  administering 
the  contract,  will  investigate  the  allega¬ 
tions  and  make  a  finding  of  fact  as  to 
the  conditions  found  to  exist. 

(3)  Upon  determination  or  notifica¬ 
tion  that  a  contract  under  his  adminis¬ 
tration  is  delinquent  or  almost  delin¬ 
quent  and  if  he  believes  that  a  revision 
to  the  delivery  schedule  is  warranted,  the 
AGO  will: 

(i)  When  authorized  to  amend  the 
delivery  schedule,  forward  his  findings, 
recommendations,  and  other  informa¬ 
tion  deemed  pertinent  to  his  staff  judge 
advocate  for  a  determination  of  the 
legality,  of  the  proposed  revision.  Fur¬ 
nish  the  staff  judge  advocate  with  the 
address,  including  code,  of  the  produc¬ 
tion  activity  at  the  APD  or  AFP^  con¬ 
cerned  with  the  contract.  The  original 
copy  of  the  staff  judge  advocate’s 
opinion,  either  affirmative  or  negative, 
will  be  returned  directly  to  the  ACO 
with  a  copy  to  the  aforementioned  pro¬ 
duction  activity. 

(ii)  In  all  other  instances,  forward 
his  findings,  recommendations,  and 
other  information  deemed  pertinent  to 
the  PGO.  If  he  is  recommending  a  new, 
revised  delivery  schedule,  furnish  the 
PGO  with  the  address,  including  code,  of 
the  production  activity  at  the  APD  or 
APPRO  concerned  with  the  contract. 

(iii)  Regardless  of  whether  the  pre¬ 
ceding  subdivision  (i)  or  (ii)  of  this 
subparagraph  is  involved,  furnish  the 
appropriate  production  activity  with  a 
copy  of  the  foregoing  findings,  recom¬ 
mendations,  and  other  pertinent  infor¬ 
mation. 

(4)  Upon  receipt  of  a  DD  Form  375, 
“Monthly  Production  Progress  Report,” 
marked  “Action  Document,’’  the  ACO 
will  indorse  thereon  his  approval  or  dis¬ 
approval.  If  approved  and  if  circum¬ 
stances  indicate  that  the  contractor  will 
not  meet  the  contract  schedule  within 
a  reasonable  period,  the  action  described 
in  subparagraph  (3)  of  this  paragraph, 
will  be  immediately  taken  by  the  ACO. 
What  constitutes  a  reasonable  period  re¬ 
quires  sound  judgment  by  the  ACO  and 
diligence  must  be  exercised  so  as  not  to 
waive  the  existing  contract  delivery 
schedule  (see  Part  1008  of  this  chapter.) 
If  disapproval  of  any  proposed  schedule 
change  is  indicated  by  the  ACO,  reasons 
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smch  position  will  be  stated  on  the 
t?d  Form  375.  The  AGO  will  then  sign 
the  reproducible  DD  Form  375  and  for¬ 
ward  to  the  production  activity  for  dis- 
Sbution.  Contracts  containing  liqui¬ 
dated  damages  clause  require  extra 
^ance.  When  the  AGO  has  reason  to 
^lieve  that  a  contract  containing  a 
Uauidated  damages  clause  wiU  become 
d^Quent  as  to  deliveries,  he  will 
promptly  notify  the  production  activity 
for  initiation  of  a  DD  Form  375.  The 
ACO  will  process  inadequate  DD  Form 
375  reports  to  the  production  activity 
for  correction  and  clarification. 

(5)  After  complsdng  with  the  require¬ 
ments  specified  in  this  section,  the  ACO, 
when  authorized,  will  accomplish  and 
issue,  within  30  work  days  after  receiv¬ 
ing  supply  (prime  AMA  or  depot)  and/or 
AMC  Aeronautical  Systems  Center 
(LMBS)  (in  the  case  of  GFAE)  coordi¬ 
nation,  a  contractual  modification  re¬ 
vising  the  delivery  schedule. 

(6)  Where  investigation  shows  that 
grounds  for  a  default  termination  may 
exist,  the  ACO  will  proceed  according 
to  the  appropriate  instructions  set  forth 
below  and  in  paragraph  (d)  of  this  sec¬ 
tion  and  Subpart  T,  Part  1008  of  this 
ch(g)ter. 

(d)  Responsibilities  of  the  PCO.  (1) 
Upon  determination  or  notification  that 
a  contract  under  the  administration  of 
the  PCO  is  delinquent  or  almost  de¬ 
linquent  and  if  the  PCO  believes  that 
a  revision  to  the  delivery  schedule  is 
warranted,  the  PCO  will  try  to  amend 
the  delivery  schedule  by  obtaining  the 
necessary  staff  judge  advocate  and  sup¬ 
ply  (prime  AMA  or  depot)  and/or 
LMES,  AMCASC  (in  the  case  of  GFAE) 
coordination. 

(2)  Within  5  days  after  receipt  of  a 
DD  Form  375  marked  “Action  Docu¬ 
ment,”  the  PCO  will  review  the  forecast, 
narrative  and  recommendations  to  de¬ 
termine  impact  on  the  affected  program 
and  will  reply  to  the  ACO  and  the  pro¬ 
duction  activity.  The  reply  will  indicate 
concurrence  or  nonconcurrence  of  the 
action  recommended  on  the  DD  Form 
375. 

(i)  When  concurrence  is  indicated  and 
the  administrative  offices  (production 
and  ACO)  have  recommended  delivery 
schedule  changes,  the  PCO  will,  within 
10  work  days,  forward  the  findings,  etc., 
to  the  AMA  staff  judge  advocate  for  an 
opinion  as  to  the  legality  of  the  proposed 
amendment.  The  original  of  the  staff 
Judge  advocate’s  opinion  will  be  returned 
directly  to  the  PCO  with  copies  to  the 
ACO  and  to  the  production  activity. 
When  the  ACO  has  recommended  de¬ 
fault  termination,  signed  copies  of  the 
PCO’s  proposed  action  will  also  be  for¬ 
warded  to  the  cognizant  local  readjust¬ 
ment  activity  and  to  AMC  (MCPK). 
When  the  ACO  has  not  concurred  in  pro¬ 
posed  action,  justification  for  proposed 
action  by  the  PCO  will  be  included  in 
notification  to  the  administrative  offices 
and  will  cover  the  reasons  advanced  by 
the  ACO. 

(ii)  When  the  PCO  does  not  agree 
with  the  action  proposed  on  the  DD 
Form  375  marked  “Action  Document,” 


he  will  furnish  the  administrative  offices, 
local  readjustment  offices  and  AMC 
(MCPK) ,  when  default  terminatiim  has 
been  recommended,  a  statement  of  rea¬ 
sons  for  rejecting  the  recommended 
action. 

(3)  After  complying  with  the  require¬ 
ments  specified  in  this  section,  the  PCO 
will  accomplish  and  issue,  within  30  work 
days  after  receiving  prime  depot  and/or 
LMES,  AMCASC,  coordination,  a  con¬ 
tractual  modification  revising  the  de¬ 
livery  schedule. 

(e)  End  article  prime  AMA  or  depot 
and/or  LMES,  AMCASC,  coordination. 
With  the  exception  of  the  revision  of  an 
unrealistic  delivery  schedule  on  a  con¬ 
tract,  where  the  originator  of  the  PR- 
MIPR  requirement  initiates  the  request 
for  an  extension  of  delivery  schedide, 
the  concurrence  of  the  end  article  prime 
depot  or  in  the  case  of  GFAE,  LMES, 
AMCASC,  will  be  obtained  in  all  cases. 
When  other  service  MIPRs  are  involved, 
coordination  will  be  effected  with  the 
originator  of  the  other  service  MIPR. 

(f)  In  all  other  cases,  neither  the 
PCO  nor  the  ACO  is  authorized  to  amend 
the  delivery  schedule  without  approval 
from  higher  headquarters.  If  the  con¬ 
tractor  elects,  he  may  file  a  claim  under 
Public  Law  85-804,  as  implemented  by 
Executive  Order  No.  10789.  The  con¬ 
tractor’s  claim  will  be  processed  accord¬ 
ing  to  Part  17  of  this  title. 

(g)  Any  amendment  of  contract  de¬ 
livery  schedules  will  conform  strictly 
with  the  requirements  of  §  1001.305-50. 

2.  Add  §§  1001.313  and  1001.313-50  to 
1001.313-52,  as  follows: 

§  1001.313  Procurement  of  parts. 

See  §  1.313  of  this  title. 

§  1001.313—50  Initial  procurement. 

Initial  quantities  of  spare  parts,  with 
the  exception  of  Military,  Industry,  and 
Contractor  standard  items,  will  normally 
be  procured  from  the  end  item  manufac- 
tiuer.  These  parts  may  be  procured 
through  provisioning  procedures,  when 
appropriate,  utilizing  authorized  spare 
parts  provisioning  documents  (Part  1055 
of  this  chapter) .  Any  deviations  to  es¬ 
tablished  contractual  provisioning  docu¬ 
ments  must  be  coordinated  with  the 
Materiel  Acquisition  Branch,  MCSCA, 
Hq  AMC,  prior  to  obtaining  approval  of 
Hq  AMC/MCPC  in  accordance  with 
§  1001.109-50. 

§  1001.313—51  Replenishment  procure¬ 
ment. 

Spare  parts  required  for  stock  replen¬ 
ishment  purposes  will  normally  be  pro¬ 
cured  for  the  commodity  industry. 
Competition  will  be  secured  to  the  max¬ 
imum  extent  practicable.  It  is  very  im¬ 
portant  that  parts  which  can  be  pro¬ 
cured  on  an  open  competitive  basis 
without  compromising  the  requisite 
safety,  dependability,  and  effective  op¬ 
eration  of  equipment,  be  so  procured. 

§  1001.313—52  Priorities. 

Spare  parts  will  be  procured  using  the 
DO  or  DX  rating  (§  1001.460)  assigned 
to  the  end  item  beii^  supported. 


3.  Add  S  1001.359  as  follows: 

§  1001.359  Contracting  with  architect- 
engineer  firms  for  construction 
work. 

(a)  Air  Force  policy  prohibits  the 
award  of  a  contract  for  professional  ar¬ 
chitect-engineer  services  for  a  particular 
facility,  and  the  award  of  a  contract  for 
the  related  construction  work  to  the 
same  firm,  its  subsidiaries  or  affiliates. 
Professional  architect-engineer  services, 
as  referred  to  herein,  means:  (1)  Those 
architectural  and  engineering  services 
furnished  in  connection  with  developing 
designs,  drawings,  specifications  and 
other  documents  prerequisite  and  essen¬ 
tial  to  the  construction  of  a  facility,  and 
(2)  those  technical  and  other  services 
furnished  by  an  architect-engineer,  on 
behalf  of  the  Government,  in  connection 
with  the  supervision  and  inspection  of 
the  work  performed  and  materials  sup¬ 
plied  by  the  construction  contractor. 
This  policy,  adopted  in  an  effort  to  pre¬ 
vent  the  development  of  conflicts  of 
interest  which  might  tend  to  prevent 
architect-engineer  contractors  from  fur¬ 
nishing  the  best  professional  services  of 
which  they  are  capable  and  from  ren- 
derii^  unbiased  decisions  during  the  de¬ 
sign  and  construction  periods,  is  in  keep¬ 
ing  with  similar  policies  followed  by 
other  major  govemmentsd  construction 
agencies. 

(b)  Certain  firms  possess  both  archi¬ 
tectural-engineering  and  construction 
capabilities,  either  within  their  own  or¬ 
ganizations  or  Uirough  subsidiaries  or 
affiliates.  In  the  event  such  firms,  their 
subsidiaries  or  affiliates,  are  selected  as 
prospective  contractors  for  professional 
architect-engineer  services,  they  will  be 
clearly  informed  of  the  above  policy 
prior  to  the  initiation  of  architect-engi¬ 
neer  contract  negotiations.  At  that 
time  such  firms  will  have  the  option  of 
either:  (1)  Withdrawing  from  further 
architect-engineer  contract  negotiation 
to  compete  for  the  construction  contract, 
or  (2)  continuing  with  contract  nego¬ 
tiations  for  the  architect-engineer  con¬ 
tract  under  the  condition  that  if  such 
negotiations  are  successful,  that  firm, 
its  subsidiaries  or  affiliates,  will  be  ineli¬ 
gible  to  compete  for  the  related  construc¬ 
tion  contract.  Accordingly,  bids  for  the 
construction  of  a  facility  will  not  be  so¬ 
licited  from  the  firm,  its  subsidiaries  or 
affiliates,  which  furnished,  or  will  fur¬ 
nish  professional  architect-engineer 
services  for  that  facility. 

(c)  Exceptions.  The  above  policy  is 
not  applicable:  (1)  In  those  few  cases 
where  the  Secretary  of  the  Air  Force 
specifically  authorizes  the  use  of  cost- 
plus-fixed-fee  contracting  with  a  firm  or 
group  of  firms  for  both  the  design  and 
construction  of  a  specialized  facility,  nor 
(2)  in  those  cases  where  contracts  are 
awarded  based  on  requirements  specifi¬ 
cations,  for  the  production,  delivery 
and/or  erection  of  multiple  units  of  pre¬ 
engineered  structures  and  such  contracts 
require  the  successful  contractors  to  fur¬ 
nish  construction  drawings,  specifica¬ 
tions,  or  site  adaption  drawings  of  the 
structures.  In  neither  of  the  above  ex- 
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cepted  cases  will  the  firm  that  prepared 
the  drawings  and  specification  be  en¬ 
gaged  to  supervise,  on  behalf  of  the  Gov¬ 
ernment,  the  construction  of  the  facility 
involved. 

Subpart  D — Procurement  Responsi¬ 
bility  and  Authority 

Revise  paragraph  (a)  of  §  1001.451  as 
follows: 

§  1001.451  Representatives  of  contract¬ 
ing  officer*. 

(a)  The  designating  authority  (see 
§  1001.454)  may  designate,  according  to 
§  1001.452,  any  officer  (including  warrant 
officer)  or  civilian  official,  or  any  airman 
who  is  classified  either  a  Procurement 
Superintendent  (65190) ,  Procurement 
Supervisor  (65170),  or  a  Procurement 
Specialist  (65150)  and  whose  primary 
duty  is  in  the  contracting  office,  to  act 
as  representative  of  the  contracting  offi¬ 
cer  or  his  duly  designated  successor. 

Subpart  F — Debarred,  Ineligible  and 
Suspended  Bidders 

1.  Delete  §§  1001.602  and  1001.603  and 
substitute  the  following  therefor: 

§  1001.602  Limitation. 

Pursuant  to  the  authority  granted  to 
the  Secretary  concerned  or  his  repre¬ 
sentatives  as  set  forth  in  Subpart  P,  Part 
1  of  this  title,  the  DCS/M,  Hq  USAF, 
wiU,  upon  the  recommendation  of  the 
Procurement  Division  (MCPP) ,  Hq 
AMC,  determine  whether  a  firm  or  in¬ 
dividual  will  be  administratively  de¬ 
barred  or  suspended  and  included  in  the 
list. 

§  1001.603  Grounds  for  listing  and 
treatment  to  be  accorded  listed  con¬ 
cerns. 

(a)  The  DCS/M,  Hq  USAP,  may,  when 
appropriate,  authorize  exceptions  to  the 
restrictions  imposed  by  Type  A  (iii)  and 
Type  D  listings  upon  determination  that 
such  action  is  in  the  best  interest  of  the 
Government.  In  such  cases  where  it  is 
considered  necessary  or  advisable  to 
award  a  contract,  including  sales  con¬ 
tract,  to  a  listed  firm  or  individual,  the 
contracting  officer  will  submit  a  written 
determination  to  AMC  (MCJPP)  citing 
complete  and  detailed  Justification  for 
the  proposed  award.  The  determination 
will  be  based  on  such  factors  as:  (1) 
Urgent  delivery  schedules  or  (2)  inability 
to  secure  the  supplies  or  services  from 
other  sources  due  to  lead  time,  proprie¬ 
tary  rights  or  lack  of  procurement  data. 
MCPP  will  recommend  to  DCS/M,  Hq 
USAP  (APMPP-PR)  action  to  be  taken  in 
connection  with  individual  requests  for 
exceptions  to  restrictions  when  such  ac¬ 
tion  is  deemed  appropriate. 

(b)  DCS/M,  Hq  USAP,  will  determine, 
based  on  recommendations  of  MCPP,  Hq 
AMC.  whether  it  is  in  the  best  interest 
of  the  Air  Porce  to  terminate  current 
contracts  and/or  withhold  all  or  part  of 
funds  due  firms  and  individuals  appear¬ 
ing  on  the  list.  DCS/M,  Hq  USAP  will 
request  the  Air  Porce  Ftoance  Center, 
Denver,  Colorado,  to  notify  all  AP  ac¬ 
counting  and  finance  officers  to  withhold 
payments  where  such  action  is  con¬ 
sidered  appropriate. 


(c)  If  award  of  a  subcontract  to  a 
listed  firm  or  individual  is  considered  in 
the  best  interest  of  the  Government,  the 
administrative  contracting  officer  (ACO) , 
prior  to  approving  such  award,  will  re¬ 
quest  an  exception  to  restrictions  ac¬ 
cording  to  the  procedures  outlined  in 
paragraph  (a)  of  this  section.  Approval 
may  be  granted  by  M(3PP  notwithstand- 
ii^  the  fact  that  the  firm  or  individual 
is  carried  on  the  list.  Doubtful  cases 
will  be  referred  by  MCPP  to  APMPP-PR, 
Hq  USAP,  for  review  and  determination. 
In  the  case  of  subcontracts  already  in 
effect,  prime  contractors  will  not  be  re¬ 
quired  by  ACOs  to  terminate  subcon¬ 
tracts  with  a  listed  firm  or  individual 
unless  provisions  of  the  prime  contract 
reserve  to  the  Government  such  control 
over  subcontracts  permitting  the  Gov¬ 
ernment  to  require  their  termination. 

If  the  Government  has  such  control,  the 
ACO  will  decide  whether  termination  of 
a  subcontract  would  be  detrimental  to 
the  interest  of  the  Government.  If  the 
ACO  finds  that  such  detriment  exists,  he 
will  forward  his  recommendations,  with 
the  facts  in  the  case,  to  MCPP,  Hq  AMC, 
for  review  and  advice  as  to  further  appro¬ 
priate  action. 

2.  Revise  §  1001.610  to  read  as  follows: 

§  1001.610  Use  of  overseas  lists  within 
the  United  States. 

(a)  Determination  of  overseas  list¬ 
ings — (1)  Within  the  United  States. 
Prior  to  the  award  of  a  prime  or  subcon¬ 
tract  (where  the  prime  contract  reserves 
the  right  of  approval  of  subcontracts  by 
the  ACO)  to  an  offshore  supplier  the  cog¬ 
nizant  U.S.  procuring  or  administrative 
contracting  officer  will  contact  AMC 
(MCn?P)  in  writing,  to  determine  whether 
or  not  the  firm  or  individual  in  question 
appears  on  any  of  the  oversea  lists. 

(2)  Possessions.  AP  procuring  or  ad¬ 
ministrative  contracting  officers  located 
in  United  States  possessions  (see  §  1.201- 
12  of  this  title)  will  contact  whichever  of 
the  following  activities  is  most  conveni¬ 
ently  located: 

(i)  CINCEUR;  (ii)  CINCPAP;  (ui) 
CINCARIB;  (iv)  Air  Materiel  Porce  ac¬ 
tivities;  (V)  AMC  (MCPP). 

(3)  The  activity  contacted  will  reply 
to  the  requesting  activity  within  2  work¬ 
ing  days  by  the  most  expeditious  means 
of  communication.  If  the  firm  or  indi¬ 
vidual  in  question  appears  on  an  offshore 
consolidated  list,  the  reply  will  include 
the  information  outlined  in  §  1.609-2  of 
this  title  and  will  be  assigned  a  security 
classification  commensurate  with  the 
information  furnished. 

(b)  Proposals  regarding  products  of 
listed  concerns.  Proposals  by  contractors 
to  furnish  products  of  a  concern  listed 
on  an  oversea  list  will  be  referred  by  the 
contracting  officer  to  Hq  USAP  (APMPP- 
PR)  through  AMC  (MCPP). 

Subpart  G — Small  Business  Concerns 

Revise  paragraph  (a)  of  §  1001.706-5 
as  follows: 

§  1001.706-5  Total  set-asides. 

(a)(1)  Base  procurements,  except  pro¬ 
posed  procurements  for  construction,  in 


excess  of  $2,500  for  which  there  are 
known  to  be  two  or  more  small  business 
sources  from  whom  fair  and  reasonable 
prices  may  be  expected  will  be  set-aside 
totally  for  competition  among  small 
business  concerns  exclusively.  Devia- 
tions  from  this  policy  may  be  approved 
in  specific  cases  by  notation  on  the  pur¬ 
chase  request  or  other  authorized  requi¬ 
sition  by  the  chief  of  the  contracting 
office  or  his  designee  provided  the  de¬ 
signee  is  not  the  contractile  officer  or 
buyer  for  the  particular  procurement. 

(2)  All  proposed  procurements  for 
construction  (except  Capehart  Housing 
construction,  see  subparagraph  (4)  of 
this  paragraph)  in  excess  of  $2,500  and 
under  $500,000  including  those  for  re¬ 
pair,  maintenance,  and  alterations  of 
structures  will  be  individual  total 
business  set-asides  and  such  action  will 
be  considered  as  having  been  initiated  by 
the  SB  A  and  reported  as  joint  small 
business  set-asides.  The  mandatory 
procedure  for  proposed  construction  jwo- 
curements  does  not  preclude  the  require¬ 
ment  of  meeting  the  criteria  for  total 
set-asides  as  stated  in  subparagraph  (1) 
of  this  paragraph  for  other  base  procure¬ 
ments.  If  this  criteria  is  not  met  the 
procedures  to  be  followed  relative  to  dis¬ 
approval,  withdrawal,  modification,  or 
appeal  of  the  set-aside  will  be  according 
to  §§  1.706-2(a)  (1)  and  (2)  and  1.706-3 
(b)  (1),  (2),  and  (3)  of  this  title. 

(3)  Proposed  procurements  for  con¬ 
struction,  amounting  to  $500,000  or  more, 
will  be  considered  on  an  individual  pro¬ 
curement  basis  according  to  §S  1.70^1 
and  1.706-5  (a)  of  this  title. 

(4)  Proposed  procurements  for  Cape- 
hart  Housing  construction  are  not  sub¬ 
ject  to  unilateral  set-aside  procedures 
and  set-asides  will  not  be  agreed  to  by 
the  contracting  officer  if  initiated  by  the 
SBA.  Appeal  procedures  according  to 
§  1.706-2(a)  (1)  and  (2)  of  this  title  will 
be  followed. 

Subpart  J — Publicizing  Procurement 
Actions 

A  new  Subpart  J  is  added  as  follows: 
Sec. 

1001.1001  General  policy. 

1001.1002  Availability  of  invitations  lor 

bids  and  requests  for  pro¬ 
posals. 

1001.1002- 50  Active  reference  flies. 

1001.1002- 51  Distribution  of  invitations  lor 

bid  and  requests  for  pro¬ 
posals. 

1001.1004  Synopsis  of  contract  awards. 

1001.1004- 1  Preparation  and  transmittal. 

1001.1005  Paid  advertising. 

1001.1005- 3  General. 

1001.1005- 5  Authority  and  delegation. 

1001.1005- 6  Requests  for  authority  to  place 

advertisement. 

1001.1005- 7  Preparation  of  advertisement. 

1001.1005- 8  Insertions. 

1001.1005- 9  Rates. 

1001.1005- 10  Proof  of  publication. 

1001.1005- 11  Forms. 

1001.1006- 12  Payment. 

Authobitt:  S§  1001.1001  to  1001.1005-13 
issued  under  sec.  8012,  70A  Stat.  488;  10 
UA.C.  8012.  Interpret  or  apply  secs.  2301- 
2314,  70A  Stat.  127-133;  10  UA.C.  2301-2314. 

§  1001.1001  General  policy. 

See  §  1.1001  of  this  title. 
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1001.1002  Availability  of  invitations 
«  ^  for  bids  and  requests  for  proposals. 

The  number  of  copies  of  each  IFB  and 
opp  to  be  maintained  by  the  purchasing 
^ce  will  be  consistent  with  the  scope  of 
procurement  involved.  Once  this 
“opiy  has  been  exhausted,  requesters 
advised  of  the  nearest  location 
Siere  a  copy  of  such  IFB  or  RFP  is 
available  for  examination.  In  addition, 
^  the  case  of  IPBs,  requesters  will  be 
advised  that  letter  bids  are  acceptable 
according  to  §  2.301  of  this  title. 

§  1001.1002—50  Active  reference  files. 

(a)  All  AF  activities  which  maintain 
bid  rooms,  including  Contractor  Rela¬ 
tions  Office  (LMMA-1),  AMCASC,  wiU 
maintain  files  of  IFBs  and  RFPs  in¬ 
cluding  data  and  specifications,  for  60 
days,  for  examination  only  by  prospec¬ 
tive  bidders.  APDs  will  retain  IFB  and 
BPP  files  for  60  days  after  the  opening 
date  for  use  by  FCR  team  members. 

(b)  If  the  prospective  bidder  indicates 
a  desire  to  bid,  the  AF  procurement 
activity  will  immediately  advise  him  to 
contact  the  issuing  office  for  a  Complete 
set  of  RPP  or  IFB  and  any  amendments 
or  additions  thereto.  This  procedure 
^  be  followed  whether  or  not  the 
prospective  bidder  contemplates  submit¬ 
ting  a  letter  bid  as  provided  in  §  2.301  of 
this  title. 

§  1001.1002—51  Distribution  of  invita¬ 
tions  for  bid  and  requests  for  pro¬ 
posals. 

(a)  AMC  central  procurement  activi¬ 
ties  and  base  procurement  activities  will 
effect  distribution  of  unclassified  IFBs 
and  RFPs  as  follows,  in  addition  to  per¬ 
sons  or  firms  on  the  appropriate  bidders’ 
mailing  list  (selected  according  to 
§1002.205  of  this  chapter).  Copies  of 
IFBs  will  be  supplied  to  additional 
sources  upon  submission  of  AFPI  Form 
2B,  “Request  for  Bid  Set.” 

(1)  Each  APD: 

(1)  Copies:  Two  copies  of  the  IFB  or 
RPP  and  two  sets  of  data,  or  one  copy 
of  letter  proposal  and  one  set  of  data 
except  when  “pre-invitation  notices”  are 
used  (see  §  2.205-4  (c)  of  this  title  and 
§  1002.205-4 (c)  of  this  chapter)  and 
then  only  one  copy  of  the  IFB  or  RFP 
and  one  set  of  data  will  be  furnished. 
Preinvitation  notices  will  be  mailed  to 
APDs  simultaneously  with  those  sent  to 
firms  listed  on  the  bidders’  mailing  list. 

(ii)  Applicability:  All  AMC  central 
procurement  IFBs  and  RFPs  which  have 
been  synopsized. 

(iii)  Base  procurement  activities  will 
furnish  one  complete  set  of  IFBs  and 
RFPs,  which  have  been  synopsized,  to¬ 
gether  with  data  or  specifications  to  the 
APD  or  air  procurement  office  located  in 
the  local  trading  area  of  the  activity. 

(2)  Procurement  Information  Center, 
Office  of  the  Deputy  Chief  of  Staff  for 
Logistics,  Department  of  Army,  Room 
732,  Old  Post  Office  Buiding,  Washington 
25,  D.C. 

(i)  Copies:  One  copy  of  the  IFB  or 
RPP  and  one  set  of  data,  or  one  copy 
of  letter  proposal  and  one  set  of  data. 

(U)  Applicability:  All  AF  IFBs;  AMC 
central  procurement  RFPs  which  have 
been  synopsized. 
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(3)  Contractor  relations  office  of  the 
respective  procurement  activity  and 
LMMA-1,  AMCASC. 

(i)  Copies:  Two  copies  of  the  IFB  or 
RFP  and  one  set  of  data,  or  one  copy  of 
letter  proposal  and  one  set  of  data. 

(ii)  Applicability:  All  AMC  IFBs  and 
RFPs  which  have  been  synopsized. 

(4)  Small  Business  Administration 
region  and  branch  offices  as  designated 
by  the  SBA  representative. 

(i)  Copies:  One  copy  of  IFB  or  RFP. 

(ii)  Applicability:  All  AMC  IFBs  and 
RFPs  which  have  been  synopsized. 

(5)  Additional  copies  of  unclassified 
AF  invitation  for  bids  will  be  distributed 
to  the  following  as  applicable  to  the  par¬ 
ticular  procurement: 

(i)  Bid  sets  will  be  furnished  to  Gov¬ 
ernment-owned  manufacturing  estab¬ 
lishments  as  applicable. 

(ii)  Copies  of  unclassified  IFBs  for 
construction  projects  may  be  furnished 
to  trade  journals  for  the  construction 
field. 

(iii)  Copies  of  IFBs  for  both  housing 
and  off-site  utility  construction  proj¬ 
ects  will  be  sent  on  the  date  issued  to 
Hq  USAF,  Family  Housing  Division 
(AFCIE),  Washington  25,  D.C. 

(b)  Classified  IFBs.  See  AFR  205-1 
(Safeguarding  Military  Information)  for 
instructions  on  distributing  classified 
documents.  In  such  cases,  instead  of 
sending  a  copy  of  the  IFB  to  the  Pro¬ 
curement  Information  Center,  as  set 
forth  in  paragraph  (a)  (2)  of  this  sec¬ 
tion  for  unclassified  invitations,  a  letter 
will  be  sent  to  that  office,  in  substance 
as  follows: 

This  office  has  issued  Invitation  for  Bids 

No.  -  dated  - -  bids  to  be 

opened  on _ _  under  classified  proj¬ 
ect  No. _ 

(c)  Retention  of  extra  sets  of  data 
mailed  with  IFBs.  Whenever  data  is  re¬ 
quired  for  inclusion  with  an  IFB,  three 
extra  sets  will  be  requested  for  the  pur¬ 
pose  of  later  mailing  one  set  to  the  suc¬ 
cessful  bidder  and  two  sets  to  the  admin¬ 
istrative  contracting  officer.  It  will  be 
the  responsibility  of  the  office  requesting 
the  data  to  periodically  ascertain  (not 
less  than  once  a  week)  the  contracts 
mailed  covering  the  respective  IFBs  and 
then  to  send  the  pertinent  data,  by  for¬ 
warding  letters,  to  the  successful  bidder 
and  the  ACO,  citing  therein  the  appli¬ 
cable  IPB  and  contract  number. 

(d)  Synopsized  letter  proposals.  Buy¬ 
ers  will  be  responsible  for  furnishing  to 
the  unit  making  distribution  of  RFPs  a 
sufficient  number  of  each  synopsized  let¬ 
ter  proposal  to  make  the  distribution  set 
forth  in  paragraph  (a)  of  this  section. 
Each  set  will  be  comprised  of  one  copy 
of  the  letter  proposal  and  all  accom¬ 
panying  data. 

§  1001.1004  Synopsis  of  contract 
awards. 

RCS:  AP-XDC-N2  is  assigned  to  this 
report. 

§  1001.1004—1  Preparation  and  trans¬ 
mittal. 

(a)  In  addition  to  transmitting  the  re¬ 
port  to  the  U.S.  Department  of  Com¬ 
merce,  copies  will  be  furnished  to  the 
following  offices: 
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(1)  Procurement  Information  Center, 
Office  of  Deputy  Chief  of  Staff  for  Logis¬ 
tics,  Department  of  the  Army.  Room  732, 
Old  Post  Office  Building,  Washington 
25,  D.C. 

(2)  Information  office  at  the  activities 
preparing  the  synopsis. 

(b)  The  synopsis  of  contract  awards 
will  contain  the  following  information: 

(D— (6)  See  §  1.1004-l(b)  (1)  to  (6) 
of  this  title. 

§  1001.1005  Paid  advertising. 

§  1001.1005-3  General. 

Paid  advertisements  in  newspapers 
will  be  used  in  connection  with  the  dis¬ 
position  of  disposable  property  by  sale, 
according  to  section  11,  volume  XIII, 
AFM  67-1.  If  time  will  permit,  the  pub¬ 
lication  of  essential  details  of  IFBs  in 
newspapers  and  trade  journals  (paid  ad¬ 
vertisements)  may  be  authorized  as 
shown  below.  Paid  advertis^ents  in 
newspapers,  magazines,  and  other  publi¬ 
cations  for  the  purpose  of  recruiting 
civilian  employees  will  be  used  according 
to  paragraph  7.  section  6.  chapter  X-1, 
AFM  40-1,  and  as  authorized  below. 

§  1001.1005—5  Anthority  and  delega¬ 
tion. 

(а)  Authority  to  authorize  the  publi¬ 
cation  of  advertisements,  notices,  or  pro¬ 
posals  in  newspapers  and  trade  journals 
in  connection  with  the  dissemination  of 
procurement  and  sales  information  has 
been  delegated  by  the  Secretary  to  the: 

(1)  Commander,  Air  Materiel  Com¬ 
mand. 

(2)  Director  and  Deputy  Directors  of 
Procurement  and  Producticm,  Hq  AMC. 

(3)  Commander  and  Deputy  Com¬ 
mander.  AMC  Ballistic  Missiles  Center. 

(4)  Commander  and  Deputy  Com¬ 
mander,  AMC  Aeronautical  Systems 
Center. 

(5)  Commander  and  Deputy  Com¬ 
mander,  AMC  Electronics  Systms 
Center. 

(б)  Chiefs  of  Divisions  (or  comparable 
level).  Directorate  of  Procuremait  and 
Production,  Hq  AMC  and  AMC  centers. 

(7)  Director  of  procurement  and  pro¬ 
duction.  air  materiel  areas  and  AF 
depots. 

(8)  Directors  of  procurement  and  pro¬ 
duction,  air  materiel  forces. 

(9)  Commanders  and  vice  command¬ 
ers  of  major  air  commands. 

(10)  Commander,  Wright-Patterson 
AFB. 

(11)  Commander.  2704th  AF  Aircraft 
Storage  and  Disposition  Group. 

(12)  Commander,  2709th  AF  Vehicle 
Control  Group. 

and,  while  he  is  so  acting,  to  the  person 
acting  for  the  time  being  in  any  of  the 
foregoing  capacities.  The  above  au¬ 
thority  will  not  be  redel^ated. 

(b)  Authority  to  authorize  the  publi¬ 
cation  of  paid  advertisements  for  pur¬ 
poses  of  recruiting  civilian  employees  has 
been  delegated  by  the  Secretary  to: 

(1)  Commanders  of  major  air  com¬ 
mands. 

(2)  Secretary  of  the  Air  Staff,  Hq 
USAF. 

(3)  Each  base  commander  of  an  ac¬ 
tivity  maintaining  a  central  civilian  per¬ 
sonnel  office. 
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The  above  authority  will  not  be  redele- 

(c)  All  authority  to  advertise  is 
granted  to  the  office  concerned,  not  to 
the  officer. 

(d)  No  adv^isement.  notice,  or  pro¬ 
posal  will  be  published  except  in  pur¬ 
suance  of  written  authority  for  such  pub¬ 
lication  fnun  the  Secretary  or  the  ap¬ 
propriate  official  named  above;  and  no 
bill  for  any  such  advertising,  or  publica¬ 
tion.  will  be  paid  unless  there  is 
presented,  with  such  bill,  a  copy  of  such 
written  authority. 

§  lOOl.lOOS-6  Requests  for  authority 
to  place  advertisement. 

(a)  Requests  for  authority  to  place 
advertisements  in  connection  with  dis¬ 
semination  of  procurement  and  sales  in¬ 
formation  will  be  made  on  AFPI  Form 
25,  “Request  for  Authority  to  Advertise,” 
according  to  S  1001.1005-ll(c)  except  in 
case  of  emergency,  the  nature  of  which 
will  be  stated  in  the  request,  authority  to 
advertise  may  be  request^  direct  by 
telegraph  to  the  proper  official  who  will 
obtain  the  necessary  coordination  with 
others  concerned. 

(b)  Requests  for  authority  to  place 
advertisements  for  the  piurpose  of  re¬ 
cruiting  civilian  employees  will  be  sub¬ 
mitted  to  the  officiid  named  in  S  1001.- 
1005-5 (b)  for  approval.  The  official  will 
grant  such  authority  to  the  contracting 
officer  in  writing,  setting  forth  the  extent 
of  ttie  duties  involved  and  authorized  to 
be  performed  by  the  contracting  officer. 

(c)  In  all  cases,  authority  to  advertise 
must  be  obtained  in  advance.  Authority 
will  not  be  granted  retroactively. 

§  lOOl.lOOS— 7  Preparation  of  advertise¬ 
ment. 

Any  unnecessary  expense  to  the  Gov¬ 
ernment,  resulting  from  failure  to 
observe  the  requir^ents  stated  in 
§  1.1005-7  of  this  title,  may  be  made  a 
charge  against  tiie  pay  of  the  officer  re¬ 
sponsible  therefor. 

§  1001.1005-8  Insertions. 

(a)  Number  of  insertions.  See 
§  1.1005-8  (a)  of  this  titte. 

(b)  Limitations  on  time  of  publica¬ 
tions.  See  S  1.1005-8  (b)  of  this  title. 

(c)  Insertions,  and  limitations  there¬ 
on,  in  connection  with  advertising  for 
the  purpose  of  recruiting  civilian  em¬ 
ployees,  will  be  according  to  paragraph 
7,  section  6,  chapter  X-1,  AFM  40-1. 

§  1001.1005-9  Rates. 

All  advertising  will  be  audited  and 
paid  at  rates  not  higher  than  those 
charged  the  general  public:  however, 
lower  rates  may  be  obtained  when  the 
public  interest  requires  it. 

§  1001.1005-10  Proof  of  publication. 

See  S  1.1005-10  of  this  tiUe. 

§  1001.1005-11  Forms. 

(a)  Advertising  order.  See  §  1.1005- 
11(a)  of  this  title. 

(b)  Public  voucher.  See  §  1.1005-11 
(b)  of  this  title. 

(c)  Applications  for  authority  to  ad¬ 
vertise.  AFPI  Form  25,  “Request  for 
Authority  to  Advertise,”  will  be  used  in 
appl3dng  for  authority  to  advertise  in¬ 


vitations  for  bids.  Applications  for  au¬ 
thority  to  advertise  for  the  purpose  of 
recruiting  civilian  employees  will  be 
effects  by  letter.  These  instruments 
will  be  prepared  in  triplicate  and  sent 
through  channels  to  the  appropriate  offi¬ 
cial  to  whom  authority  has  been  dele¬ 
gated  to  authorize  such  advertising  (see 
§  1001.1005-5). 

(1)  The  original  of  the  instrument 
(AFPI  Form  25  or  letter)  must  be  filed 
with  the  first  voucher  making  payment 
thereunder.  A  copy  will  be  filed  with  the 
duplicate  voucher. 

(2)  Reference  to  the  instrument  will 
be  made  in  the  space  provided  on  all  sub¬ 
sequent  advertising  orders  placed  during 
the  period  covered  in  the  authorization. 

§  1001.1005—12  Payment. 

See  §  1.1005-12  of  this  title. 

Subpart  K — Qualified  Products 
§  1001.1104  [Re-insertion] 

Section  1001.1104  Qualified  products 
lists  is  re-inserted  as  it  was  erroneously 
deleted  (25  F.R.  13000,  December  20, 
1960). 

Subpart  L — Specifications,  Plans,  and 
Drawings 

A  new  Subpart  L  is  added  as  follows: 
Sec. 

1001.1201  General. 

1001.1202  Mandatory  specifications. 

1001.1203  Availability  of  specifications, 

plans,  and  drawings. 

1001.1206  Purchase  descriptions. 

1001.1207  Alternate  articles  or  quantities. 

AxJTHOBmr:  S§  1001.1201  to  1001.1207  is¬ 
sued  under  sec.  8012,  70A  Stat.  488;  10  UB.C. 
8012.  Interpret  or  apply  secs.  2301-2314,  70A 
Stat.  127-133;  10  U.S.C.  2301-2314. 

§  1001.1201  General. 

(a)  [Specifications  and  purchase  de¬ 
scriptions  will  be  prepared  with  the  pre¬ 
sumption  that  the  method  of  procure¬ 
ment  will  be  advertising.  The  question 
whether  specifications  or  purchase  de¬ 
scriptions  are  unduly  restrictive  of  com¬ 
petition  goes  to  the  essence  of  the  con¬ 
tract  emd  in  the  event  of  protest  is  sub¬ 
ject  to  review  by  the  General  Accounting 
Office.  (See  §  1002.407(e)  of  this  chap¬ 
ter.)  However,  in  stating  the  actual 
minimum  needs  of  the  Government, 
specifications  or  purchase  descriptions 
used  for  advertised  procurements  will 
not  be  unduly  restrictive  of  competition 
if  the  product  or  equipment  of  one  or 
more  manufacturer  does  not  meet  these 
minimum  requirements. 

(b)  Specifications  must  be  carefully 
reviewed  by  contracting  officer  to  assure 
that  they  are  sufficiently  specific  to  state 
positively  the  requirements  of  the  IFB 
or  RFP.  If  options  exist  as  to  types  or 
grades  of  material,  method  of  inspection, 
number  or  types  of  samples,  test  re¬ 
quirements,  etc.,  the  IFB  or  RFP  must 
state  specifically  the  basis  upon  which 
bids  are  to  be  submitted.  Where  ap¬ 
proval  requirements  (preproduction 
sample  approval,  process  or  manufactur¬ 
ing  specification,  approval,  etc.)  are  con¬ 
tained  in  the  specifications,  the  IFB  or 
RFP  will  contain  a  delivery  schedule  re¬ 
flecting  such  requirements. 


§  1001.1202  Mandatory  specificaliong. 

(a)  The  following  types  of  specfflca 
tions  are  authorized  for  use  in  the  order 
of  preference  listed  in  this  paragranh 
These  specifications  will  be  consideS 
by  all  AF  personnel  as  suitable  for  for- 
mally  advertised  procurement. 

(1)  Federal  specifications.  Examole.!- 
W-R-151,  Q<3-A-3562,  PPP-B-601. 

(2)  Fully  coordinated  military  specifi. 

cations.  Examples;  MILi-C-823B  jam 
1-7,  MlL-M-6176.  ’  ^ 

(3)  Limited  coordination  military 
specifications  (ASG-Aeronautical  Stand¬ 
ards  Group).  Examples:  Mlti-P_621M 
(ASG),  MIL-L-25336  (ASG). 

(4)  Limited  coordinated  military  spec¬ 
ifications  (USAF).  Examples:  MlL-g. 
8750  (USAF),  MILr-8-8743A  (USAP). 

( 5 )  Limited  coordinated  military  spec¬ 
ifications  {other  than  USAF).  Exam¬ 
ples:  MID-C-13664(ORD) ,  MID-C-I3745 
(Sig  C),  MIL-V-13612(CE),  MIL-R. 
18059(Aer.) ,  MIL.-W-19583  (Navy) ,  MIL¬ 
L-18045  (Ships) . 

(6)  Specifications  of  other  Govern¬ 
ment  agencies.  Examples:  CAA-293 
GSA-312. 

(7)  Specifications  of  non-Govemment 
agencies.  These  specifications  are  ap¬ 
proved  for  general  use  only  when  listed 
in  ANA  Bulletin  147  or  ANA  Bulletin  343 
or  if  specifically  approved  for  a  particu¬ 
lar  AP  use  by  the  appropriate  engineer¬ 
ing  activity. 

(b)  Specifications  or  purchase  descrip¬ 
tions  are  not  required  for  spare  parts, 
components,  or  materials  required  for 
existing  stocks  of  material  or  for  main¬ 
tenance  and  operation  of  established  in¬ 
stallations,  provided  the  item  description 
used  includes  the  sources’  part  number 
or  drawing  number  and  refers  to  the 
model  designation  and  manufacturer’s 
name  and  address  of  the  equipment  with 
which  the  item  is  to  be  used.  The  above 
items  will  be  considered  for  formal  ad¬ 
vertising  under  the  conditions  described 
herein  only  when  the  items  to  be  pro¬ 
cured  are  predominantly  conunercial 
type  items  and  two  or  more  sources  of 
supply  are  available  for  competition. 

(c)  See  §  1.1202(c)  of  this  title. 

(d)  Paragraph  (a)  of  this  section  pro¬ 
vides  that  the  tsqjes  of  specifications 
listed  therein  will  be  considered  by  all 
AF  personnel  as  suitable  for  formally 
advertised  procurement.  In  the  event 
the  specification  is  proven  inadequate 
by  formal  advertising  with  no  responsive 
bids  received,  the  contracting  officer  will 
obtain  approval  for  the  specific  devia¬ 
tions  involved  from  the  engineering 
activity  controlling  the  specification  be¬ 
fore  further  procurement  action  is 
taken. 

§  1001.1203  Availability  of  specifica¬ 
tions,  plans  and  drawings. 

At  least  one  copy  of  each  referenced 
drawing,  plan,  or  specification  will  be 
on  file  at  the  AF  installation  which  issues 
the  IFB  or  RFP  prior  to  such  issuance. 

§  1001.1206  Purchase  descriptions. 

(a)  Purchase  descriptions  should  con¬ 
tain  essential  physical  and  functional 
characteristics  of  the  item,  such  as: 

(1)  Kind  of  material. 

(2)  Electrical  data,  if  any. 
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(3)  Dimensions. 

(4)  principles  of  operation. 

(5)  Restrictive  or  significant  environ¬ 
mental  conditions. 

(6)  If  assembly,  the  loca¬ 

tion  within  the  assembly. 

(7)  Essential  operating  conditions. 

(8)  Special  features,  if  any. 

(9)  Intended  use. 

(10)  Operation  to  be  performed. 

(11)  Equipment  with  which  the  item 
is  to  be  used. 

(b)  See  §  1.1206(b)  of  this  title. 

(c)  The  provision  set  forth  in  §  1.1206 
(c)  (2)  of  this  title  entitled  “Brand 
Name  or  Equal”  is  not  applicable  to  con¬ 
tracts  for  construction,  rehabilitation 
and  repair  of  buildings  or  structures. 

§  1001.1207  Alternate  articles  or  quan> 
tities. 

Alternate  bids  may  be  used  where  the 
Government  wishes  to  have  a  certain 
quantity  of  work  done  or  items  delivered, 
but  the  cost  of  such  work  or  items  may 
be  so  high  that  the  Government’s  in¬ 
terest  will  require  procurement  of  a 
]f)MPr  quantity.  (See  also  §  1002.2003-6 
of  this  chapter.) 

Subpart  M — Transportation 

A  new  Subpart  M  is  added  as  follows: 
See 

1001.1801  General. 

1001.1302  Place  of  delivery. 

1001.1302-3  Shipments  originating  outside 
the  United  States. 

1001.1305  Delivery  terms. 

1001.1305- 1  F.o.b.  origin  or  destination. 

1001.1305- 2  F.o.b.  destination. 

1001.1805-3  F.o.b.  origin. 

1001.1306  Conslgzunent  and  marketing 

instructions. 

1001.1307  Scheduling  of  deliveries  to  per¬ 

mit  consolidation  of  ship¬ 
ments. 

At7TH(»itt:  §§  1001.1301  to  1001.1307  is¬ 
sued  under  sec.  8012,  70A  Stat.  488;  10  U.S.C. 
8012.  Interpret  or  apply  secs.  2301-2314, 
70A  Stat,  127-133;  10  U.S.C.  2301-2314. 

§  1001.1301  General. 

In  considering  transportation  factors, 
contracting  officers  should  call  upon 
transportation  officers  for  advice  and 
assistance  as  required. 

§  1001.1302  Place  of  delivery. 

§  1001.1302—3  Shipments  originating 
outside  the  United  States. 

Instructions  concerning  place  of  de¬ 
livery  to  be  specified  for  materials  pro¬ 
cured  in  Europe  or  Japan,  when  water 
shipment  is  to  be  made,  are  contained  in 
§  1006.651  of  this  chapter.  In  the  ab¬ 
sence  of  specific  instructions,  the  con¬ 
tracting  officer  will  request  the  advice  of 
the  local  transportation  officer  in  deter¬ 
mining  the  most  appropriate  place  of 
delivery  to  be  specified  in  procurement 
involving  shipments  originating  outside 
the  United  States, 

§  1001.1305  Delivery  terms. 

§  1001.1305—1  F.o.b.  origin  or  destina. 
tion. 

(This  section  is  only  mandatory  in 
connection  with  central  procmement  re¬ 
quirements  at  AMC  field  procurement 
activities.)  Each  purchase  request  will 
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have  an  AMC  Form  354,  “Transportation 
Data  (PR  or  MIPR),”  attached  which 
sets  forth  transportation  data  to  be 
considered  by  procurement  personnel 
prior  to  issuing  an  IPB  or  RPP.  The 
data  set  forth  on  the  form  will  be  care¬ 
fully  analyzed  and  the  determination 
made  as  to  which  of  the  following  will  be 
included  in  the  schedule  of  the  IPB  or 
RPP. 

§  1001.1305—2  F.o.b.  destination. 

Whenever  the  supplies  are  to  be  de¬ 
livered  f.o.b.  specified  destinations,  the 
following  will  appear  in  the  schedule: 

F.o.b.  point:  Supplies  shall  be  shipped  di¬ 
rect  by  the  Contractor  to  the  specified  desti¬ 
nations  on  commercial  bill  of  lading  at  the 
expense  of  the  Contractor. 

§  1001.1305—3  F.o.b.  origin. 

Whenever  the  supplies  are  to  be  de¬ 
livered  f.o.b.  the  plant  or  plants  at  which 
such  supplies  are  to  be  finally  inspected 
and  accepted,  or  if  the  facilities  for  ship¬ 
ment  by  carrier’s  equipment  are  not 
available  at  the  contractor’s  plant,  f.o.b. 
the  point  or  points  that  carrier  service 
is  available,  the  following  will  appear  in 
the  schedule: 

F.o.b.  point:  Supplies  shall  be  delivered 
to  the  Government  f.o.b.  carrier’s  equipment 
at  the  plant  or  plants  at  which  such  supplies 
are  to  be  finally  inspected  and  accepted,  or 
if  the  facilities  for  shipment  by  carrier’s 
equipment  are  not  available  at  the  Contrac¬ 
tor’s  plant,  f.o.b.  the  point  or  points  nearest 
thereto  that  carrier  service  is  available. 
Bidder  to  specify  which  of  the  following  is 
applicable  and  designate  the  city  and  state 
of  the  f.o.b.  point: 

(1)  F.o.b.  carrier’s  equipment  at  the  plant 

or  plants  at _ _ _ _  at 

(City)  (State) 

which  such  supplies  are  to  be  finally  in¬ 
spected  and  accepted. 

(2)  F.o.b. _ , _ _  which 

(City)  (State) 

is  the  nearest  point  or  points  that  carrier 
service  is  available  to  the  plant  or  plants  at 
which  final  Inspection  and  acceptance  are 
to  be  accomplished. 

§  1001.1306  Consignment  and  market¬ 
ing  instructions. 

(a)  All  information  on  shipping  ad¬ 
dresses  (except  on  GPAE  and  GFAE-type 
items)  that  is  supplied  with  a  purchase 
request  (PR),  a  military  interdepart¬ 
mental  purchase  request  (MIPR) ,  or 
other  document  serving  as  an  authoriza¬ 
tion  for  procurement,  will  be  incorpo¬ 
rated  verbatim  into  the  original  or 
amended  shipping  instruction  provisions 
of  the  resulting  contract. 

(b)  Shipping  instructions  for  GPAE 
and  GFAE-type  items  will  not  be  incor¬ 
porated  in  the  contract,  but  all  informa¬ 
tion  on  shipping  addresses  will  be  incor¬ 
porated  in  the  shippii^  instruction 
verbatim  from  the  APPI  Form  44,  “Re¬ 
quest  for  Issuance  of  Shipping  Instruc¬ 
tions,”  that  is  processed  according  to 
§§  1054.1503  and  1054.1505  of  this 
chapter. 

(c)  The  contract,  purchase  order,  or 
delivery  order  number  will  be  made  a 
part  of  each  shipping  address  as  shown 
in  the  example  below. 

This  wlU  expedite  identification  of  shipments 
received  by  a  consignee:  Transportation  Offi¬ 
cer,  MOAMA,  Brookley  AFB,  Ala.,  Marked 


for:  AFD  2010,  FSC  6740,  Contract  AF33 
(600) -40919, 

(d)  Transportation  appropriation  data 
that  is  supplied  with  a  MIPR  or  other 
document  serving  as  an  authorization  for 
procurement  will  be  incorporated  verba¬ 
tim  into  the  original  or  amended  ship¬ 
ping  instruction  provisions  of  the  result¬ 
ing  contract. 

§  1001.1307  Scheduling  of  deliveries  to 
permit  consolidation  of  shipments. 

(a)  APPI  Form  28A,  “Transportation 
Data  (IPB  or  RPP)”:  To  enable  the 
evaluation  of  competitive  bids  and  to 
assist  in  routing  shipments,  each  IPB 
or  RPP  which  provides  for  delivery  other 
than  f.o.b.  specified  destinations  will  in¬ 
clude  APPI  Form  28A  and  the  following 
clause,  which  may  be  reproduced  locally. 

Weight  op  Shipments 

(1)  Freight  rates  used  In  evaluating  bids 
or  quotations  will  be  based  on  the  shipping 
weight  specified  by  the  bidder.  If  a  shipping 
weight  is  not  specified  by  the  bidder,  the 
Government  will  evaluate  the  bid  on  the 
basis  of  carload  or  truckload  transportation 
rates  (unless  total  quantity  or  delivery 
schedule  does  not  permit) .  If  an  f.o.b.  car¬ 
rier’s  equipment  contract  results,  the  Con¬ 
tractor  will  be  required  to  ship  in  quantitiee 
at  least  as  large  as  those  upon  which  evalua¬ 
tion  was  made.  If  excess  cost  to  the  Gov¬ 
ernment  results  from  Contractor’s  failure  to 
do  so,  the  Contracting  Officer  will  issue  a 
supplemental  agreement  evidencing  a  corre¬ 
sponding  reduction  in  the  contract  price 
(unless  specific  delivery  schedules  called  for 
lesser  quantities  than  the  minimum  ship¬ 
ping  weight,  or  final  shipment  on  a  specific 
order  is  for  a  lesser  quantity  than  the  mini¬ 
mum  shipping  weight,  at  noncompliance 
with  the  minimum  shipping  weight  is  due  to 
an  act  or  order  of  the  Contracting  Officer). 

(2)  In  cases  where  the  weight  specified  by 
the  bidder  is  lees  than  the  minimiun  ccu'locul 
or  truckload  quantity,  the  Contraotm:  will 
exert  every  reasonable  effort  to  ship  in  car¬ 
load  or  truckload  quantities,  subject  to  the 
provisions  of  delivery  schedules. 

(3)  The  Contractor,  in  any  event,  will  con¬ 
solidate  all  lees-than-carload  or  -truckload 
shipments  on  the  same  day  to  a  single  con¬ 
signee.  The  Contractor  may  be  held  respon¬ 
sible  fesr  any  excess  costs  incurred  if  he  fails 
to  consolidate  such  ^ipments  unless  due  to 
an  act  or  order  of  the  Contracting  Officer. 

(b)  Where  the  contracting  officer  has 
received  competitive  bids  on  other  than 
f.o.b.  specified  destinations  and  the  pro¬ 
curement  is  in  quantities  which  involve 
shipment (s)  equal  to  or  exceeding  car¬ 
load  or  truckload  shipments,  the  con¬ 
tracting  officer  will  complete  items  1 
through  7  of  APPI  Form  28,  “Freight 
Rate  and/or  Routing  Request.”  attach 
APPI  Form  28A,  “Transportation  Data 
(IPB  or  RPP) ,”  as  submitted  by  the  bid¬ 
ders  and  forward  to  the  nearest  trans¬ 
portation  office  for  completion  of  the 
remainder  of  APPI  Form  28,  to  obtain 
transportation  rates  and  routing  infor¬ 
mation  for  use  in  bid  or  proposal  analysis 
where  transportation  information  may  be 
a  factor  in  making  the  award.  ’There¬ 
after  the  contracting  officer  will  insert 
completed  copies  of  APPI  Form  28B  (cut 
sheet)  or  APPI  Form  28C  (offset  mas¬ 
ter)  ,  “Transportation  Data  (Contract) ,” 
as  appropriate,  in  the  resultant  contract. 

(c)  Where  the  contracting  officer  has 
requested  transportation  data  (IPB  or 
RPP)  on  APPI  Form  28A  and  it  is  not 
necessary  to  forward  to  the  transporta- 
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tion  office  for  evaluation  of  the  freight 
rates,  the  contracting  officer  will  com¬ 
plete  APPI  Form  28B  or  AFPI  Form  28C 
except  for  paragraphs  3  and  4,  which 
will  be  furnished  at  the  time  routing  in¬ 
formation  is  furnished,  and  thereafter 
insert  time,  as  appropriate,  in  the  re¬ 
sultant  contract. 

Subpart  N — Preference  for  United 

States-Flag  Privately  Owned  Ocean 

Carriers 

A  new  Subpart  N  is  added  as  follows: 
See* 

1001.1405  Responsibilities. 

1001.1406-1  Military  depeuianents. 

Authobitt:  is  1001.1405  and  1001.1405-1 
issued  under  sec.  8012,  70A  Stat.  488;  10 
U.S.C.  8012.  Interpret  ot  apply  secs.  2301- 
2314,  70A  Stat.  127-133;  10  U.S.C.  2301-2314. 

§  1001.1405  Responsibilities. 

§  1001.1405—1  Military  departments. 

Pending  issuance  of  further  instruc¬ 
tions,  no  report  is  required  to  be  sub¬ 
mitted.  Transportation  officers  will 
maintain  records  of  shipments  and  other 
data  according  to  §  1.1405-1  (a)  of  this 
title,  in  the  event  reporting  is  required 
at  a  later  date. 

Subpart  T — Ethical  Standards  of 
Procurement  Personnel 

Revise  S  1001.2004-5  to  read  as  follows: 
§  1001.2004—5  Letter  of  clearance. 

(a)  Consideration  and  decision.  The 
Procurement  Division  (MCPP) ,  Hq  AMC, 
will  examine  all  affidavits  to  determine 
whether  the  affiant  appears  to  be  eligible 
to  receive  a  clearance  to  represent  a  pri¬ 
vate  interest  in  dealing  with  the  Air 
Force,  and,  if  necessary,  will  verify  the 
information  contained  in  the  affidavit 
with  the  affiant’s  last  duty  station. 
MCPP  will  issue  all  letters  of  clearance 
for  such  representation.  If  there  is 
doubt  whether  clearance  should  be 
granted,  MCPP  will  submit  the  matter  to 
Hq  USAF  for  decision. 

(b)  Scope  of  applicability.  Letters  of 
clearance  issued  by  MCPP  will  be  honored 
at  all  AF  installations.  The  letters  will 
contain  any  restrictions  imposed  upon 
the  former  personnel  and  will  be  granted 
for  the  sole  purpose  of  permitting  them 
to  represent  a  private  interest  to  the  Air 
Force.  No  such  letter  implies  a  right  to 
enter  any  AF  installation  or  to  receive 
information  on  matters  not  directly  con¬ 
nected  with  the  purpose  for  which  the 
clearance  was  granted. 

(Sec.  8012,  70A  Stat.  488;  10  n.S.C.  8012. 
Interpret  or  a{^y  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.O.  2301-2314) 


PART  1002— PROCUREMENT  BY 
FORMAL  ADVERTISING 

Subparl  A — Use  of  Formal 
Advertising 

1.  Revise  §  1002.102  to  read  as  follows: 
§  1002.102  PoUcy. 

2.  Add  S  1002.102-1  as  follows: 

§  1002.102-1  General. 

(a)  The  AF  policy  is  to  use  formal  ad¬ 
vertising  procedures  whenever  possible 


notwithstanding  the  existence  of  a  nego¬ 
tiation  authority  under  10  U.S.C.  2304(a) 
and  Subpart  B,  Part  3  of  this  title  and 
Subpart  B,  Pail;  1003  of  this  chapter. 
Negotiation  authority  will  be  used  only 
when  the  facts  and  circumstances  of  the 
procurement  clearly  indicate  the  need  to 
use  the  authority.  For  example,  10  U.S.C. 
2304(a)  (9)  authorizes  the  procurement 
of  perishable  subsistence  supplies  by 
negotiation.  Milk  is  a  perishable  sub¬ 
sistence  as  defined  in  Rulings  and  Inter¬ 
pretations  of  the  Walsh-Healey  Public 
Contracts  Act,  but  troop  issue  require¬ 
ments  are  adequately  covered  by  specifi¬ 
cations  and  competition  is  generally 
available;  accordingly,  such  procure¬ 
ments  of  milk  should  be  advertised  when 
estimated  quantities  are  in  excess  of 
$2,500. 

(b)  Before  the  negotiation  authority 
of  §  3.202  or  §  3.210  of  this  title  is  used, 
officials  approving  determinations  and 
findings  (see  §  1003.306(b)  of  this  chap¬ 
ter)  will  satisfy  themselves  that  formal 
advertising  procedures  cannot  be  used 
without  detriment  to  the  Crovernment, 
and  that  the  facts  and  circiunstances  in 
justification  of  negotiation  are  clear  and 
convincing. 

Subpart  B — Solicitation  of  Bids 
§  1002.200  [Deletion] 

1.  Delete  §  1002.200. 

2.  Revise  §  1002.201  to  read  as  follows: 

§  1002.201  Preparation  of  invitations 
for  bids. 

For  forms  discussed  in  this  section  see 
Part  1016  of  this  chapter. 

(a)  The  following  i>aragraphs  contain 
implementations  of  the  corresponding 
paragraph  of  §  2.201(a)  of  this  title  for 
supply  and  service  contracts,  including 
construction. 

(1)  Invitation  number.  Each  invita¬ 
tion  issued  will  be  assigned,  and  will  con¬ 
tain  in  the  space  provid^  therefor,  a 
number  composed  of:  (i)  The  station 
number  of  the  issuing  office,  followed  by 
a  dash,  (ii)  the  last  two  numerals  of  the 
fiscal  year  in  which  the  invitation  is  is¬ 
sued,  followed  by  a  dash,  and  (iii)  the 
serial  number  of  the  invitation  being  is¬ 
sued.  Only  one  series  of  numbers  will  be 
used  under  any  one  station  number  for 
each  fiscal  year,  and  the  first  invitation 
issued  in  each  fiscal  year  will  bear  “1” 
as  its  serial  number.  A  serial  number 
once  assigned  to  an  invitation  which  has 
been  distributed  will  not  be  used  in  the 
same  fiscal  year  for  any  other  invitation. 
Other  numbers  or  letters  will  not  be  pre¬ 
fixed  or  suffixed  to  this  number.  Ac¬ 
cordingly,  the  first  invitation  issued  by 
the  Base  Procurement  Office,  Wright- 
Patterson  APB,  in  the  fiscal  year  1961 
would  be  numbered  33-601-61-1. 

(2) -(13)  See  §  2.201(a) (2)-(13)  of 
this  title. 

(14)  Use  of  Government  property  in 
the  bidder’s  possession.  (Applicable  only 
to  AMC  central  procurement  IPBs.) 
Use  of  Government  property  in  the  bid¬ 
der’s  possession  under  a  facilities  con¬ 
tract  or  other  agreement  independent  of 
the  IFB  on  a  “no  charge  for  use”,  “rent- 
free”,  or  other  no  charge  basis  is  not  per¬ 
mitted.  The  following  provision  will  be 
inserted  in  all  AMC  central  procurement 
IPBs: 


Government  Property  in  Bidder’s  Possessior 

Bidder’s  may  use.  In  performing  the 
bid  upon,  any  items  of  Government  property 
in  the  bidder’s  possession  under  a  facU^M 
contract  or  other  agreement  independent  of 
this  invitation  for  bids  at  the  rental  ratei 
stipulated  in  such  facilities  contract  or  ot^ 
agreement  provided  such  facilities  contract 
or  other  agreement  authorizes  such  uae.  tf 
the  bidder  plans  to  use  such  Governinent 
pri^rty,  the  bidder  will  so  state  in  the  bw 
In  such  event  the  bidder  agrees  to  furnish 
upon  request  of  the  contracting  officer 
evidence  that  a  facilities  contract  <x  other 
separate  agreement  authorizes  the  bidder  to 
use  each  item  of  such  Government  prqrerty 
for  performing  the  work  bid  upon.  Bids  sul^ 
mitted  contingent  upon  the  use  of  such 
property  on  a  “no-charge  for  use’’,  “rent- 
free”  or  other  no  charge  basis  will  be  con¬ 
sidered  nonresponslve  to  this  invitation  for 
bids  and  will  be  rejected.  (See  1  1002  407-s 
(g).) 

(15)-(16)  See  §  2.201(a)  (15)-(16)  of 
this  title. 

(17)  Special  provisions — (i)  Liquidated 
damages.  See  §  1.310  of  this  title. 

(ii)  Buy  American  certificate.  See 
§§  6.104-3  and  6.204-2  of  this  title  and 
§  1006.104-3  of  this  chapter. 

(iii)  Progress  payments.  See  $  163.73, 
Subchapter  E  of  this  title. 

(a)  Whenever  it  is  intended  that  the 
contractor  is  to  be  reimbursed  for 
progress  payments  to  subcontractors,  the 
clause  set  forth  in  §  163.79,  Subchapter 
E  of  this  title  will  be  included  in  the 
schedule. 

(b)  Whenever  the  contracting  officer 
determines  that  progress  payments  are 
not  appropriate  in  connection  with  a 
particular  procurement,  according  to  the 
criteria  set  forth  in  §  163.73,  Subchapter 
E  of  this  title,  the  following  statem^t 
will  be  included  in  the  IFB: 

Progress  payments  are  not  available  under 
this  Invitation  for  bids  and  bids  conditioned 
upon  provision  for  progress  payments  will 
be  considered  nonresponslve.  ’This  does  not 
preclude  payments  for  partial  deliveries  as 
otherwise  authorized  in  the  General  Pro¬ 
visions. 

(iv)  Advance  payments.  The  policy 
and  procedures  for  advance  payment 
provisions  are  contained  in  §  163.23,  and 
Subpart  D,  Subchapter  E  of  this  title. 

(v)  Approval  of  resulting  contracts. 
IFBs  covering  procurements  which  may 
exceed  the  delegated  authority  of  the 
issuing  contracting  officer  for  which  the 
resulting  contract  may  require  approval 
of  higher  authority,  will  include  the 
following  provision: 

Approval 

Any  contract  in  excess  of  $  (insert  amount 
of  delegated  contracting  authority  of  con¬ 
tracting  officer  issuing  the  invitation  for 
bids)  awarded  as  a  result  of  this  Invitation 
shall  contain  the  following  approval  clause: 
•This  contract  shall  be  subject  to  the  written 
approval  of  the  Secretary  of  the  Air  Force 
or  his  duly  authorized  representative  and 
shall  not  be  binding  until  so  approved. 

(vi)  Statement  in  lieu  of  Standard 
Form  119.  See  §  1001.507-1  of  this 
chapter  (to  be  used  in  conjunction  with 
§  1.506  of  this  title). 

(vii)  Labor  surplus  "Set-asides.”  See 
§  1001.804-2  of  this  chapter. 

(viii)  Small  business" Set-asides.”  See 
§§  1.706-5  and  1.706-6  of  this  title  (as 
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fuesday, 

rnolemented  by  §  1001.706-6  of  this  ume  Xin,  AFM  67-1,  except  that  IPBs 

and  contrsicts  for^^the  disposal  of  edible 
(te)  Financial  and  technical  ability,  garbage  will  also  contain  the  following 
See  S  1052.103-2  of  this  chapter  for  ap-  provision: 

nlicable  clause.  Also,  ^e  Subpart  C,  Prior  to  award  the  bidder  agrees  to  ftirnisii 
Part  1052  of  this  chapter  relative  to  a  certificate  from  an  Animal  Disease  Eradi- 
reauirements  and  procedures  for  Special  cation  Division  representative  of  the  U.S. 
^nirce  Surveys.  ■  Department  of  Agriculture  that  he  possesses 

DO  ratings.  See  §  1001.460  of  adequate  and  approved  garbage  sterUlzatlon 
1  ^  equipment.  In  the  event  of  an  acceptance 

this  cnw**  •  ininrmntifvn  mocoi  by  the  Government,  the  bidder 

(xi)  Classified  whc  warrants  that  all  garbage  received  vmder  the 

fled  information  in  invitations  for  bids  contract  will  be  sterUized  not  less  than  30 

be  handled  according  to  AFR  205—4,  minutes  at  212®  P.  before  being  fed  to  llve- 
“Anned  Forces  Industrial  Security  Reg-  stock  or  poultry.  The  bidder  agrees  to  per- 
ulations.”  representatives  of  Animal  Disease  Eradi- 

(xii)  Multiple  awards.  IFBs  which  cation  Division  of  the  U.S.  Depsirtment  of 
«rfll  be  evaluated  according  to  §  1002.-  Agriculture  to  make  inspections  at  any  time 
SiUTa)  will  include  the  following  ^thout  prior  arrangements  to  determtoe 

w*  o  garbage  is  heat-treated  in  accord- 

statement:  ance  with  this  provision. 

NOTICE  TO  Biddees  (19)-(25)  See  §  2.201(a)  (19)-(25)  of 

Bids  wUl  be  evaluated  on  the  basis  of  this  title, 
advantages  or  ^adv^t^es  to  toe  Govern-  following  subparagraphs  con- 

ment  th^  implementations  of  the  correspond- 

niii  ftwards.  For  this  purpose,  the  cost  of  .  ^  ^  »  a  ^ 

Issuing  an  advertised  contract  is  estimated  subparagraphs  of  §  2.201(b)  of  this 

to  be  $60.  Accordingly,  where  several  items  title  for  supply  and  service  contracts, 

are  included  in  an  invitation  for  bid  and,  excluding  construction. 

after  opening  bids,  it  is  ascertained  that  no  (l)-(ll)  See  §  2.201(b)  (l)-(ll)  of 

one  responsible  bidder  submitted  toe  lowest  this  title. 

price  on  each  of  the  items,  the  $50  factor  (12) -(20)  [Reserved]. 

of  wither  it  wUl  be  to  toe  b^  mterest  of  (2I)  Special  provisions — (i)  Procure- 

the  Government  to  make  multiple  awards  ^  ^  ..  containina  wool  (exopnt 

will  be  considered,  other  factors  being  equal.  P{ 

^  mohair).  See  §  6.304-2 (c)  of  this  title. 

(xiii)  Percentage  of  subcontracting.  (ii)  Brand  name  or  equal.  See 

When  a  Facility  Capability  Report  is  §  1.12O6  of  this  title, 
contemplated  as  prescribed  in  Part  1052  (iu)  Shipping  instructions. 

of  this  chapter,  the  IFB  will  contain  the  (iv)  First  article  approval.  See 

following  clause:  §  1007.4020  for  sample  provision.  Where 

Bidder  represents  that  the  estimated  per-  known  that  one  or  more  sources 

centage  of  subcontracting  contemplated  on  have  previously  furnished  to  the  Gtovem- 

this  procurement  is - percent.  ment  the  articles  subject  to  first  article 

Now:  The  “percentage  of  subcontracting-  apP^^o^al,  the  schedule  may  provide  for 
will  b6  reported  as  a  percentage  of  tlie  prime  bids  to  be  submitted  on  one  Of  two  b&sis 
contractor’s  selling  price.  “Subcontracting”  as  applicable:  Bid  “A”  (First  Article, 
means  only  contracts  for  toe  production  or  Approval  Required) ;  Bid  “B”  (First 
of  work  upon  an  item,  component,  or  as-  Article,  Approval  Not  Required).  The 
sembly  and  does  not  include:  (1)  Any  pur-  following  provisions  will  then  be  inserted 

S  (2)  “raw  ma!  “  ® 

terlal,  (8)  any  purchase  of  supplies  or  serv-  provision. 

ices  for  toe  general  operation  of  the  con-  Bidders  who  have  previously  furnished  to 
tractor’s  plant,  or  (4)  any  purchase  from  a  the  Government  the  articles  referred  to  in 

parent,  subsidiary,  or  aflSliate  of  the  item _ above  shall  submit  bid  on  Bid 

contractor.  “B”  which  does  not  include  compliance  with 

(TdY)  Notification  of  svnovsU  Where  above  First  Article  provision. 

ixivi  isoiijicamonoj  synopsis,  vvnere  submitted  under  Bid  “A”  (First 

a  procurement  has  been  synopsized,  ac-  Article,  -Approval  Required)  or  under  Bid 
cording  to  Subpart  J,  Part  1  of  this  “B”  (First  Article,  Approval  Not  Required) 
title  and  Subpart  J,  Part  1001  of  this  are  equally  acceptable  to  the  Government, 
chapter,  the  cover  sheet  of  the  IFB  will  as  applicable,  and  award  will  be  made  thereon 
carry  the  following  statement:  “Advance  interest  of  the  Government 

nntiflp.nf.ion  nf  f.Viic  r»T’ru»iiromor»i-.  rtrao  Considered. 


ance  with _ dated _ _  in¬ 

corporated  herein  by  reference. 

(vii)  Engineering  data.  Where  re¬ 
quired,  a  separate  item  in  the  schedule 
will  be  established  to  provide  for  engi¬ 
neering  data.  Where  original  data  have 
previously  been  furnished,  two  schedule 
items  will  be  established,  one  for  “orig¬ 
inals”  and  the  second  for  “revisions”, 
with  a  notice  to  bidders  regarding  orig¬ 
inal  and  revision  data  applicability.  In 
addition,  the  following  provisions  will  be 
included  in  the  IFB  Schedule: 

Bids  submitted  on  Original  data  <»■  Re¬ 
vision  data  are  equally  acceptable  to  toe 
Government,  as  applicable,  and  award  wUl 
be  made  thereon  with  toe  best  interest  of 
the  Government  considered. 

Data  Phicino 

Bidders  are  requested  to  Insert  opposite 
toe  data  items  the  price  of  such  data.  If 
toe  bidder  does  not  insert  prioe  as  requested 
above,  or  inserts  the  words  “No  Charge  for 
Data”  or  similar  language,  the  Government 
wiU  consider  that  toe  data  price  is  included 
in  toe  cost  of  toe  end  items  and  if  toe  bid 
is  the  lowest  received  and  otherwise  accept¬ 
able,  award  will  be  made  on  that  basis  and 
so  Indicated  in  toe  resultant  contract. 

(viii)  Technical  data.  Where  tech¬ 
nical  data,  based  on  MCMSP  Exhibits, 
are  required,  a  separate  item  in  the  IFB 
Schedule  will  be  established.  Provisions 
similar  to  those  contained  in  subdivision 
(vii)  of  this  subpeuragraph  will  be  estab¬ 
lished  to  permit  alternate  bids  on  new 
basic  or  chetnges  data. 

(ix)  Descriptive  identification  data. 
See  §  1007.4041  of  this  chapter. 

§  1002.201-51  [Deletion] 

3.  Delete  §  1002.201-51. 

4.  Sections  1002.202  to  1002.202-50  are 
deleted  and  the  following  substituted 
therefor: 

§  1002.202  Miscellaneous  rules, for  so¬ 
licitation  of  bids. 

§  1002.202—1  Bidding  time. 

Where  bidding  time  of  less  than  15 
calendar  days  when  procuring  standard 
commercial  articles  or  less  than  30  cal¬ 
endar  days  when  procuring  other  than 
standard  commercial  articles  is  contem¬ 
plated,  written  authorization  will  be 
obtained  by  the  contracting  officer  from 
the  director  or  deputy  director  of  pro¬ 
curement  and  production  at  AMC  field 
procurement  activities  (Director  or 
Deputy  Director  of  Contract  Support  at 
AMCASC)  or  the  chief  or  deputy  chief 
of  base  procurement  offices.  The  con¬ 
tract  file  will  be  documented  accordingly. 

5.  Add  §§  1002.203  and  1002.203-1  as 
follows: 

§  1002.203  Methods  of  soliciting  bids. 

§  1002.203—1  Mailing  or  delivering  to 
prospective  bidders. 

(a)  See  §  2.203-1  of  this  title. 

(b)  IFBs,  when  mailed,  will  be  sent  as 
first  class  mail. 

6.  Sections  1002.204  to  1002.204-53  are 
deleted  and  the  following  substituted 
therefor: 

§  1002.205  Bidders*  mailing  list. 

(a)  Basic  policies — (1)  Advertised 
•  procurement.  It  is  mandatory  that  the 
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complete  list  be  obtained  by  Uie  con¬ 
tracting  ofl^cer.  TTie  selection  of  sources 
from  Uie  list  will  be  at  the  discretion  of 
the  contracting  officer  but  will  be  in 
cmisdnance  with  SS  1.702(b)  (2)  and 
1.803(a)  (5)  of  this  title. 

(2)  Negotiated  procurement.  It  is 
mandatory  that  the  complete  list  be 
obtained  by  the  contracting  officer  for 
procurem^t  of  supplies  and  services 
estimated  to  cost  $10,000  or  more  unless 
the  procurement  is  to  be  placed  on  an 
authorized  selected-source  basis.  The 
selection  of  sources  from  the  list  will  be 
at  the  discretion  of  the  contracting 
officer  but  will  be  in  consonsmce  with 
§§  1.702(b)(2)  and  1.803(a)(5)  of  this 
title. 

(b)  Principles  of  maintaining  bidders* 
mailing  Ust.  Except  as  exempted  by 
8  2.205  of  this  title,  a  bidders’  mailing 
list  (mechanized  or  otherwise)  of  firms 
who  desire  to  be  considered  as  sources 
of  supply  will  be  maintained  by  each 
purchasing  office.  After  completion  of  a 
contract  award,  whether  formally  ad¬ 
vertised  or  negotiated,  the  bidders’  mail¬ 
ing  list  used  for  such  procurement,  to¬ 
gether  with  the  names  added  by  the 
buyer,  contracting  officer,  or  small  busi¬ 
ness  specialists  or  those  names  added  as 
a  result  of  requests  by  firms  or  their  rep¬ 
resentatives  will  be  forwarded  by  the 
bu3dng  activity  to  the  activity  respon¬ 
sible  for  maintaining  the  bidders’  mail¬ 
ing  Ust  so  that  such  added  names  are 
recorded  for  future  use.  This  bidders’ 
mailing  list  will  be  supported  by  corre¬ 
spondence  indicating  “no  bid’’,  “inability 
to  produce  item  but  desire  to  be  retained 
on  the  list’’,  “requests  for  removal  from 
the  list’’,  and  “requests  to  be  placed  on 
the  list  for  future  procmement’’;  APPI 
Form  2,  “IPB  Information,”  if  appU- 
cable;  and  one  copy  of  the  abstract.  The 
activity  responsible  for  maintaining  the 
bidders’  mailing  Ust  will: 

(1)  Delete,  according  to  the  provisions 
of  8  2.205-2  of  this  title,  companies  for 
appropriate  item,  if  they  fail  to  respond. 

(2)  Delete  companies  for  appropriate 
items  if  they  request  deletion. 

(3)  Retain  companies  who  cannot  bid 
but  request  retention  on  the  Ust. 

(4)  ContsMSt  any  companies  not  in  the 
mechanized  system  and  invite  them  to 
become  established  as  potential  sources. 

(c)  Augmenting  lists — (1)  Policy. 
Contracting  officers  may  add  names  and 
msdling  addresses  to  the  bidders’  “list.” 
AF  smaU  business  specialists  may  add 
names  and  addresses  to  those  selected  by 
the  contracting  officer  for  soUcitation, 
and  such  additions  will  include  any  that 
may  be  furnished  by  Small  Business  Ad¬ 
ministration  (SBA)  representatives. 

(2)  Sources.  The  bidders’ maiUng  Ust 
may  be  augmented  in  special  instances 
on  new  items  of  procurement  from  the 
following  or  similar  sources: 

(i)  Records  of  previous  purchases  of 
similar  requirements. 

(U)  ’Trade  directories. 

(iU)  Classified  catalog  files  main¬ 
tained  in  or  available  to  the  purchasing 
office. 

(Iv)  Trade  Journals. 

(v)  The  classified  section  of  city  or 
telephone  directories. 


(Vi)  The  Ustings  from  other  Federal 
agencies. 

(3)  Procedure.  The  names  of  addi¬ 
tional  suppliers  will  be  placed  on  the 
bidders’  mailing  Ust  from  time  to  time  in 
the  manner  specified  in  8  2.205  of  this 
title,  and  this  subchapter,  and  when  cir¬ 
cumstances  justify,  by  listing,  in  advance 
of  receipt  of  applications,  such  suppUers 
on  the  basis  of  information  derived  from 
sources  of  the  t3T)e  listed  in  subpara¬ 
graph  (2)  of  this  paragraph.  The  sup¬ 
plier  so  listed  in  advance  will  be  re¬ 
quested  to  confirm  the  listing  by  filing 
Standard  Form  129,  “Bidder’s  Mailing 
List  Application.”  If  the  supplier  fails 
to  furnish  the  appUcation  requested,  his 
name  may  be  removed  from  the  Ust. 

(d)  Qualified  products  list.  The  bid¬ 
ders’  mailing  list  will  include  all  names 
of  suppliers  who  have  been  placed  on  a 
Qualified  Products  List  for  the  items  con¬ 
cerned,  as  furnished  by  the  Directorate 
of  Engineering  Standards,  WADD,  ac¬ 
cording  to  Subpart  K,  Part  1001  of  this 
chapter.  See  8  1.1104-8  of  this  title  for 
the  effect  when  suppliers’  names  appear 
on  the  Ust  of  debarred  or  ineUgible 
bidders. 

(e)  Identification  of  surplus  dealers. 
Whenever  the  name  of  a  surplus  dealer 
is  placed  on  a  bidders’  mailing  list,  the 
words  “Surplus  Dealer”  will  be  placed 
directly  beneath  the  name  of  the  firm. 

§  1002.205—2  Removal  of  names  from 
bidders'  mailing  lists. 

See  §  2.205-2  of  this  title.  Also  see 
§  1002.205(b). 

§  1002.205-4  Excessively  long  bidders' 
mailing  lists. 

(a)  Pre-invitation  notices.  See 
§  2.205-4  of  this  title.  (AFPI  Form  2, 
“IFB  Information,”  wiU  be  attached 
to  the  description  sheet  or  IFB  sched¬ 
ule  sheet  mailed  to  the  prospective 
suppliers.) 

§  1002.205—51  Commodity  class  catalogs 
(commodity  lists). 

(a)  This  section  provides  for  the  issu¬ 
ance,  maintenance,  and  distribution  of 
commodity  class  catalogs  or  commodity 
lists. 

(b)  This  section  applies  to  AMC  field 
procurement  activities  assigned  prime 
class  procurement. 

(c)  AMC  procurement  activities  as¬ 
signed  the  central  procurement  respon¬ 
sibility  of  AF  commodity  classes  will 
prepare,  issue,  maintain,  and  distribute 
commodity  class  catalogs  or  commodity 
lists.  The  purpose  of  such  lists  is  to 
provide  a  medium  whereby  potential  sup¬ 
pliers  can  easily  identify  and  select  items 
they  are  capable  of  furnishing  to  the 
purchasing  office  concerned.  'The  lists 
will  be  revised  when  necessary  and  a 
periodic  review  will  be  made  at  least 
semiannually  to  insure  that  the  lists  are 
up  to  date.  AFPI  Form  24,  “Commodity 
List  Data,”  wiU  be  distributed  with  the 
commodity  class  catalog  for  use  by  the 
potential  supplier  to  list  the  items 
selected. 

(d)  Commodity  class  catalogs  or  com¬ 
modity.  lists  will  meet  the  following 
requirements: 

(DA  “foreword”  or  introductory  page 
will  set  forth  a  general  index  and  de¬ 


scriptions  of  classes  procured  by  the  ac¬ 
tivity  and  such  explanatory  commeatx 
necessary  to  help  potential  suppUen 
identify  and  select  items.  ’The  complete 
address  of  the  procuring  activity  will  be 
included.  ’The  telephone  numb^  of  the 
base  and  appropriate  extension  may  be 
included  except  that  individual  buyers 
will  not  be  listed  by  name. 

(2)  Items  for  which  procurement  re¬ 
sponsibility  has  been  assigned  to  a  pro¬ 
curing  activity  other  than  the  Air  Force 
will  generally  be  excluded.  However 
those  Federal  Supply  Class  (FSC)  and 
Management  Aggregate  Codes  (MAC) 
where  AF  procurement  could  be  accom¬ 
plished  in  cases  of  emergency  or  unusual 
circumstances  may  be  indicated  by  an 
asterisk  with  an  explanatory  note  on  the 
instruction  page. 

(3)  Nomenclature  used  will  be  con¬ 
sistent  with  that  appearing  in  the  Air 
Force  supply  catalog  or  Federal  classi¬ 
fication  system. 

(4)  Nomenclature  of  spare  parts  and 
components  will  be  excluded  when  such 
items  are  normally  furnished  by  the 
firm  producing  the  end  item. 

(5)  Closely  related  items  will  be  con¬ 
solidated  into  a  single  listing.  However, 
consolidation  will  be  limited  to  prevent 
the  listing  of  a  nomenclature  so  general 
as  to  encourage  the  selection  of  the 
item  by  a  wide  range  of  manufacturers 
some  of  whom  would  not  in  fact  make 
the  actual  item. 

(6)  Listing  of  specification  numbers 
will  be  excluded  to  prevent  the  possibility 
of  wholesale  and  premature  requests  for 
material  of  this  nature  by  the  manufac¬ 
turer. 

(7)  References  to  trade  names  and 
manufacturers’  names,  part  num^rs.  or 
model  numbers  will  be  avoided. 

(8)  The  resultant  catalog  will  be  re¬ 
stricted  in  size  to  permit  distribution  to 
all  interested  firms.  Trim  size  of  the 
page  will  not  exceed  8^  by  11  inches. 

(9)  The  use  of  mechanical  reference 
numbers  will  be  coordinated  with  the 
statistical  activity  in  the  comptroller 
organization. 

(e)  Each  issuing  activity  will  make 
automatic  distribution  of  sufficient  copies 
of  each  commodity  class  catalog  or  com¬ 
modity  lists  and  revisions  thereto  to 
small  business  specialists  at  APDs  and 
air  procurement  offices  and  to  contrac¬ 
tors  relations  activities  at  AMC  field  pro¬ 
curement  activities  to  facilitate  servicing 
interested  suppliers  as  provided  in 
8  1002.205(b).  In  addition,  two  copies 
each  will  be  sent  to  AMC  (MCPPC) ,  and 
to  the  AF-MIPR  liaison  offices  list^  in 
AMCM  170-1,  as  well  as  other  distribu¬ 
tion  required. 

7.  Add  88  1002.206  and  1002.209  as 
follows: 

§  1002.206  Small  business  and  labor 
surplus  set-asides. 

See  8  2.206  of  this  title  and  Subparts  G 
and  H,  Part  1001  of  this  chapter. 

§  1002.209  Qualified  products. 

See  Subpart  K,  Part  1  of  this  title  and 
Subpart  K,  Part  1001  of  this  chapter. 

§§  1002.250, 1002.251  [Deletion] 

8.  Delete  §§  1002.250  and  1002.251. 
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§§  1002.252, 1002.253  [Redesignation] 

g  Redesignate  8§  1002.252  and  1002.- 
253  as  891002.250  and  1002.251  respec- 
tiTcly. 

Subpart  C — Submission  of  Bids 

Subpart  C  is  revised  to  read  as  follows: 

§  1002.301  Responsiveness  of  bids. 

If  telegraphic  bids  are  permitted,  any 
bidder  who  submits  a  telegraphic  bid 
must  complete  the  required  forms  if  he 
Is  the  successful  bidder. 

(Sec.  8012,  70A  Stat.  488;  10  U5.C.  8012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat, 
137-133;  10  U.S.C.  2301-2314) 

Subpart  D — Opening  of  Bids  and 
Award  of  Contract 

§§  1002.401-1002.403-51  [Deletion] 

1  Delete  89  1092.401  to  1002.403-51. 

2!  Add  new  98  1002.402  and  1002.403  as 
follows: 

§1002.402  Opening  of  bids. 

The  contracting  ofldcer  whose  duty  it 
is  to  open  bids  will  also  personally  serially 
number  one  copy  of  each  bid  received  in 
the  order  in  which  the  bids  were  read 
and  retain  these  numbered  copies  in 
his  possession  or  under  the  immediate 
supervision  of  an  official  of  the  Govern¬ 
ment,  as  set  forth  in  §  2.402-1  (c)  of  this 
title,  until  the  accuracy  of  the  abstract 
of  bids  (see  §  1002.403)  has  been  verified. 

§  1002.403  Recording  of  bids  (Ab* 
stract  of  bids). 

(a)  Procedure.  An  abstract  of  bids 
will  be  prepared  on  AFTI  Form  37,  “Ab¬ 
stract  of  Bids  (Procurement) ,”  and 
APPI  Form  37A,  “Abstract  of  Bids  Insert 
Sheet  (Procurement),”  for  each  IFB  as 
soon  as  practicable  after  bids  have  been 
opened  or  as  soon  as  it  is  decided  to  can¬ 
cel  the  invitation  before  opening  of  bids. 
The  abstract  will  set  forth  all  qualifica¬ 
tions  to  the  IFB  made  by  bidders  and  in¬ 
cluded  in  their  bid.  As  soon  as  practi¬ 
cable  after  bid  opening  a  preliminary 
abstract  of  bids  will  be  made  available 
for  public  examination  in  the  procure¬ 
ment  office  or  other  appropriate  location. 
The  preliminary  abstract  will  be  replaced 
by  the  abstract  prepared  when  award 
has  been  made  or  bids  have  been 
rejected. 

(b)  Entries  to  be  made.  (1)  If  the 
descriptions  of  the  items  are  so  long  as 
to  make  preparations  of  the  abstract 
burdensome,  the  descriptions  may  be 
omitted  and  a  general  category  used, 
provided  a  copy  of  the  IFB  is  securely 
attached  to  the  abstract. 

(2)  If  the  invitation  for  bids  is  can¬ 
celled  before  the  time  set  for  the  opening 
of  bids,  the  Date  Opened  entry  will  not 
be  made;  all  bids  received  will  be  re¬ 
turned  imopened  to  the  respective  bid¬ 
ders  with  an  explanation  of  the  action 
taken,  and  the  date  of  the  cancellation 
will  be  entered  and  initialed  in  a  space 
on  the  abstract  as  indicated  below  and 
the  abstract  will  be  distributed: 

Invitation  for  bids  cancelled  on 

(Date)  (Initials) 

(3)  If  no  bids  were  received,  the  per¬ 
son  whose  duty  it  is  to  open  the  bids  will 


initial  the  following  in  a  space  on  the 
abstract  and  distribute  the  abstract : 

No  bids  were  received  on  this  Invitation 


(Initials) 

(4)  Additional  instructions  that 
should  be  followed  in  making  entries  on 
the  abstract  are  as  follows: 

(i)  Additional  information.  If  the 
quoted  price  is  not  firm,  or  it  is  qualified 
in  any  manner,  or  is  for  an  article  not 
strictly  accord  W  to  the  specifications  or 
conditions  of  the  invitation,  an  asterisk 
(•)  will  be  made  above  the  price  and  a 
brief  explanatory  note  will  be  entered 
under  “Notes”  showing  the  qualification 
in  the  price  or  the  deviation  from  the 
specifications  or  conditions.  If  a  price 
is  submitted  for  a  unit  or  a  quantity 
other  than  that  specified  a  suitable  entry 
to  that  effect  will  be  made  alongside  the 
price. 

(ii)  Alternate  bid.  If  the  bidder  indi¬ 
cates  that  his  bid  is  to  be  considered  an 
alternate  bid,  two  asterisks  will  be  placed 
in  the  unit  price  column  and  the  infor¬ 
mation  will  be  inserted  on  the  abstract 
under  the  heading  of  “Notes,”  and 
identified  by  two  asterisks  (**). 

(iii)  Multiple  or  lengthy  f.o.b.  points. 
If  the  bidder  indicates  in  his  bid  that 
there  are  several  f.o.b.  points,  or  the 
f.o.b.  point  is  lengthy,  three  asterisks 
will  be  placed  in  the  f.o.b.  column,  and 
the  information  will  be  inserted  on  the 
abstract  under  the  heading  of  “Explana¬ 
tory  Comments,”  and  identified  by  three 
asterisks  (.***). 

(iv)  Lengthy  delivery  schedules.  If 
the  bidder  includes  in  his  bid  a  lengthy 
delivery  schedule,  four  asterisks  will  be 
placed  in  the  “Delivery”  column,  and 
the  information  will  be  inserted  on  the 
abstract  under  the  heading  of  “Explana¬ 
tory  Comments,”  and  identified  by  four 
asterisks  (***•). 

(v)  Multiple  or  lengthy  cash  discount. 
If  the  bidder  inserts  in  his  bid  a  lengthy 
or  multiple  cash  discount  provision,  a 
plus  will  be  placed  in  the  “Cash  Dis¬ 
count”  column  and  the  information  will 
be  inserted  on  the  abstract  imder  the 
heading  of  “Explanatory  Comments,” 
and  will  be  identified  by  a  plus  (+) . 

(vi)  No  bid.  If  the  IFB  has  been  re¬ 
turned  and  no  item  bid  upon,  the  no  bid 
will  not  be  entered  on  the  abstract.  If 
the  bidder  has  submitted  a  bid  on  one  or 
more  items,  but  states  no  bid  on  the  other 
item(s)  or  has  inserted  a  statement  indi¬ 
cating  that  “no  bid”  is  the  response  to 
certain  items  of  the  IFB,  then  a  dash 
will  be  inserted  in  the  item  column  to 
which  the  no  bid  response  pertains. 

(vii)  Late  acceptable  bid.  If  late  bids 
received  after  the  opening  are  acceptable, 
they  will  be  entered  on  the  abstract  in 
the  same  manner  as  a  bid  received  at  the 
bid  opening  except  an  identifying  mark 
(#)  will  be  placed  in  front  of  the  bid 
number  assigned  indicating  that  the  bid 
was  late  and  acceptable.  Late  acceptable 
bids  will  always  be  the  last  entries  on 
the  abstract. 

(viii)  No  charge  or  no  cost.  If  the 
bidder  has  indicated  “No  Charge”  or 
made  a  statement  indicative  of  a  “No 
Charge”  response,  the  letters  N/C  will  be 
inserted  in  the  item  block  to  which  the 
“No  Charge”  is  applicable. 


(ix)  Acceptable  letter  bid.  If  a  bidder 
has  submitted  a  letter  bid  in  lieu  of  a 
bid  on  the  regular  bid  form  and  it  is 
acceptable  according  to  8  2.301  of 
title,  two  pluses  (-1— |-)  wiU  be  inserted 
preceding  the  number  of  the  bid  indicat¬ 
ing  that  the  bid  was  in  the  form  of  a 
letter  and  was  acceptable. 

(5)  If  bids  were  opened  and  the  awards 
are  not  to  be  made  by  the  person  who 
opened  the  bids,  he  will  verify  the  accu¬ 
racy  of  the  abstract  by  comparing  it  with 
the  numbered  copies  of  the  bids  retained 
by  him,  and  enter  and  sign  toe  following 
certificate  on  toe  abstract: 

I  certify  that  I  have  personally  opened 
and  read  all  bids  received,  verified  all  entries 
on  this  abstract  from  toose  bids  and  flnrt  it 
correct. 


(Signature  and  title) 

(6)  After  bids  have  been  considered 
and  awards  have  been  made  or  bids  have 
been  rejected,  the  following  entries  will 
be  made: 

(i)  If  award  has  been  made  on  an  item 
in  toe  quantity  called  for  on  toe  invita¬ 
tion,  the  accepted  price  will  be  encircled 
or  checked  in  Red  (pencil  or  ink).  If 
toe  quantity  accepted  as  different  from 
that  called  for  on  toe  invitation,  toe  ac¬ 
cepted  quantity  will  be  shown  in  Red 
(pencil  or  ink)  alongside  toe  encircled  or 
checked  price. 

(ii)  If  an  entire  bid  or  the  bid  on  any 
item  is  rejected  and  one  at  a  higher  price 
is  £wx:epted,  toe  award  will  be  indicated 
as  in  subdivision  (i)  of  this  subparagraph 
and  toe  rejected  bid  or  part  thereof  will 
be  similarly  indicated  in  Blue  (pencil  or 
ink),  and  the  reason  for  rejection,  in 
sufficient  detail  to  permit  intelligent 
action  by  higher  authority,  will  be  writ¬ 
ten  on  the  abstract  or  fuinished  in  the 
form  of  a  certificate  attached  toereto. 
Care  should  be  exercised  in  mRking  the 
entries  on  the  abstract.  Information 
such  as  debarment,  irresponsibility,  or 
apparent  collusion  of  bidders,  which  it 
is  not  desirable  to  publicize,  will  always 
be  entered  on  a  separate  paper  which 
may  be  detached  from  toe  abstract  as 
appropriate. 

(iii)  If  equal  bids  have  been  received, 
the  award  will  be  indicated  as  in  subdivi¬ 
sion  (i)  of  this  subparagraph  and  the 
entry  “Award  made  as  directed  in  ASPR 
2-407.6”  will  be  made  in  a  suitable  place 
if  the  directions  of  that  regulation  were 
followed  in  fact.  If  not  followed,  an 
explanation  of  the  departure  therefrom 
will  be  included. 

(iv)  If  all  bids  received  on  all  items 
or  all  bids  received  on  any  item  are  re¬ 
jected,  the  entry  “All  bids  received  on 
this  (invitation)  (item)  have  been  re¬ 
jected — (purchase  will  not  be  made), 
(purchase  will  be  readvertised)”,  or 
other  suitable  entry  will  be  made  on  the 
abstract. 

(V)  If  the  award  is  being  made  to  a 
bidder  on  which  there  is  “Additional  In¬ 
formation”  inserted  on  the  abstract 
(identified  by  an  asterisk  ( * ) ) ,  the  buyer 
will  insert  opposite  such  comments  a 
statement  or  statements  sufficient  to  off¬ 
set  the  comments  and/or  by  showing 
that  it  is  considered  a  clarification,  that 
it  is  not  a  deviation,  that  it  is  accept¬ 
able,  that  it  is  in  the  best  interest  of 
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the  Government  to  make  such  an  award, 
etc. 

(7)  When  the  abstract  has  been  com¬ 
pleted  as  indicated  in  subparagraph  (6) 
of  this  paragraph,  and  except  when  the 
invitation  was  canceled  or  when  no  bids 
were  received,  the  person  whose  duty  it 
is  to  make  the  awards  will  enter  and  sign 
the  following  certificate  on  the  abstract 
deleting  (A)  if  the  certificate  in  sub- 
paragraph  (5)  of  this  paragraph  has 
been  signed,  and  distribute  the  abstract. 

I  certify  that: 

(A)  1  have  personally  opened  and  read  all 
bids  received,  verified  all  entries  on  this 
abstract  extracted  from  those  bids  and  find 
it  correct. 

(B)  I  have  made  the  awards  or  rejected 
the  bids  as  indicated  on  this  abstract. 


(Signature  and  title) 

(8)  Beneath  the  certification,  all 
awards  will  be  indicated  by  furnishing 
the  information  indicated  below: 

(i)  Pull  name  of  the  successful  bidder. 

(ii)  All  items  and/or  subitems  includ¬ 
ing  partial  quantities  awarded  and  in¬ 
cluding  the  choice  made  between  optional 
items  bid  upon. 

(iii)  Total  amoimt  of  award.  In  the 
event  the  total  is  computed  in  any  man¬ 
ner  other  than  totaling  all  of  the  items 
awarded,  sufficient  explanation  will  be 
shown  on  the  abstract  to  indicate  how 
the  final  total  was  ascertained,  for  ex¬ 
ample: 

Brown  and  Green  Company  : 

Items  1,  10,  15,  18  through  40_-  $7,  500.00 

Z>e8s  10  percent  reduction  for 
award  of  all  items  bid  upon—  750.  00 


6.  750. 00 

(9)  Distribution  of  bids  and  ab¬ 
stracts — (i)  Contracting  officer.  The 
original  of  all  rejected  and  unsuccessful 
bids,  a  copy  of  the  accepted  bid,  and  a 
copy  of  the  abstract  of  bids  will  be  re¬ 
tained  by  the  contracting  officer.  All 
rejected  bids  will  be  kept  available  for 
inspection  by  the  duly  authorized  repre¬ 
sentative  of  the  General  Accoimting 
Office,  and  will  be  sent  to  that  office 
upon  request  when  required  in  individual 
cases. 

(ii)  General  Accounting  Office — (a) 
Accepted  bid.  The  original  of  the  ac¬ 
cept^  bid  will  be  attached  to  the  signed 
number  of  the  contract  or  purchase  or¬ 
der  intended  for  the  General  Accounting 
Office. 

(b)  When  bid  accepted  is  bid  lowest 
as  to  price.  When  the  lowest  bid  as  to 
price  is  accepted,  that  is,  where  the  se¬ 
lected  bidder  is  determined  from  the 
price  alone,  no  offsetting  or  equalizing 
elements  being  for  consideration,  and 
when  a  certificate  (on  reverse  of  Stand¬ 
ard  Form  1034,  “Public  Voucher  for  Pur¬ 
chase  and  Services  Other  Than  Per¬ 
sonal,”  or  Standard  Form  1036,  “State¬ 
ment  and  Certificate  of  Award,”  as  the 
case  may  be)  to  that  effect  is  furnished 
by  a  responsible  administrative  officer 
having  personal  knowledge  of  the  facts, 
neither  the  rejected  bids  nor  an  abstract 
need  be  forwarded  to  the  General  Ac¬ 
counting  Office  with  the  contract.  When 
the  abstract  of  bids  is  not  furnished  to 
that  office,  the  items  accepted  on  any 
particular  bid  will  be  indicated  on  the 


original  number  of  the  bid  which  is  fur¬ 
nished  to  that  office. 

(c)  Acceptance  of  other  than  lowest 
bid  as  to  price.  Where  other  than  the 
lowest  bid  as  to  price  is  accepted,  the 
General  Accounting  Office  will  be  fur¬ 
nished,  on  Standard  Form  1036,  a  de¬ 
tailed  statement  giving  in  full  the  reasons 
for  the  acceptance  together  with  an  ab¬ 
stract  of  all  bids  lower  than  the  one 
accepted. 

(iii)  Procurement  information  center. 
Within  3  working  days  after  bids  have 
been  opened  and  final  action  taken,  or 
after  it  is  decided  to  cancel  the  invitation 
before  opening  bids,  a  copy  of  the  ab¬ 
stract  will  be  mailed  to  the  Procurement 
Information  Center  (see  §  1001.1004-1 

(a)  (1)  of  this  chapter  for  address). 

3.  Section  1002.404  is  deleted  and  the 
following  are  substituted  therefor: 

§  1002.404  Rejection  of  bids. 

§  1002.404—1  Cancellation  of  invitation 
after  opening. 

See  §  2.404-1  of  this  title. 

(a)  See  §  2.404-1  (a)  of  this  title. 

(b) (1)  Prior  to  cancellation  of  an  IFB, 
review  and  approval  will  be  obtained  by 
the  contracting  officer  from  the  director 
or  deputy  director  of  procurement  and 
production  at  an  AMC  AMA  depot,  or 
center  (director  or  Deputy  Director  of 
Contract  Support  at  AMCASC)  or  in  the 
case  of  other  major  commands  and  WP- 
AFB  the  chief  or  deputy  chief  of  the 
purchasing  activity. 

(1)  This  review  and  approval  will  be 
accomplished  for: 

( a )  Determining  whether  the  proposed 
cancellation  is  in  fact  required. 

(b)  Attempting  to  preclude  cancella¬ 
tion. 

(2)  Prior  to  readvertising  supplies  or 
services  previously  detailed  on  canceled 
IFBs,  review  and  approval  will  be  secured 
as  set  forth  in  subparagraph  (1)  of  this 
paragraph.  This  review  and  approval 
will  be  accomplished  for  insuring  that 
readvertising  actions  are  firm  and  com¬ 
plete. 

(c)  Failure  to  resolve  the  administra¬ 
tive  difficulties  and  effect  award  of  the 
contract (s)  to  the  lowest  responsible  bid¬ 
der  prior  to  the  expiration  of  the  bid 
acceptance  period  (or  any  imqualified 
extensions  thereto)  will  not  be  cause  for 
rejection  of  all  bids  and  readvertisement 
unless  the  delay  in  making  award  or  the 
difference  in  price  between  the  lowest 
responsive  bid  and  the  next  lowest  re¬ 
sponsive  bid  is  unreasonable. 

§  1002.404—2  Rejection  of  individual 
bids. 

(a)  (1)  If  a  performance  bond  has  been 
required  and  the  bidder  is  able  to  furnish 
a  satisfactory  bond,  the  contracting  offi¬ 
cer  will  not  reject  the  bid  without  the 
prior  approval  of  the  Director  of  Pro¬ 
curement  and  Production,  Hq  AMC,  or 
in  his  absence  the  Deputy  for  Produc¬ 
tion,  Hq  AMC,  or  the  Assistant  to  the 
Director,  Hq  AMC.  Requests  for  ap¬ 
proval  will  be  forwarded  to  AMC 
(MCPM) . 

(2)  When  the  lowest  bid  is  from  a 
firm  which  is  not  a  manufacturer  or  reg¬ 
ular  dealer  and  it  is  considered  desirable 
to  reject  such  bid,  request  will  be  made 


to  AMC  (MCPP)  for  authority  to 
this  bid  and  to  authorize  the  award  ♦ 
the  next  lowest  bidder,  in  forwarding 
such  requests,  contracting  ofliicers  wmS 
careful  to  verify  all  statements  containS 
therein  which  are  given  as  the  baSTS 
rejection,  so  there  may  be  no  just  cau^ 
for  complaint.  ^ 

4.  Sections  1002.405  to  1002.405-3  are 

deleted  and  the  following  substituted 
therefor:  ^ 

§  1002.406  Mistakes  in  bids. 

§  1002.406—3  Other  mistakes. 

(a)  The  data  required  by  §  2.406-3(e) 
of  this  title  will  be  submitted  in  the 
most  expeditious  manner  to  the  AMC 
(MCJCR),  marked  “Inunediate  Atten. 
tion — Mistake  in  Bid”.  Review  Branch 
(MCJCR) ,  Hq  AMC,  will  evaluate  the 
facts  presented  and  prepare  an  admin¬ 
istrative  determination  according  ^ 

§  2.406-3  (a)  of  this  title. 

(b)  Doubtful  mistakes  in  bids  will  not 
be  submitted  by  contracting  officers  di¬ 
rectly  to  the  Comptroller  General  for 
advance  decisions. 

(c)  If  modification  Is  authorized  and 
award  is  made  to  the  bidder  alleging  the 
mistake,  a  copy  of  the  determination 
will  be  furnished  to  the  accounting  and 
finance  officer  to  support  payment. 
MCJCR,  Hq  AMC,  will  maintain  the  rec¬ 
ord  required  by  §  2.406-3(g)  of  this  title. 
At  the  end  of  each  6-month  period,  or 
more  often  if  warranted,  the  Staff  Judge 
Advocate  will  forward  to  the  Procure¬ 
ment  Division  (MCPP),  Hq  AMC,  the 
number  of  cases  handled  for  the  period 
by  types,  and  his  findings  as  to  any  pat¬ 
tern  disclosed  that  may  indicate  the  need 
for  additional  or  revis^  procurement  in¬ 
structions  or  procedures.  Following  re¬ 
view  of  the  findings  a  copy  will  ^ 
furnished  by  MCPP  to  Hq  USAF  together 
with  a  statement  showing  the  action 
taken. 

§  1002.406—4  Disclosure  of  mistake 
after  award. 

(a)  If  correcting  the  mistake  would 
make  the  contract  less  favorable  to  the 
Government,  the  Contracting  Officer  will 
refer  the  case  to  Hq  AMC  (MCPKA), 
after  taking  the  appropriate  action  in 
accordance  with  Part  17  of  this  title  and 
Part  1017  of  this  chapter  concerning 
correction  of  mistakes  in  contracts. 

(b)  Correction  of  mistakes  under  para¬ 
graph  (a)  of  this  section,  involving  the 
sale  of  Government-owned  surplus  prop¬ 
erty,  will  be  processed  in  accordance  with 
Part  Two,  Chapter  7,  Section  C,  APM 
177-101. 

5.  Sections  1002.406  to  1002.406-3  are 
deleted  and  the  following  substituted  ' 
therefor: 

§  1002.407  Award. 

§  1002.407—5  Other  factors  to  be  con¬ 
sidered. 

(a)  Multiple  awards.  Advantages  or 
disadvantages  to  the  Government  that 
might  result  from  making  multiple 
awards  will  be  considered  if  the  “Notice 
to  Bidders”  specified  in  §  1002.201(a) 
(17)  (xii)  was  included  in  the  IFB.  This 
factor  will  not  be  considered  in  bid  evalu¬ 
ation  if  the  reference  notice  was  not  in- 
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i,Med  In  the  IFB.  In  evaluating  bids 
hPrt  multiple  award  is  appropriate  the 
IS*  of  issuing  and  administering  an  ad- 
®^!tised  contract  will  be  considered  to 
rerw^  (The  above  procedures  are 


hA  150  iine  auwvc  j/xwcuiax 

SiaDpUwble  to  disposal  sales.)  -^e 
Rowing  examples  will  serve  as  a  guide: 

/n  An  award  wUl  be  made  to  the  lowest 
-inonslble  bidder  on  each  Item  except 
a  bidder  Is  low  by  a  total  of  $60  or 
in  the  excepted  case,  award  will  be 
l^e  to  the  next  low  bidder  receiving  award 
on  some  other  item. 


UlustraUon  No.  1— One 
award: 

Item  . . 

. . 

3 . 


A 

B 

C 

$500 

$515 

$510 

705 

700 

710 

300 

290 

280 

1,505 

1,505 

1  1,5001 

In  this  Ulustratlon  no  bidder  was  low  on 
any  item  by  more  than  $50.  Accordingly 
award  would  be  made  on  the  total  munber 
rather  t>^wn  by  individual  items. 


mnstration  No.  »— Two 
awards: 

Item  1 . 

2 . 

3 . 


A 

B 

O 

1  $450  1 

$615 

$510 

700 

1  640  1 

710 

300 

\m] 

285 

1,450 

1, 545 

1, 505 

In  this  illtistratlon  Bidder  A  was  $60  low  on 
Item  1  and  Bidder  B  was  $60  low  on  Item  2, 
80  award  will  be  as  indicated  on  these  items 
because  the  bids  mentioned  were  lower  for 
these  items  than  the  $50  contract  cost  differ¬ 
ential  to  be  considered.  Since  Bidder  C 
was  low  on  Item  3  in  an  amount  of  only  $5 
no  award  can  be  contemplated  to  be  made 
to  that  low  bidder  because  no  bid  was  low 
by  an  amount  less  than  the  $50  contract 
cost  differential.  Accordingly  award  on  this 
item  should  be  made  to  that  successful 
bidder  on  items  1  or  2  at  the  lowest  cost  to 
the  Government,  in  this  case  Bidder  B. 
When  award  is  made  in  this  manner,  the 
reascm  for  rejection  of  the  low  bid  on  item 
3  will  be  stated  on  the  abstract  of  bids  and 
Standard  Form  1036  as  follows:  “Low  bid  on 
Item  3  rejected  as  an  additional  award  is  not 
considered  to  be  in  the  Interest  of  the  Gov¬ 
ernment  as  contemplated  by  ASPR  2-407.5 
(c).” 


Dlnstration  No.  3— Two 


awards:  ABC 

Item  1 .  I  $4.50  I  $650  $510 

2  .  700  I  640  I  ’  710 

3  .  300  I  200  i  285 

4  .  I  120  I  100 

1,450  1,660  1,605 


In  this  illustration  Bidder  A  was  $60  low  on 
item  1  and  Bidder  B  was  $60  low  on  item  2, 
so  award  will  be  indicated  on  these  items 
because  the  bids  mentioned  were  lower  for 
these  items  than  the  $50  contract  cost  dif¬ 
ferential  to  be  considered.  Since  Bidder  C 
was  low  on  item  3  by  $5,  low  on  item  4  by 
$20,  and  low  on  the  total  of  items  3  and  4 
by  $25,  no  award  can  be  contemplated  to 
be  made  to  that  low  bidder  because  his  low 
bids  were  low  by  a  total  amount  of  less  than 
$50  contract  cost  differential.  Accordingly, 
award  on  these  items  should  be  made  to  that 
successful  bidder  on  items  1  or  2  at  the  lowest 
cost  to  the  Government,  in  this  case  Bidder 
B  on  both  items.  When  the  award  is  made 
in  this  manner,  reason  for  rejection  of  the 
low  bids  on  items  3  and  4  will  be  stated  on 
the  abstract  of  bids  and  Standard  Form  1036 
as  follows:  "Low  bids  on  Items  3  and  4  re¬ 
jected  as  additional  awards  are  not  con¬ 
sidered  in  the  Interest  of  the  Government 
as  contemplated  by  ASPR  2-407.5(c) 


(b)  Government  property  in  bidder’s 
possession.  The  contracting  officer  will 
verify  the  evidence  furnished  by  the  bid¬ 
der  pursuant  to  the  clause  set  forth  in 
§  1002.201(a)  (14)  when  the  FCR  is 
requested. 

§  1002.407—50  Notice  of  protest. 

(a)  Protest  before  avmrd.  (1)  Notice 
will  be  given  promptly  to  all  bidders  af¬ 
fected  of  any  protest  or  objection  against 
awarding  a  contract  to  any  particular 
bidder  so  that,  if  the  interested  parties 
desire,  they  may  take  action  in  their  own 
behalf  before  further  steps  are  taken  in 
the  matter  of  awarding  the  contract. 

(2)  Contracting  officers  will  accept  all 
protests  or  objections  to  the  award  of  a 
contract  whether  submitted  by  a  bidder 
or  nonbidder.  If  the  protest  is  submitted 
orally,  the  contracting  officer  will  advise 
the  protester  that  this  Subchapter  re¬ 
quires  the  protester  to  confirm  his  pro¬ 
test  in  writing  within  such  time  as  the 
contracting  officer  may  require  and  that 
award  will  be  withheld  at  least  until  that 
time  has  expired.  If  the  written  protest 
is  not  received  within  required  time, 
the  oral  protest  may  be  disregarded  and 
award  made  in  the  normal  manner  unless 
the  contracting  officer,  upon  investiga¬ 
tion,  believes  that  remedial  action  is  re¬ 
quired,  in  which  event  such  action  will 
be  taken.  If  the  written  protest  is  re¬ 
ceived  within  the  required  time,  the  con¬ 
tracting  officer  will  investigate  the  mat¬ 
ter  and  decide  whether  the  protest  is, 
in  his  opinion,  valid.  If  his  conclusion 
is  affirmative,  he  will  take  necessary 
action  to  rectify  the  erroneous  action. 
If  his  conclusion  is  negative,  the  con¬ 
tracting  officer  will  make  a  written  state¬ 
ment  of  facts  in  the  matter,  supported 
by  copies  of  all  pertinent  papers.  The 
contracting  officer  will  submit  the  pro¬ 
test  and  statement  directly  to  the  Direc¬ 
tor  of  Procurement  and  Production,  Hq 
USAF,  for  submission  to  the  Comptroller 
General  for  decision,  and  send  a  copy  to 
AMC  (MCPP) ,  if  an  AMC  field  procure¬ 
ment  activity  or  AP  base  procurement 
activity  is  involved.  The  letter  of  trans¬ 
mittal  should  be  forwarded  by  the  most 
expeditious  means  and  marked  “Imme¬ 
diate  Atention — ^Protest  Before  Award”. 
The  contracting  officer  will  be  guided  by 
the  decisions  of  the  Comptroller  Gen¬ 
eral.  Previous  Comptroller  General  de¬ 
cisions  on  this  subject  are  as  follows:  13 
Comp.  Gen.  315  and  16  Comp.  Gen.  479. 
Submission  of  protests  to  the  Comp¬ 
troller  General  under  this  section  may  be 
dispensed  with  by  the  contracting  officer 
if  he  is  satisfied  that  the  protest  is  with¬ 
out  any  reasonable  degree  of  foundation 
or  that  it  was  made  solely  to  obstruct 
and  hinder  the  contracting  officer  or  the 
othei-wise  successful  bidder.  In  such 
case,  the  contracting  officer  on  his  own 
responsibility,  or  after  asking  such  ad¬ 
vice  as  he  may  desire,  may  disallow  the 
protest,  advising  the  protester  in  writing 
and,  if  an  AMC  field  procurement  activity 
or  AF  base  procurement  activity  is  in¬ 
volved,  forward  a  copy  of  the  corres¬ 
pondence  and  explanatory  remarks  to 
AMC  (MCPP). 

(b)  Protest  after  award.  If  a  protest 
is  made  after  award,  the  matter  will  be 
forwarded  promptly  to  Director  of  Pro¬ 


curement  and  Production,  Hq  USAF, 
through  AMC  (MCPP) ,  with  a  full  state¬ 
ment  of  the  facts  and  recommendations 
with  respect  to  the  consideration  and 
disposition  of  such  claim  or  protest. 

6.  Delete  §  1002.407  and  substitute  the 
following  therefor: 

§  1002.408  Information  to  bidders. 

§  1002.408—1  Unclassified  awards.  _ 

(a)  Generally,  unsuccessful  bidders 
should  be  notified  in  writing  that  their 
bid  was  not  accepted.  The  letter  should 
be  similar  to  the  following: 

Gentlemen:  Receipt  is  acknowledged  of 
your  bid  in  response  to  oxir  Invitation  for 


Bid  No. _  This  is  to  Inform  you  that 

award  was  made  to:  « 

Contractor _ 

City _  State _ 

Item  No. _  Price _ ; _ 


Your  interest  in  submitting  a  bid  is  appre¬ 
ciated  by  this  activity:  however,  we  are 
unable  to  award  you  a  contract  in  this 
instance. 

Very  truly  yours. 


(Contracting  Officer) 

(b)  When  unsuccessful  bidders  axe 
notified  orally  that  their  bid  was  not 
accepted,  a  memorandum  to  this  effect 
setting  forth  date,  place  and  individual 
notified  will  be  placed  in  the  contract 
file. 

§§  1002.408,  1002.408-50,  1002.409, 

1002.450  [Deletion] 

7.  Sections  1002.408,  1002.408-50, 

1002.409  and  1002.450  are  deleted. 

Subpart  T — IFB  Provisions 

Delete  Subpart  T. 

Subpart  V — ^Auctioneering  Services 

1.  Revise  paragraph  (a)  of  §  1002.- 
2202-1  to  read  as  follows: 

§  1002.2202-1  General. 

(a)  The  official  publication  of  the  “List 
of  Auctioneers  Qualified  to  Sell  Govern¬ 
ment-Owned  Personal  Property”  (re¬ 
ferred  to  hereafter  as  the  List) ,  is  pub¬ 
lished  quarterly  and  maintained  by  the 
GSA.  It  will  be  used  by  all  AP  activities 
in  the  selection  of  auctioneers  to  sell 
Government-owned  personal  property. 
The  List  contains  the  names  of  auction¬ 
eers  who  are  qualified  from  the  stand¬ 
point  of  ability  to  conduct  sales  of  Gov¬ 
ernment-own^  personal  property  and 
rating  codes  which  indicate  their  quali¬ 
fications.  The  rating  code  assignment 
to  each  auctioneer  determines  whether 
or  not  he  is  considered  to  be  qualified  to 
conduct  the  particular  sale  contem¬ 
plated.  The  codes  relate  to  the  factors 
of  experience  (E  or  L),  property  cate¬ 
gories  (G  or  S),  and  geographical  areas 
(U.S.  I,  II,  etc.). 

§  1002.2202—3  [Amendment] 

2.  In  §  1002.2202-3  (a)  and  (b)  change 
the  symbol  “(MCTI)”  to  “(MCPP).” 

3.  Sections  1002.2203-1  and  1002.2203- 
2  are  revised  to  read  as  follows: 

§  1002.2203—1  Formal  advertising  for 
auctioneering  services. 

All  auctioneering  services  will  be  pro¬ 
cured  through  formal  advertising.  Bids 
must  be  solicited  from  all  auctioneers 
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qualified  to  conduct  the  particular  sale 
cont^plated,  based  on  the  rating  code 
factors  mentioned  in  §  1002.2202-1  (a). 
Bids  should  not  be  solicited  from  those 
not  qualified. 

(a)  A  list  of  auctioneers  from  which 
bids  should  be  solicited  may  be  deter¬ 
mined  by  the  process  of  elimination. 
First,  eliminate  those  who  have  not  been 
assigned  a  code  covering  the  GSA  re¬ 
gion  in  which  the  property  is  located. 
Then  eliminate  those  assigned  the  “S” 
code  unless  all  or  a  predominant  portion 
of  the  property  to  be  sold  consists  of 
the  specialized  categories.  The  remain¬ 
der  will  be  considered  according  to  the 
size  of  the  sale  in  relation  to  the  gross 
proceeds  anticipated.  When  the  gross 
sales  proceeds  are  anticipated  to  exceed 
$50,000,  eliminate  all  auctioneers  as¬ 
signed  code  “L”.  However,  when  the 
gross  sales  proceeds  are  anticipated  to 
be  $50,000  or  less  circularize  those  auc¬ 
tioneers  assigned  both  “E”  and  “L” 
codes.  While  codes  “E”  and  “L”  also 
indicate  the  number  of  years,  the  num¬ 
ber  of  auctions,  and  size  of  sales  based 
on  the  auctioneers’  past  experience,  only 
the  size  of  the  sale  in  relation  to  antici¬ 
pated  gross  sale  proceeds  need  be 
considered. 

(b)  Contracts  for  auctioneering  serv¬ 
ices  will  be  awarded  only  to  auctioneers 
who  are  on  the  list  or  who  qualify  prior 
to  th3  bid  opening. 

§  1002.2203—2  Bids  received  from  auc* 
tioneers  not  on  the  List. 

When  a  bid  is  received  from  an  auc¬ 
tioneer  whose  name  is  not  on  the  List, 
the  activity  will  communicate  directly 
by  message  with  the  Sales  Division,  Fed¬ 
eral  Supplies  Service,  GSA,  Washii^- 
ton  25,  D.C.,  to  determine  the  qualifica¬ 
tion  status  of  the  bidder.  The  message 
will  contain:  (a)  The  bidder’s  name  and 
address,  (b)  identification  of  the  sale, 

(c)  time  and  date  of  bid  opening.  If 
GSA  notifies  the  activity  prior  to  the 
time  for  opening  bids  that  the  bidder 
qualifies,  the  newly  qualified  auctioneer’s 
bid  will  be  considered.  If  GSA  notifies 
that  the  auctioneer  is  not  qualified  or 
a  notification  is  not  received  prior  to  the 
time  for  bid  opening,  the  bidder  will  be 
considered  unqualifi^  and  the  bid  will 
not  be  considered. 

(Sec.  8012,  70A  Stat.  488;  10  U.S.C.  8012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.C.  2301-2314) 


PART  1003 — PROCUREMENT  BY 
NEGOTIATION 

Subpart  A — Use  of  Negotiation 

In  §  1003.101-53  (f) ,  a  subparagraph 
(8)  is  added  as  follows: 

§  1003.101—53  Steps  in  negotiation. 

•  •  •  •  * 

(f)  Requests  for  proposals.  *  *  * 

(8)  Where  the  value  of  the  procure¬ 
ment  is  estimated  to  exceed  $2,500,  allow 
a  minimum  time  of  30  days  for  submis¬ 
sion  of  proposals  or  quotations.  When 
less  than  30  days  is  to  ^  allowed,  written 
authorization  will  be  obtained  by  the 
contracting  officer  from  the  director  or 
deputy  director  of  procurement  and  pro¬ 


duction  at  AMC  field  procurement  activ¬ 
ities  (Director  or  Deputy  Director  of 
Contract  Support  at  AMCASC)  or  the 
chief  or  deputy  chief  of  base  procure¬ 
ment  offices.  The  contract  file  will  be 
documented  accordingly. 

Subpart  D — Types  of  Contracts 

1.  In  §  1003.404-3  (d)(2): 

a.  Revise  subdivision  (i)  to  read  as 
follows: 

(i)  Unless  exception  is  granted  by 
§  3.404-3(d)  (2)  of  this  title,  the  clause 
contained  in  §  7.203-4  (a)  or  (b)  of  this 
title,  appropriately  modified,  will  be  in¬ 
corporated  in  all  new  contracts;  new 
procurements  effected  by  supplements, 
amendments  or  modifications  of  existing 
contracts;  definitive  contracts  supersed¬ 
ing  letter  contracts;  and  instruments 
effecting  new  procurements  under  basic 
or  master  agreements  which  provide  for 
pa3rments  on  a  cost  reimbiirsement  basis. 
(This  implementation  does  not  apply  to 
current  procurement  for  which  negotia¬ 
tions  have  reached  a  point  where  it 
would  be  impractical  to  reopen  the  nego¬ 
tiations.)  The  term  “quantity  produc¬ 
tion’’  as  used  in  §  3.404-3 (d)  (2)  (v)  of 
this  title  is  interpreted  as  including 
items  acquired  for  experimentation  and 
test.  Section  7.203-4  (a)  or  (b)  of  this 
title,  as  applicable,  shall  be  used  in  any 
research  and  development  contract 
which  calls  for  more  than  one  item,  in¬ 
cluding  prototype  or  test,  and  shall  ap¬ 
ply  to  the  entire  contract. 

b.  In  subdivision  (ii) ,  delete  the  words 
“Except  as  stated  in  subdivision  (i)  of 
this  subparagraph,’’  and  capitalize  the 
word  “the”  following  the  deleted  portion. 

2.  Revise  §  1003.405-3  to  read  as  fol¬ 
lows: 

§  1003.405—3  Letter  contract  (LC). 

(a)  Description.  See  §  3.405-3  (a)  of 
this  title.  Letters  of  Intent  are  not  au¬ 
thorized  within  the  Air  Force. 

(b)  Applicability.  See  §  3.405-3  (b)  of 
this  title. 

(c)  Limitations.  (1)  No  letter  con¬ 
tract  may  be  issued  prior  to  the  execu¬ 
tion  of  all  Determinations  and  Findings 
necessary  to  authorize  the  intended  sub¬ 
sequent  definitive  contract  (see  Subpart 
C,  Part  3  of  this  title  and  Subpart  C  of 
this  part).  The  determination  required 
by  §  3.405-3  (c)  (1)  of  this  title  that  no 
other  type  of  contract  is  suitable  will  be 
accomplished  by  the  Director  of  Procure¬ 
ment  and  Production,  Hq  AMC,  or  by  the 
appropriate  official  listed  in  subpara¬ 
graph  (2)  (i) ,  (ii) ,  (iii) ,  and  (iv)  of  this 
paragraph.  Except  as  provided  in  para¬ 
graph  (e)  (2)  of  this  section,  the  ap¬ 
proval  of  a  request  for  authority  to  issue 
a  letter  contract  will  constitute  the  deter¬ 
mination. 

(2)  The  authority  of  the  Director  of 
Procurement  and  Production,  Hq  AMC, 
to  issue  letter  contracts  has  been  redele¬ 
gated  as  indicated  in  subdivision  (i) ,  (ii) , 
and  (iii)  of  this  subparagraph. 

(i)  Irrespective  of  dollar  amoimt: 

(a)  Commander,  Air  Research  and 
Development  Command,  with  power  of 
redelegation  to  not  below  the  level  of  the 
Director  of  Procurement,  Hq  ARDC,  with 


respect  to  research  and  develojiHn^t 
procurement. 

(b)  Commanders,  Air  Materiel  Forces 
with  power  of  redelegation  to  not  below 
the  level  of  a  staff  officer  responsible  for 
procurement  within  the  headquarters  of 
the  first  echelon  of  command  immedi. 
ately  subordinate  to  the  Air  Materiel 
Force. 

(c)  Commanders  of  oversea  com¬ 
mands,  air  attaches,  and  chiefs  of  AF 
foreign  missions.  Oversea  commanders 
may  redelegate  to  not  below  the  level  of 
a  staff  officer  responsible  for  procure¬ 
ment  within  the  headquarters  of  the  first 
echelon  of  command  immediately  sub¬ 
ordinate  to  the  oversea  command. 

(ii)  Where  the  total  cost  of  the  sub¬ 
sequent  definitive  contract  is  estimated 
not  to  exceed  $1,000,000: 

(o)  Commanders,  AMC  centers; 

Authority  may  be  redelegated  to  not 
below  directorate  level,  excepting  that 
further  redelegation  may  be  made4o 
chiefs  and  deputy  chiefs  of  buying  divi¬ 
sions  (or  comparable  level)  for  procure¬ 
ments  where  the  total  estimated  costs  are 
not  anticipated  to  exceed  $350,000. 

(b)  Commanders,  air  materiel  areas, 
and  Dayton  AF  depot.  Authority  may 
be  redelegated  only  to  directors  of  i;»o- 
curement  and  production.  Deputy  com¬ 
manders  may  be  authorized  to  exercise 
the  authority  during  absence  of  the 
commander. 

(iii)  Where  the  total  cost  of  the  sub¬ 
sequent  definitive  contract  is  estimated 
not  to  exceed  $350,000. 

(a)  Commander,  AF  2709th  Vehicle 
Control  Group.  Authority  may  be  re¬ 
delegated  only  to  the  Chief,  Procurement 
and  Production  Division.  The  Deputy 
Commander  may  be  authorized  to  exer¬ 
cise  the  authority  during  absences  of  ffie 
Commander. 

(iv)  Commander,  Air  Training  Com¬ 
mand,  with  power  of  redelegation  to  not 
below  the  level  of  a  staff  officer  responsi¬ 
ble  for  procurement  within  the  head¬ 
quarters  of  the  first  echelon  of  command 
immediately  subordinate  to  Air  Training 
Command;  provided  that  the  letter  con-  | 
tract  has  been  authorized  by  the  office  of 
the  Procurement  Committee,  Hq  AMC, 
pursuant  to  paragraph  (e)  of  this  section 

(3)  The  amount  obligated  for  each 
letter  contract  will  be  the  amount  esti¬ 
mated  to  cover  the  contractor’s  require¬ 
ments  for  funds  prior  to  definitization 
but  will  not  exceed  the  limits  imposed  by 
§  3.405-3  (c)  (4)  of  this  title.  The  date 
by  which  definitization  is  expected  will 
not  be  established  beyond  the  limits  im¬ 
posed  by  §  3.405-3 (c)  (3)  of  this  titie.  If 
it  becomes  necessary  to  increase  the 
amount  obligated  by  later  amendment, 
the  personal  approval  of  the  official  who 
authorized  the  issuance  of  the  letter  con¬ 
tract  (or  in  the  case  of  letter  contracts 
requiring  prior  approval  of  MCPC,  the 
official  who  requested  permission  to  issue 
the  letter  contract)  is  required  and  will 
be  sufficient  without  regard  to  the  addi¬ 
tional  amount  involved.  If  a  definitive 
contract  is  not  executed  when  expected, 
the  contracting  officer  will  inform  the 
official  who  authorized  the  issuance  of 
the  letter  contract  (or  in  the  case  of 
letter  contracts  requiring  prior  approval 
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f  MCPC,  the  oflacial  who  requested  per¬ 
mission  to  issue  the  letter  contract)  as 
Eotoe  causes  for  the  delay.  Such  official 
establish  a  revised  realistic  date  for 
J^tization,  and  if  deemed  advisable 
hv^ch  official  the  letter  contract  will 
S  amended  accordingly.  Prior  to  issu- 
an  amendment  which  increases  the 
^ount  obligated  or  the  date  of  deflniti- 
^ion  beyond  the  limits  imposed  by 
5  3  405_3(c)  (3)  or  (4)  of  this  title  the 
approving  official  will  insure  that  the 
action  is  necessary  and  justifiable. 

(d)  Content.  Each  letter  contract 
^  be  written  according  to  Subpart  Y, 
Part  1007  of  this  chapter. 

(1)  The  date  to  be  inserted  in  the  last 
sentence  of  the  clause  set  forth  in 
§§  1007.2504-4,  1007.2505-4,  and  1007.- 
2506-4  of  this  chapter  will  in  no  event 
be  a  date  later  than  180  days  from  the 
date  of  the  letter  contract. 

(2^  Contracting  personnel  will  not 
offer  progress  payments  under  fixed  price 
letter  ccmtracts.  If  requested  by  Con¬ 
tractors,  Progress  Payments  may  be 
made  according  to  Part  163  of  this  title 
and  S  1030.5,  appendix  E  of  this  chapter. 

(3)  Contracting  personnel  will  not  of¬ 
fer  current  reimbursement  under  cost 
reiTnhiirsement-type-letter  contracts,  but 
same  may  be  provided  upon  request  by 
the  contractor.  The  prescribed  clause, 
and  percentage  of  reimbursement  is  set 
forth  in  §  1007.4058  of  this  chapter. 

(4)  Where  competitive  proposals  are 
received  and  price  is  the  controlling  fac¬ 
tor  for  selecting  the  source,  the  letter 
contract  will  contain  a  provision  which 
pro^des  that  the  price  (estimated  cost 
and  fee)  of  the  definitive  contract  will 
be  no  higher  than  the  quotation  leading 
to  the  Issuance  of  the  letter  contract. 

(5)  Properly  authorized  letter  con¬ 
tracts  do  not  require  manual  approval 
regardless  of  dollar  amount,  except  let¬ 
ter  contracts  for  personal  and  profes¬ 
sional  services  procured  under  the  au¬ 
thority  of  Public  Law  600,  79th  Congress 
(5  U.S.  Code  55). 

(6)  Amendments  to  letter  contracts  to 
accomplish  new  procurements  will  be 
avoided  to  the  greatest  practical  extent 
but  may  be  used  if  the  new  procurement 
is  so  closely  allied  to  the  procurement 
covered  by  the  existing  letter  contract  as 
to  be  inseparable.  Amendments  to  letter 
contracts  to  accomplish  new  procure¬ 
ments  are  subject  to  the  same  limitations 
and  delegations  as  new  letter  contracts. 

(e)  Procedure.  (1)  No  letter  contract 
will  be  issued  unless  a  request  for  author¬ 
ization  has  been  approved  therefor. 

(2)  Request  for  authorization  will  be 
prepared  by  the  procuring  office  and  will 
be  transmitted  through  command  chan¬ 
nels  to  AMC  (MCPC).  or  to  the  ap¬ 
plicable  official  listed  in  paragraph  (c) 
(2)  (i),  (ii),  or  (iii)  of  this  section  for 
approval.  The  request  to  MC?PC  will  be 
signed  by  one  of  the  officials  enumerated 
in  paragraph  (c)(2)  (ii),  (iii),  or  (iv)  of 
this  section,  including  delegatees  as 
therein  authorized;  the  request  will  con¬ 
stitute  the  determination  required  by 
S  3.405-3(c)  (1)  of  this  title.  The  same 
effect  will  be  given  to  electrically  trans¬ 
mitted  messages  to  MCPC  which  con¬ 
clude  with  the  phrase  “Signed  by  the 
(here  insert  the  title  of  appropriate  of- 
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ficial) as  for  example  “Signed  by  Direc¬ 
tor  Procurement  and  Production.” 

(f)  Copies  of  the  letter  contract  is¬ 
sued  will  be  forwarded  to  AMC  (MCPC) 
if  the  letter  contract  required  MCPC  ap¬ 
proval  for  issuance,  or  if  the  definitive 
contract  contemplated  will  require 
manual  approval  of  the  Director  or 
Deputy  for  Procurement. 

Subpart  E — Advance  Payments 

For  a  complete  discussion  on  the  policy 
and  procedures  covering  advance  pay¬ 
ments  see  §  1030.5  of  this  chapter  and 
Part  163,  Subchapter  E,  of  this  title.  For 
instructions  relating  to  administration 
of  advance  payments  see  Subpart  D,  Part 
163  of  this  title.  Part  IV,  §  1030.5  of  this 
chapter,  and  Subpart  AA,  Part  1054  of 
this  chapter. 

Subpart  I — Subcontracting  Policies 
and  Procedures 

1.  Revise  paragraphs  (a),  (b),  and  (c) 
of  §  1003.902  to  read  as  folows;  para¬ 
graphs  (d)  and  (e)  remain  unchanged. 

§  1003.902  Review  of  “make  or  buy” 
program. 

(a)  The  contractor  will  be  informed 
that  the  program  he  submits  should  be 
confined  to  important  items  which,  be¬ 
cause  of  their  complexity,  quantity,  cost, 
or  requirement  for  additional  Govern¬ 
ment  facilities,  normally  would  require 
company  management  review  of  the 
make  or  buy  decision.  Unimportant  “de¬ 
tail  parts”  or  “off-the-shelf”  items 
should  not  be  incorporated  in  a  make  or 
buy  program. 

(b)  See  §  3.902(b)  of  this  title: 

-  (1)  Procuring  activities  will  require 
prospective  contractors  to  submit  a 
“make  or  buy”  program  only  on  central 
procurements  where  cost  reimbursement, 
price  redetermination,  or  incentive  type 
contracts  are  to  be  used  except: 

(1)  A  make  or  buy  program  will  not  be 
required  when  a  proposed  contract  has  a 
total  estimated  value  of  less  than 
$1,000,000  unless  the  contracting  officer 
specifically  determines  that  a  make  or 
buy  program  is  appropriate  to  the 
situation. 

(ii)  Research  and  Development ^.con¬ 
tracts  are  exempt  from  the  provisions  of 
this  Subpart  unless  it  can  reasonably  be 
anticipated  that  follow-on  quantities  of 
the  product  will  be  procured. 

(2)  On  all  applicable  procurements, 
the  contractor  will  submit,  with  its  pro¬ 
posal.  a  “make  or  buy”  program  of  im¬ 
portant  items,  as  defined  in  §  3.902(a)  of 
this  title  including,  in  addition  to  in¬ 
formation  required  by  §  3.902(b)  of  this 
title:  (i)  A  description  by  which  each 
such  item  can  be  readily  identified,  (ii)  a 
recommendation  to  make  or  buy  the  item 
or  defer  the  decision,  (iii)  the  names  of 
proposed  subcontractors  when  feasible, 
and  (iv)  the  important  items  to  be  made 
by  the  contractor,  including  a  designa¬ 
tion  of  the  corporate  entity  where  it  is 
proposed  the  work  will  be  performed. 

(3)  *Prior  to  follow-on  procurement, 
the  procuring  activity  and  the  contrac¬ 
tor  will  review  the  existing  “make  or 
buy”  program  to  determine  whether  it 
should  be  revised. 


(c)  In  all  considerations  relative  to  a 
“make  or  buy”  program,  the  procuring 
activity  will  obtain  the  advice  and  as¬ 
sistance  of  resources  and  pricing  person¬ 
nel.  the  field  production  office,  AF  small 
business  specialists,  and  any  other  AF 
personnel  whose  knowledge  would  con¬ 
tribute  to  adequate  consideration  of  the 
factors  established  in  §  3.902(c)  of  this 
title.  Either  prior  to  or  during  negotia¬ 
tion  of  a  “make  or  buy”  program,  the 
cognizant  AFPRO  or  APD  will  assist  the 
procuring  activity  by  reviewing  the  pro¬ 
gram  and  substantiating  data  to  assure 
that  it  is  adequate  to  permit  intelligent 
evaluation  of  the  applicable  factors  in 
§  3.902(c)  of  this  title.  When  a  “make 
or  buy”  program  is  negotiated  with  a 
contractor,  or  there  are  changes  or  addi¬ 
tions  to  a  “make  or  buy”  program,  the 
consideration  given  each  it^  on  the 
“make  or  buy”  program  (§  3.902(c)  of 
this  title)  will  be  dociunented  in  the  con- 
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(D— (8)  See  13.902(c)  (1)  to  (8)  of 
this  title. 

(9)  Consideration  will  also  be  given  to 
whether  the  item  or  work  has  been  sub¬ 
contracted  on  this  or  previous  contracts, 
and  the  contractor  proposes  to  withdraw 
the  item  or  work  into  his  own  plant. 

2.  Add  §§  1003.903  to  1003.903-56  as 
follows:- 

§  1003.903  Review  of  subcontracting 
and  contractors’  purchasing  systems. 

See  §  3.903  of  this  title. 

§  1003.903—1  Omtract  clauses. 

See  §  3.903-1  of  this  title. 

(a)  In  determining  the  figure  to  be 
inserted  in  paragraph  (b)  (ii)  and  (iii) 
of  the  clause  in  §  3.903-1  (a)  of  this  title 
the  contracting  officer  will  apply  the 
factors  in  §  3.903-1  (c)  of  this  titie.  In¬ 
sert  the  $100,000  only  where  it  has  been 
determined  that  no  one  of  the  factors 
requires  a  lower  dollar  figure.  When  a 
lower  dollar  figure  is  determined  to  be 
necessary,  inSert  $25,000. 

§  1003.903—2  Consent  to  subcontracts. 

The  contracting  officer  must  check  all 
approval  requirements  established  by  the 
prime  contract.  Somrce  approvals  nor¬ 
mally  will  be  limited  to  first-tier  sub¬ 
contracts.  Clauses  containing  indemnity 
or  “hold  harmless”  provisions  which  do 
not  conform  with  standard  provisions 
set  forth  in  Subchapter  A.  Chapter  I  of 
this  title  or  this  subchapter  will  not  be 
approved  for  use  in  subcontracts  unless 
approval  is  accomplished  according  to 
procedures  in  §  1015.502(f)  of  this 
chapter. 

§  1003.903—3  Approval  of  purchasing 
system. 

(a)  While  the  approval  of  the  system 
is  the  responsibility  of  the  ACO,  the  pur¬ 
chase  methods  analyst  (PMA)  is  respon¬ 
sible  for  conducting  the  initial  and 
followup  surveys. 

(1)  See  Subparts  G  and  H,  Part  1  of 
this  title  and  Subparts  G  and  H,  Part 
1001  of  this  chapter  with  respect  to  small 
business  and  labor  surplus  area  concern 
subcontracts. 

(2)  Where  the  relationship  or  working 
arrangements  between  the  contractor 
and  subcontractor,  or  subcontractor  and 
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his  supplier,  are  such  as  may  deter 
arm’s-length  bargaining,  the  contracting 
officer  shall  insure  that  the  Govern¬ 
ment’s  interest  is  protected  before  ap¬ 
proving  the  subcontract  or  purchase 
order.  (See  also  §  15.205-22(e)  of  this 
title.) 

(b)  Reliance  upon  the  contrsM^tor’s 
purchasing  system  where  it  has  been  de¬ 
termined  to  be  efficient  is  preferable 
to  checking  and  approving  individual 
subcontracts. 

(c)  Approval  of  a  contractor’s  pur¬ 
chasing  system  must  be  based  upon  its 
conforming  to  sound  industrial  procure¬ 
ment  standards  and  its  incorporation  of 
pertinent  AP  purchasing  principles. 

(d)  After  approval  of  a  contractor’s 
purchasing  system,  there  will  be  a  re- 
evaluation  (Followup  Survey)  of  each 
purchasing  ssrstem  at  least  once  each 
year  by  the  purchase  methods  analyst. 
The  “Followup  Survey’’  comments  and 
recommendations  will  be  submitted  to 
the  Contract  Management  Region  Eval¬ 
uation  Panel,  to  be  used  for  their  re¬ 
view  and  assistance  in  determining  the 
continued  adequacy  of  the  contractor’s 
purchasing  system.  All  pertinent  in¬ 
formation  and  accepted  recommenda¬ 
tions  will  be  forwarded  to  the  AGO  for 
necessary  action.  In  addition,  the  AGO 
has  the  responsibility,  between  surveys 
made  by  the  PMA,  to  make  or  cause  to 
have  made  continual  reviews  to  assure 
conformance  with  the  contractor’s  ap¬ 
proved  purchasing  system  as  follows: 

(1)  Specific  surveillance  techniques 
evaluation  of  purchasing  system. 

(1)  Continuing  review,  with  recorded 
comments,  will  be  made  on  the  policies, 
procedures,  methods,  and  controls  that 
are  used  in  the  various  procurement 
areas. 

(ii)  Detailed  individual  case  study  will 
be  made  to  certify  that  the  systematic 
procedures  and  methods  are  followed. 
’This  should  be  accomplished:  (a)  By  in¬ 
spection  of  records,  (b)  by  tactful  dis¬ 
cussions  with  personnel  of  the  contrac¬ 
tor’s  organization  including  the  contrac¬ 
tor’s  purchasing  department,  and  (c) 
through  careful  and  constant  observa¬ 
tions. 

(iii)  Reviews  will  be  conducted  and 
statistical  analyses  made  as  to  effective¬ 
ness  of  the  bidding  process,  use  of  cost 
analyses,  size  of  order  placed,  type  of 
contract  used,  reasons  for  msiking  the 
award,  and  such  other  items  as  are 
pertinent. 

(iv)  Where  other  Government  person¬ 
nel  have  performed  checks,  maximum  use 
will  be  made  of  such  reports  thus  avoid¬ 
ing  duplication  of  effort.  Also  where 
the  contractor’s  internal  administrative 
controls  assure  reasonable  system  com¬ 
pliance,  such  controls  will  be  used. 

(v)  Detailed  selective  investigation 
and  special  surveillance  will  be  made  on 
the  bases  specified  by  the  AGO.  Where 
subcontracts  involve  considerable  sums 
and  are  for  items  for  which  there  is  no 
previous  cost  experience,  they  will  be 
included  in  the  review. 

(2)  The  AFPR  and  chief  of  the  APD 
have  administrative  responsibility  to  as¬ 
sure  there  is  continual  followup  and  suf- 
flcent  data  is  maintained  to  determine 
whether  the  contractor  is  following  the 


procurement  procedures  that  were  ap¬ 
proved.  AFPI  Form  88,  “Summary  of 
Subcontracting  Followup’’  will  be  used 
to  refiect  continual  surveillance  as  set 
forth  in  subparagraph  (1)  of  this  para- 
raph.  Guidelines  for  the  checkpoints 
in  the  form  are  in  this  Subpart  and  Sub¬ 
part  H,  Part  3  of  this  title  and  Subpart 
H  of  this  part.  After  appraisal  of  each 
checkpoint  has  been  made,  record  the 
dates  of  such  appraisals  on  the  form,  and 
keep  supporting  work  papers  until  they 
have  been  superseded  by  new  and  cur¬ 
rent  information.  Any  checkpoint  not 
applicable  to  a  particular  contractor  will 
be  so  annotated.  When  a  review  reveals 
the  existence  of  a  deviation  from  good 
procurement  practices,  the  contractor 
will  be  requested,  in  writing,  to  effect 
necessary  corrective  action.  Progressive 
documental  followup  must  be  made  to 
ensure  that  the  plan  of  action  has,  in 
fact,  been  implemented.  ’The  contractor 
will  not  be  required  to  establish  any  new 
reports  to  satisfy  the  requirements  of 
AFPI  Form  88. 

§  1003.903—4  Review  of  individual  sub* 
contracts. 

(a)  Whenever  any  subcontract  which 
would  require  the  acquisition  of  facilities 
at  additional  cost  to  the  Government  is 
submitted  for  approval  the  AGO  will  fol¬ 
low  the  procedure  in  §  1013.2402(j)  of 
this  chapter. 

(b)  The  criteria  set  forth  in  §§  3.405-1 
(b)  and  3.405-2 (b)  of  this  title  should 
be  applied  by  the  AGO  in  reviewing  time 
and  material  and  labor-hour  subcon¬ 
tracts  respectively.  Such  subcontracts 
will  not  be  approved  unless  the  prime 
contractor  provides  adequate  controls  to 
insure  proper  pricing  and  prevent  waste¬ 
ful  operations. 

§  1003.903—50  Approval  of  subcon. 
tracts. 

(a)  Source  approval  for  subcontracts 
will  conform  with  §  1.603(c)  of  this  title 
and  §§  1001.603(c)  and  1001.651-2  of  this 
chapter,  with  respect  to  the  AMG  Ex¬ 
perience  List. 

(b)  The  provisions  of  Subpart  F,  Part 
1001  of  this  chapter,  “Debarred,  Ineligi¬ 
ble,  and  Suspended  Bidders’’  will  be 
complied  with  in  source  approvals. 

(c)  Situations  involving  the  transfer 
of  an  active  subcontract  to  another  con¬ 
tract  for  performance  will  be  handled 
according  to  instructions  from  higher 
authority,  on  a  case-by-case  basis. 

(d)  Where  subcontracts  for  research 
and  development  are  proposed  to  be 
placed  with  contractors  located  in  the 
European  area,  the  assistance  and  rec¬ 
ommendations  of  the  European  Office, 
ARDG,  Brussels,  Belgium,  will  be  ob¬ 
tained  regarding  the  subcontractor’s 
capability  of  performance. 

(e)  With  respect  to  prime  contracts 
under  the  terms  of  which  “data”  (as 
defined  in  19.201(a)  of  this  title)  is  to 
be  furnished  by  the  prime  contractor  to 
the  Government,  no  clause  of  any  sub¬ 
contract  thereunder  will  be  approved 
which  by  its  terms  has  the  effect  of 
restricting  whatever  use  the  Government 
may  make  of  such  data  under  the  terms 
of  the  prime  contract. 

(f)  With  respect  to  security  require¬ 
ments  imder  classified  subcontracts,  see 


AFR  205-4  (Armed  Forces  Industrial 
Security  Regulations)  and  AFR  205^ 
(Safeguarding  Military  Information).  ^ 

§  1003.903—51  Secondary  adm^stn. 
tion. 

The  prime  contractor  has  the  overall 
responsibility  for  performance  according 
to  the  terms  of  his  contract.  This  i^ 
eludes  responsibility  for  managing  aU 
phases  of  the  program,  such  as  purchas- 
ing,  production,  and  subcontract  admin¬ 
istration.  The  AGO  at  the  prime  con- 
tractor’s  plant  is  responsible  for  insuring 
that  the  contractor  is  not  only  perform¬ 
ing  the  required  functions,  but  aim  that 
he  is  performing  efficiently  and  effec¬ 
tively.  The  AGO  assigned  to  the  prime 
contractor’s  plant  will  assign,  as  the 
particular  circumstances  dictate,  the  re¬ 
sponsibility  for  secondary  administration 
of  subcontracts.  Gontracting  officers  as¬ 
signed  such  secondary  administration 
will  execute  their  assignments  wito  the 
same  degree  of  care  and  comprehensive¬ 
ness  as  required  in  the  case  of  prime 
contract  administration. 

§  1003.903—52  Employment  agency  or 
engineering  service  subcontracts. 

Gertain  “engineering  service  com¬ 
panies”  are  in  reality  no  more  th^n 
employment  agencies  whose  services  may 
not  be  responsible  or  necessary  in  the 
performance  of  AF  contracts.  In  re¬ 
viewing  proposed  subcontracts  with  such 
companies,  AGOs  will  determine  the  need 
for,  and  reasonableness  of,  the  services 
involved. 

§  1003.903—53  Disputes  provisions  in 
subcontracts. 

The  AGO  will  not  approve  subcontracts 
containing  any  clause  which  would  give 
the  subcontractor  the  right  of  appeal 
to  the  Armed  Service  Board  of  Gontract 
Appeals.  The  Air  Force  buys  the  con¬ 
tractor’s  management  services,  and  this 
includes  the  adjustment  of  any  disputes 
between  the  parties  to  the  subcontract. 
•Since  there  is  no  privity  of  contract  be¬ 
tween  the  Air  Force  and  a  subcontractor, 
the  AGO  will  not  participate  in,  or  exert 
any  influence  with  respect  to,  any  dis-  j 
pute  that  may  arise  between  the  prime  I 
contractor  and  his  subcontractors.  The  I 
prime  and  his  subcontractor  may  agree 
to  arbitration  to  settle  disputes;  how¬ 
ever,  the  results  of  such  arbitration  and 
the  cost  resulting  therefrom  are  not 
binding  on  the  AGO,  but  are  subject  to 
his  independent  review  and  approval. 
Arbitration  provisions  which  would 
make  the  decision  of  the  arbitrator 
binding  on  the  AGO  will  not  be  approved. 
Since  arbitration  proceedings  may  be 
cumbersome  and  costly,  such  provisions 
should  not  be  encouraged  and  should  be 
consented  to  only  in  the  more  compli¬ 
cated  subcontracts,  such  as  those  which 
would  logically  contain  arbitration  pro¬ 
visions  if  they  were  independent  con¬ 
tracts  between  the  parties,  not  involving 
Government  work. 

§  1003.903—54  Inclusion  of  stalutory 
provisions. 

Subcontracts  will  contain  all  clauses 
required  by  law  and  the  prime  contract. 
They  should  also  contain  any  clauses 
needed  to  carry  out  the  requirements  of 
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fhP  orime  contract,  even  though  there 
no  specific  “fiow-down”  provision  in 
nrime.  For  example,  the  AGO  should 
rpfliSre  that  subcontracts  provide  that 
Se  to  special  tooling  and  capital  items 
fidly  paid  for  under  the  subcontract  and 
Training  in  the  possession  of  the  sub- 
rontractor  will  pass  to  the  Government 
whenever  the  prime  contract  provides 
for  the  vesting  of  such  title  in  the  Gov¬ 
ernment.  On  the  other  hand,  care 
^ould  be  taken  to  avoid  inclusion  in  the 
subcontract  of  restrictive  prime  contract 
urovisions  which  are  not  applicable  or 
material  to  the  subcontract. 


§  1003.903—56  Utilization  of  price 
anal78t  personnel. 

ACOs  will  make  full  use  of  price 
analysts  in  reviewing  subcontracts.  In 
.addition,  where  the  contractor’s  pur¬ 
chasing  system  has  been  approved,  price 
analysts  should  be  used  to  make  dialled 
investigations  of  selected  individual  sub¬ 
contracts  on  the  basis  specified  by  the 
AGO. 

(Sec.  8012,  70A  Stat.  488^  10  U.3.C.  8012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.C.  2301-2314) 


§  1003.903— Use  of  audit  personnel. 

(a)  Air  Force  or  other  Government 
audit  personnel  will  be  consulted  as  to 
the  adequacy  of  the  subcontractor’s  ac¬ 
counting  system  whenever  such  an 
appraisal  has  previously  been  accom¬ 
plished.  Furthermore,  where  a  subcon¬ 
tract  contains  a  price  redetermination 
clause,  and  where  the  Auditor  General 
(or  any  other  Department  of  Defense 
audit  agency)  has  performed  a  previous 
audit  of  a  subcontractor,  the  prime 
contractor’s  auditors  may,  where  appro¬ 
priate,  consult  with  such  Government 
audit  personnel  for  information  to  pre¬ 
clude  unnecessary  duplication.  Where 
the  iMime  contractor  is  performing  the 
audit  of  subcontracts,  the  audit  program 
and  cost  principles  used  and  the  working 
papers  and  audit  report  prepared  by  his 
personnel  should  be  made  available  to 
the  Ck)vemment  auditor  having  audit 
responsibility  for  the  prime  contractor. 
If  the  Government  auditor  considers  the 
contractor’s  audit  program  or  audit 
report  lacking  in  any  respect,  he  will 
immediately  notify  the  contracting  offi¬ 
cer  of  the  deficiencies,  so  that  the  ques¬ 
tionable  areas  may  be  resolved  before 
final  approval  of  revised  prices. 

(b)  In  particular  situations,  as  ex¬ 
emplified  below,  it  is  normally  advan¬ 
tageous  to  request  Government  audit 
personnel  to  perform  necessary  subcon¬ 
tract  audits.  This  will  insure  consistent 
treatment  of  subcontractors’  costs, 
reduce  duplicate  auditing,  and  reduce 
the  costs  incurred  by  the  prime  contrac¬ 
tor  in  the  performance  of  subcontract 
audits. 

(1)  Where  a  subcontractor  objects  to 
the  audit  of  its  cost  records  by  a  prime 
contractor,  for  competitive  reasons. 

(2)  Where  a  military  department  has 
audit  cognizance  or  is  currently  auditing 
other  subcontracts  or  prime  contracts  at 
the  subcontractor’s  plant. 

(3)  Where  the  subcontractor  holds 
prhne  or  subcontracts  from  two  or  more 
military  departments  or  prime  contrac¬ 
tors,  and  it  would  be  more  economical 
and  provide  consistent  audit  treatment 
and  orderly  audit  administration. 

(4)  Where  the  contractor  has  a  sub¬ 
stantial  or  controlling  financial  interest 
in  the  subcontractor. 

(5)  Where  the  contractor  has  subcon¬ 
tracted  a  substantial  portion  of  his  con¬ 
tract  to  one  subcontractor,  or  the  major 
portion  of  a  contract  is  subcontracted 
to  a  very  limited  number  of  subcontrac¬ 
tors. 


PART  1005-— INTERDEPARTMENTAL 
PROCUREMENT 


Subpart  A — Procurement  Under  Fed¬ 
eral  Supply  Schedule  Contracts 
§§  1005.150, 1005.150-1  [Deletion] 

1.  Delete  §§  1005.150  and  1005.150-1. 

2.  A  new  Subpart  K  is  added  as 
follows: 


Sec. 


Subpart  K — Coordinated 
Procurement 


1005.1101 

1005.1102 

1005.1103 

1005.1103- 1 

1005.1103- 6 

1005.1106 

1005.1106-1 

1005.1108 

1005.1116 


Application  of  procurement  as¬ 
signment. 

Responsibilities  under  single 
procurement. 

General  principles  governing 
implementation  of  procure¬ 
ment  assignments. 

Standard  format;  development 
and  promulgation  of  imple¬ 
menting  procedures. 

Local  purchase  as  a  normal 
means  of  supply. 

Purchase  authorization. 

MIPR’s  or  other  authorized  pro¬ 
curement  requests. 

Fimds  and  payments. 

Procmement  agreements. 


Aitthority:  §§  1005.1101  to  1005.1116  is¬ 
sued  under  sec.  8012,  70A  Stat.  488;  10  n.S.C. 
8012.  Interpret  or  apply  secs.  2301-2314,  70A 
Stat.  127-133;  10  U.S.C.  2301-2314. 


§  1005.1101  Application  of  procure¬ 
ment  assignment. 

Single  procurement  assignments  are  of 
limited  application  within  the  Air  Force 
to  other  than  AMG  central  procurOTient 
activities.  See  §  5.1103-6  of  this  title  and 
§  1005.1103-6. 

§  1005.1102  Responsibilities  under  sin¬ 
gle  procurement. 

Recommendations  and  questions  con¬ 
cerning  procurement  assignments  and 
implementing  instructions  may  be 
referred  through  channels  to  AMG 
(MGPPG) . 


§  1005.1103  General  principles  govern¬ 
ing  implementation  of  procurement 
assignments. 

§  1005.1103—1  Standard  format;  de¬ 
velopment  and  promulgation  of  im¬ 
plementing  procedures. 

(a)  Each  implementing  procedure  sets 
forth  the  circumstances  under  which  the 
assigned  items  are  authorized  to  be 
centrally  procured  by  other  than  the 
assigned  department  or  agency.  See 
§  1005.1103-6  concerning  items  desig¬ 
nated  for  local  purchase  (base  procure¬ 
ment)  as  a  normal  means  of  supply. 


(b)  Direct  or  local  purchase  (base 
procur^ent)  of  an  item(s)  assigned  to 
the  Army.  Navy,  a  joint  agency  or  a 
single  manager  may  be  authorized  by 
the  property  class  manager  in  the  AF 
prime  AMA  or  depot,  on  a  one-time 
basis  provided  such  authorization  is  ac¬ 
cording  to  the  terms  of  the  implementing 
procedures.  Such  items  may  not  be  pur¬ 
chased  directly  nor  authorized  for  local 
purchase  (base  procurement)  beyond 
the  terms  of  the  implementing  proce¬ 
dures  unless  a  written  waiver  or  clear¬ 
ance  has  been  obtained  in  each  case 
from  the  department,  joint  agency  or 
single  manager  having  procurement  re¬ 
sponsibility.  When  a  waiver  or  clearance 
is  obtained,  such  authority  will  be  at¬ 
tached  to  the  purchase  request  as  a 
matter  of  record. 

§  1005.1103—6  Local  purchase  as  a 
normal  means  of  supply. 

(a)  Scope.  This  section  sets  forUi  the 
policy  with  respect  to  the  Air  E\)rce 
authority  to  make  direct  purchases  (in¬ 
cluding  base  procurements)  of  nonmili¬ 
tary  type  items  assigned  to  the  Army, 
Navy,  a  joint  agency,  or  a  single  manager 
of  procuranent. 

(b)  Applicalrility.  This sectioni^lies 
to  all  AF  activities  effecting  procure¬ 
ments  within  the  United  States. 

(c)  Items  whi(di  are  assigned  to  an¬ 
other  department  or  agency  of  the  De¬ 
partment  of  Defense  for  procurement, 
but  which  are  currently  coded  local  pur¬ 
chase  in  AF  stock  lists  and  funded  for 
local  purchase  (base  procurement)  as 
the  normal  means  of  supply  may  be  pur¬ 
chased  by  AF  activities  in  the  open  mar¬ 
ket  without  reference  to  the  assignment. 
When  an  item  is  coded  local  purchase  for 
a  future  fiscal  year,  this  authority  will 
become  effective  with  the  effective  date 
of  the  local  purchase  coding. 

(d)  This  extended  local  purchase 
(base  procurement)  authority  does  not 
apply  to  items  assigned  to  the  General 
Services  Administration  for  procure¬ 
ment.  The  policies  and  procedures  for 
acquiring  supplies  or  services  through 
the  facilities  of  the  GSA  or  other  Gov¬ 
ernment  agencies  are  set  forth  in  Part  5 
of  this  title  and  Part  1005  of  this  chapter. 

§  1005.1106  Purchase  authorization. 

§1005.1106-1  MIPR's  or  other  au. 
thorized  procurement  recpiests. 

Procurement  assignments  are  predi¬ 
cated  on  centralized  procurement  and 
supply  methods,  therefore,  only  AMG 
activities  authorized  to  centrally  pro¬ 
cure  supply  items  and  ARDG  activities 
authorized  to  procure  R&D  and  test 
items  may  initiate  MIPRs.  The  use  of 
MIPRs  and  other  authorized  procure¬ 
ment  requests  is  prescribed  in  §  16.600 
of  this  title.  The  foreign  restriction 
does  not  apply  to  foreign  procurement 
activities. 

§  1005.1108  Funds  and  payments. 

Each  MIPR  prepared  by  an  AF  activity 
will  contain  instructions  concerning  sub¬ 
mission  of  invoices  and  will  designate  the 
accounting  and  finance  office  (disbursing 
office)  which  will  make  payment  on  the 
resulting  contract.  ’The  Director  of  Ac- 
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counting  and  Finance,  Hq  USAF,  is  re¬ 
sponsible  for  exchanging  information  on 
disbursing  (^ces  with  the  Department  of 
the  Army  and  Navy  and  will  fmnish  AF 
activities  with  lists  of  di^ursing  officers 
and  general  requirements  concerning 
submission  of  invoices.  Financing  or 
funding  will  be  done  according  to  any  ap¬ 
proved  method  agreed  upon  by  the  de¬ 
partments  concerned.  In  this  connec¬ 
tion.  it  is  AF  policy  to  make  direct 
citation  of  funds  on  Military  Interde¬ 
partmental  Purchase  Request  (DD 
Forms  448  and  448-1),  with  disburse¬ 
ment  of  such  funds  being  accomplished 
by  the  AF  accounting  and  finance  officer 
designated  in  the  MIPR. 

§  1005.1116  Procurement  agreements. 

This  section  implements  Department 
of  Defense  policies  on  the  making  of  pro¬ 
curement  agreements  and  the  delegation 
of  functional  responsibilities  related  to 
proctirement  from  one  military  depart¬ 
ment  to  another. 

(a)  ARDC  activities  authorized  to  pro¬ 
cure  research  and  development  services 
or  test  items  and  AMC  central  procure¬ 
ment  activities  (AMC  centers,  AMAs  and 
AFDs)  are  authorized  to  enter  into  bi¬ 
lateral  agreem^ts  with  activities  of  the 
other  military  departments  for  the  co¬ 
ordinated  procurement  of  supplies  or 
services,  or  the  delegation  of  functional 
responsibilities  related  to  procurement. 

(b)  Bilateral  agreements  may  be  made 
on  either  a  one-time  or  a  continuing 
basis  and  impl^ented  to  the  degree  re¬ 
quired  to  efficiently  accomplish  their 
purpose.  The  submission  of  a  procure¬ 
ment  request  by  a  requiring  activity  of 
one  department  and  its  acceptance  by  a 
procurement  activity  of  another  depart¬ 
ment,  even  though  based  on  verbal  com¬ 
munication,  will  establish  a  one-time 
agreement.  Bilateral  agreements  of  a 
continuing  nature  and  those  applicable 
to  multiple  activities  will  be  formalized, 
distributed,  and  implemented  among  the 
activities  involved. 

(c)  The  Coordinated  Procurement  and 
Assignment  Branch  (MCPPC) ,  Hq  AMC, 
is  responsible  for  monitoring  the  co¬ 
ordinated  procurement  program.  Rec¬ 
ommendations  or  questions  pertaining  to 
bilateral  agreements  may  be  referred  to 
AMC  (MCPPC).  Two  copies  of  each 
formal  procurement  agreement  will  be 
forwarded  to  MCPPC. 

(Sec.  8012,  70A  Stat.  488;  10  U.S.C.  8012.  In¬ 
terpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.C.  2301-2314) 


PART  1006— FOREIGN  PURCHASES 

Subpart  A — Buy  American  Act — 
Supply  and  Service  Contracts 

1.  Revise  paragrai^  (a)  of  §  1006.103 
to  read  as  follows : 

§  1006.105—2  Non-availability  in  the 
United  States. 

(a)  Authority.  Secretary  of  the  Air 
Force  Order  No.  657.1  July  28, 1960,  sub¬ 
ject:  “Determination  Under  the  Buy 
American  Act”  from  the  Assistant  Secre¬ 
tary  of  the  Air  Force,  reads: 

1.  The  authority  and  duty  to  make  de¬ 
terminations  under  the  Buy  American  Act 


(41  UB.  Ckxle,  sections  10  a — d)  where  the 
basis  for  such  detmninations  is  that  the 
articles,  materials,  or  supplies  of  the  class  or 
kind  to  be  purchased  or  the  articles,  mate¬ 
rials,  or  sui^liee  from  which  they  are  man¬ 
ufactured,  are  not  mined,  produced,  or 
manufactured,  as  the  case  may  be,  in  the 
United  States  in  su£a.cient  and  in  reasonably 
available  commercial  quantities  and  of  a 
satisfactory  qiiallty,  is  hereby  assigned  to: 

Headquarters,  Air  Materiel  Ckunmand: 
Commander  and  Deputy  Commander. 
Director  and  Deputy  Directors  of  Procxire- 
ment  and  Production. 

Chiefs  of  Divisions,  Directorate  of  Procvure- 
ment  and  Production. 

Air  Materiel  Areas: 

Commanders  and  Deputy  Commanders. 
Directors  of  Procurement  and  Production. 
AMC  Centers: 

Commanders  and  Deputy  Commanders. 
Chiefs  of  Divisions  (or  comparable  levels). 
Air  Force  Depots: 

Commanders  and  Deputy  Commanders. 
Directors  of  Procurement  and  Production. 
Contract  Management  Regions: 

Commanders  and  Deputy  Commanders. 
Directors  of  Contract  Administration. 

Chiefs,  Air  Procurement  Districts. 

27(>9th  AF  Vehicle  Control  Group: 
Commander  and  Deputy  Commander. 

Chief,  Procurement  and  Production  Divi¬ 
sion. 

Headquart^s,  Air  Research  and  Development 
Command: 

Commander  and  Deputy  Commander. 
Director  and  Deputy  Director  of  Procure¬ 
ment. 

The  authority  assigned  to  the  aforemen¬ 
tioned  individuals  may  not  be  redelegated. 

2.  Secretary  of  the  Air  Force  Order  No. 

657.1,  dated  May  20,  1960,  is  hereby 

superseded. 

3.  This  order  is  issued  in  accordance  with 
Air  Force  Regulation  11-18,  July  16,  1954, 
subject:  “Instnunents  of  Delegation  of  As¬ 
signment  of  Statutory  Authority,” 

Phiijp  B.  Tatlob, 
Assistant  Secretary  of 
Air  Force  {Materiel) . 

2.  Revise  paragraph  (a)  of  §  1006.103-5 
to  read  as  follows: 

§  1006.103—5  Canadian  supplies. 

See  §  6.103-5  of  this  title. 

(a)  Listed.  Findings — Pursuant  to  the 
Buy  American  Act  (41  U.S.C.  10  a-d) 
and  in  keeping  with  Armed  Services  Pro¬ 
curement  Regulations  6-103.5, 6-104,  and 
6-504,  as  revised  on  July  15,  1960,  1 
hereby  determine  that  it  would  be  incon¬ 
sistent  with  the  public  interest  to  apply 
the  restrictions  of  the  Buy  American  Act 
to  the  acquisition  of  supplies  mined,  pro¬ 
duced,  or  manufactured  in  Canada  which 
are  included  in  the  following  list  (parts 
and  equipment  for  the  listed  suppliers 
are  considered  to  be  included  in  the  list, 
even  though  not  separately  listed,  when 
they  are  procured  under  a  contract  that 
also  calls  for  listed  supplies) : 

Federal  Supply  Classification 

Group 

10  Weap>ons — Classes  1055,  1080. 

11  Atomic  Ordnance — Classes  1135,  1190. 

12  Fire  Control  Equipment — Classes  1230, 

1270,  1280,  1290. 

13  Ammunition  and  Explosives — Classes 

1336,  1340,  1375. 

14  Guided  Missiles — ^All  Classes. 

15  Aircraft  and  Airframe  Structural  Com¬ 

ponents — ^All  Classes. 

16  Aircraft  Components  and  Accessories— 

All  Classes. 


17  Aircraft  Laxmching,  Landing,  and  OrouM 
Handling  Equipment — All  Clasw^^ 

22  Railway  Equipment — ^All  Classes. 

23  Motor  Vehicles,  Trails,  «.r>d  Cv<i««_ 

Classes  2320,  2330,  .  '  ^ 

26  Tires  and  Tubes — Class  2620. 

28  Engines,  Turbines,  and  Components—Aii 

Classes, 

29  Engine  Accessories — ^All  Classes. 

31  Bearings — All  Classes. 

34  Metalworking  Machinery — All  Classes 
39  Materials  Handling  Equipment— 

3960,  ^ 

41  Refrigeration  and  Air  CondittoniiM 

Equipment — Classes  4120,  4130. 

42  Fire  Fighting,  Rescue,  and  Safety— cum 

4240. 

43  Pumps  and  Compressors — Class  4310. 


44  Furnace,  Steam  Plant,  and  Drying  Equip, 
ment,  and  Nuclear  Reactors — Classes 
4410,  4420,  4470. 

49  Maintenance  and  Repair  Shop  Equip. 

ment — All  Classes. 

52  Measuring  Tools — Class  5220. 

54  Prefabricated  Structures  and  Scaffold, 
ing — Claes  5430. 

58  Communications  Equipment — ai] 

Classes. 

59  EUectrical  and  Electronic  Equipment 

Components — All  Classes. 

61  Electric  Wire  and  Power  and  Distribu¬ 

tion  Equipment — ^All  Classes. 

62  Lighting  Fixtures  and  Lamps— Classes 

6210, 6220. 

63  Alarm  and  Signal  Systems — Class  6340. 

66  Instruments  and  Laboratory  Equip. 

ment — ^All  Classes. 

67  Photographic  Equipment — All  Classes. 

69  Training  Aids  and  Devices — All  Classes. 
74  Office  Machines  and  Data  Processing 

Equipment — Class  7440. 

76  Books,  Maps,  and  Other  Publications— 
Classes  7610,  7650. 

81  Containers,  Packaging,  and  Packing  Sup¬ 
plies — Class  8120. 

P.  B.  Taylor, 

Assistant  Secretary  of  the  Air  Force. 

3.  Add  §  1006.104-6  as  follows: 

§  1006.104—6  Contract  administration. 

See  §  1003.903-54  of  this  chapter  and 
§  1006.602-6(b)(l). 

Subpart  F — Duty  and  Customs 

Revise  §  1006.602-6  (b)  to  read  as 
follows: 

§  1006.602—6  Duty-free  entry  certifi¬ 
cate. 

*  *  *  *  • 

(b)(1)  The  ACO  will  require  the  prime 
contractor  or  subcontractor  to  furnish 
him  a  copy  of  each  subcontract  or  pur¬ 
chase  order  covering  supplies  procured 
in  Canada  and  other  locations  outside 
the  United  States  in  support  of  the  prime 
contract.  This  copy  will  be  made  availa¬ 
ble  to  the  ACO  concurrently  with  place¬ 
ment  of  the  procurement.  The  ACO  will 
immediately  review  and  determine  if 
issuance  of  a  duty-free  entry  certificate 
is  required  and  if  so,  he  will  comply  at 
once  with  subparagraph  (2)  of  this 
paragraph. 

(2)  Execution  of  duty-free  entry  cer¬ 
tificates  is  contingent  upon  the  ACO  fur¬ 
nishing  the  following  information  to  the 
appropriate  transportation  officer: 

(i)  Contract  or  purchase  order  num¬ 
ber. 

(ii)  Contractor  and  address  (prime 
and  foreign). 

(iii)  Articles  and  the  value  thereof. 

(iv)  F.o.b.  terms  of  contracts. 
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(v)  D6si8Wfttion  ftnd  appioxinv8it6 
ch  oDlng  date' schedule. 

A  statement  in  writing  that  mate- 

Is  parts  or  components  being  shipped 
Ilienhtled  to  entry-free  of  duty  pursu¬ 
ant  to  10  U.S.C.  2383,  Subpart  F,  Part  6 
!f  this  title,  and  any  applicable  regula¬ 
tions  of  the  Bureau  of  Customs.  If  ma¬ 
terials  parts,  or  components  entitled  to 
“try  free  of  duty  are  to  be  incorporated 
into  an  end  item  to  be  delivered  to  the 
^vemment  under  a  specific  prime  con¬ 
tact  this  statement  of  the  administra¬ 
tive  contracting  ofiBcer  will  be  made  con¬ 
tingent  upon:  (o)  Consignment  of  these 
materials,  parts,  or  components  to  the 
responsible  AP  plant  representative  or 
chief,  air  procurement  district,  in  charge 
of  the  prime  contract,  and  (b)  upon  the 
ability  of  the  Government  under  the 
terms  of  the  prime  contract  to  obtain 
benefit  of  savings  of  such  duty-free 
entry. 

(Sec.  8013,  70A  Stat.  488;  10  U.S.C.  8012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133:  10  U.S.C.  2301-2314) 


PART  1007— CONTRACT  CLAUSES 

Subpart  A — Clauses  for  Fixed-Price 
Supply  Contracts 

§  1007.100  [Amendment] 

1.  In  §  1007.100  delete  the  word  “bi¬ 
lateral.” 

2.  Revise  §  1007.103  to  read  as  follows: 

§  1007.103  Required  clauses. 

See  S  7.103  of  this  title.  Standard 
Form  32,  “General  Provisions  (Supply 
Contract),”  will  be  used  instead  of  re¬ 
producing  the  clauses  contained  therein. 
Any  directed  or  authorized  changes  in 
Standard  Form  32  will  be  set  forth  in  the 
Alterations  in  Contract  clause.  The 
following  additional  instructions  pertain 
to  specific  sections  in  Subpart  A,  Part  1 
of  this  title. 

§1007.103-1  [Deletion] 

3.  Delete  §  1007.103-1. 

§§  1007.103-3, 1007.103-5 — 1007.103-7 
[Deletion  ] 

4.  Delete  §§  1007.103-3  and  1007.103- 
5  through  1007.103-7. 

§  1007.103—8  [Amendment] 

5.  In  §  1007.103-8  add  the  following  at 
the  end  of  the  present  material:  “Also 
see  Part  VI,  §  1030.5  of  this  chapter.” 

§§1007.103-9—1007.103-21, 1007.103- 
23  [Deletion] 

6.  Delete  |§  1007.103-9  through 

1007.103- 21  and  1007.103-23. 

7.  Revise  §  1007.104  to  read  as  follows: 

§  1007.104  Clauses  to  be  used  when  ap¬ 
plicable. 

See  §  7.104  of  this  title  and  the  follow¬ 
ing  specific  instructions. 

§§  1007.104-1—1007.104-22,  1007.. 

104-24,  1007.104-26,  1007.104- 
51—1007.104-53  [Deletion] 

8.  Delete  §§  1007.104-1  through 

1007.104- 22,  1007.104-24,  1007.104^-26, 

and  1007.104-51  through  1007.104-53. 


9.  Add  §  1007.104-12  as  follows: 

§  1007.104—12  Military  security  re¬ 
quirements. 

Contracts  awarded  in  the  United 
States  to  United  States  firms  for  per¬ 
formance  outside  the  United  States,  its 
possessions  or  Puerto  Rico  for  which  no 
other  Military  Security  Requirements 
clause  is  prescribed,  will  contain  the  fol¬ 
lowing  clause: 

Military  Secttrity  Requirements 
(Jan.  1961) 

The  Contractor  agrees  that  to  the  extent 
this  contract  involves  access  to  information 
classified  “Confidential*’  including  "Confl- 
dential-Modified  Handling  Authorized,”  or 
higher,  he  will  apply  the  principles  of  his 
Security  agreement  (DD  Form  441)  for  the 
purpose  of  safeguarding  such  classified  in¬ 
formation  during  his  performance  of  this 
contract. 

10.  Revise  §  1007.104-25  to  read  as 
follows: 

§  1007.104—25  Special  tooling. 

See  §  1013.504  of  this  chapter. 

11.  Add  §  1007.104-28  as  follows: 

§  1007.104—28  Quality  control  system. 

The  clause  in  §  7.104-28  of  this  title  is 
supplemented  by  §  1007.4013.  The  latter 
clause  will  be  used  according  to  the  in¬ 
structions  pertaining  thereto. 

12.  Revise  §§  1007.105,  1007.105-1  and 
1007.105-5  to  read  as  follows; 

§  1007.105  Additional  clauses. 

See  §  7.105  of  this  title.  The  following 
instructions  pertain  to  the  use  of  such 
clauses. 

§  1007.105—1  Alterations  in  contract. 

This  clause  will  be  used  only  for  the 
purpose  of  desciibing  additions,  dele¬ 
tions,  or  changes  to  printed  clauses,  and 
will  not  be  used  to  set  forth  additional 
clauses. 

§  1007.105—5  Liquidated  damages. 

According  to  §  1.310  of  this  title  and 
§  1001.310  of  this  chapter  insert  the  pro¬ 
vision  prescribed  by  §  7.105-5  of  this 
title. 

§§  1007.105-6;  1007.106-1—1007.106- 
4,  1007.107  [Deletion] 

13.  Delete  §§  1007.105-6,  1007.106-1 

through  1007.106-4,  and  1007.107. 

14.  Revise  §  1007.105-7  to  read  as 
follows: 

§  1007.105—7  Material  inspection  and 
receiving  report. 

The  clause  in  §  7.105-7  of  this  title  will 
be  included  in  all  central  procurement 
contracts  which  call  for  furnishing  sup¬ 
plies  to  the  Government.  Service  type 
contracts  are  exempt.  See  §  1007.4061 
for  additional  instructions. 

15.  Revise  §  1007.106  to  read  as 
follows: 

§  1007.106  Price  escalation  clauses  (es¬ 
tablished  prices). 

See  §  7.106  of  this  title  and  §  1003.- 
403-2. 


Subpart  B: — Clauses  for  Cost-Reim¬ 
bursement  Type  Supply  Contracts 

1.  The  title  of  Subpart  B  is  changed 
as  shown  above. 

§§  1007.202,  1007.203-1,  1007.203^, 
1007.203-5 — 1007.203-22,  1007.- 

203- 24 — 1007.203-26  [Deletion] 

2.  Delete  §§1007.202, 1007.203-1, 1007.- 

203- 3,  1007.203-5  through  1007.203-22, 
and  1007.203-24  through  1007.203-26. 

3.  Revise  §  1007.203  to  read  as  follows: 

§  1007.203  Required  clauses. 

See  §  7.203  of  this  title.  DD  Form  748, 
“General  Provisions  (Cost-Reimburse¬ 
ment  Supply  Contract) ,”  will  be  used  as 
prescribed  in  §  16.204  of  this  title  in¬ 
stead  of  printing  or  reproducing  the 
clauses  contained  therein.  Any  directed 
or  authorized  changes  in  DD  Form  748 
will  be  set  forth  in  the  Alterations  in 
Contract  clause.  Clauses  used  in  any 
contract  in  addition  to  those  contained 
in  DD  Form  748  will  be  entitled  “Addi¬ 
tional  General  Provisions”  and  num¬ 
bered  consecutively.  The  following  ad¬ 
ditional  instructions  pertain  to  specific 
sections  of  Subpart  B,  Part  2  of  this  title. 

§§  1007.204-1—1007.204-11,  1007.- 

204- 13—1007.204-15  [Deletion] 

4.  Delete  §§  1007.204-1  through  1007.- 

204- 11,  and  1007.204-13  through  1007.- 
204-15. 

5.  Revise  §  1007.204^12  to  read  as 
follows: 

§  1007.204—12  Military  security  re¬ 
quirements. 

See  §  1007.104-12. 

6.  Revise  §  1007.204-16  to  read  as 
follows: 

§  1007.204—16  Negotiated  overhead 
rates. 

See  §  7.204-16  of  this  title.  To  deter¬ 
mine  whether  negotiated  rates  are  ap¬ 
propriate  for  use,  contact  AMC  (MCPF) . 

§§  1007.204-17—1007.204-19,  1007.. 

204-51,  1007.205-4,  1007.205-51 
[Deletion] 

7.  Delete  §§  1007.204-17  through  1007.- 

204- 19, 1007.204-51, 1007.205-4  and  1007.- 

205- 51. 

Subpart  C — Clauses  for  Fixed-Price 
Research  and  Development  Con¬ 
tracts 

§§  1007.302-2 — 1007.302-26,  1007.- 

303-1—1007.303-1 1, 1007.304-2— 
1007.304-5  [Deletion] 

1.  Delete  §§  1007.302-2  through  1007.- 
302-26,  1007.303-1  through  1007.303-11, 
and  1007.304-2  through  1007.304-5. 

2.  Revise  §  1007.302  to  read  as  follows: 

§  1007.302  Required  clauses. 

See  §  7.302  of  this  title.  The  follow¬ 
ing  additional  instructions  pertain  to 
the  specific  sections  of  Subpart  C,  Part  7 
of  this  title. 

3.  Add  new  §  1007.302-25  as  follows: 

§  1007.302-25  Military  security  re¬ 
quirements. 

See  §  1007.104^12. 
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Subpart  D — Clauses  for  Cost-Reim¬ 
bursement  Type  Research  and  De¬ 
velopment  Contracts 

1.  Revise  §  1007.402  to  read  as  follows: 

§  1007.402  Required  clauses. 

See  §  7.402  of  this  title.  The  follow¬ 
ing  additional  instructions  pertain  to 
specific  sections  in  Subpart  D,  Part  7  of 
this  title. 

2.  Add  §  1007.402-24  as  follows: 

§  1007.402—24  Military  security  re¬ 
quirements. 

See  §  1007.104-12. 

Subpart  E — Clauses  for  Personal 
Services  Contracts 

<  1.  Revise  §  1007.503  to  read  as  follows: 

§  1007.503  Required  clauses. 

See  §  7.503  of  this  title.  The  following 
additional  instructions  pertain  to  the 
specific  sections  in  Subpart  E,  Part  7 
of  this  title. 

§§  1007.503-1—1007.503-6  [Deletion] 

2.  Delete  §§  1007.503-1  through  1007.- 
503-6. 

§  1007.503—7  [Amendment] 

3.  Amend  the  reference  “§  1008.751”  to 
read  “§  1008.750.” 

§§  1007.503-R,  1007.503-9,  1007.504-1 
[Deletion] 

’  4.  Delete  §§  1007.503-8,  1007.503-9  and 

1007.504-1. 

Subpart  W — Clauses  for  Time  and 
Materials  Contracts 

;  Add  §  1007.2305-2  as  follows: 

§  1007.2305—2  Materials  and  parts 
coded  CP. 

i  Section  1007.4505-3  is  equally  appli- 

y  cable  to  Time  and  Material  contracts  pre¬ 

pared  imder  this  subpart. 

• 

Subpart  X — Clauses,  Schedule  Provi¬ 
sions,  and  Exhibits  for  Instruction 
of  Military  Personnel  at  Civilian 
Schools,  Colleges,  and  Universities 

1.  Add  §§  1007.2400  to  1007.2402-1  as 
follows: 

§  1007.2400  Scope  of  subpart. 

This  subpart  sets  forth  clauses,  sched¬ 
ule  provisions,  and  exhibits  for  procur¬ 
ing  instruction  at  civilian  schools,  col¬ 
leges,  and  universities  for  military 
personnel. 

§  1007.2401  Limitation  on  use. 

Contracts  for  instruction  of  military 
personnel  as  their  full  time  duty  assign¬ 
ment  at  civilian  colleges  and  universities 
will  be  issued. only  by  (a)  the  USAF 
Institute  of  Technology,  Wright  Patter¬ 
son  Air  Force  Base,  and  (b)  Air  Training 
Command  for  foreign  language  training. 
Contracts  for  instruction  of  military 
personnel  at  schools,  colleges,  and  uni¬ 
versities  issued  under  the  provisions  of 
AFR  34-8  (Programming  for  Education 
Services  Activities)  may  be  issued  by  any 
authorized  contracting  oflBce  and  if  over 
$500  will  contain  the  clauses  set  forth  in 


§§  1007.2403  through  1007.2407-2  as 
changed  by  §  1007.2408. 

§  1007.2402  Definitions. 

§  1007.2402-1  Contract  for  instructi<m 
of  military  personnel  at  civilian 
schools,  colleges,  and  universities. 

The  term  "contract  for  instruction  of 
military  personnel  at  civilian  schools, 
colleges,  and  imiversities”  means  any 
contract  for  instruction  of  military  per¬ 
sonnel  at  an  approved  or  accredited 
school,  college,  or  university,  paid  for  on 
a  tuition,  fee,  or  other  type  of  charge 
basis. 

§  1007.2503—1  [Amendment] 

2.  In  §  1007.2503-1: 

a.  Following  "Administrative  Infor¬ 
mation”  and  in  the  third  line  of  the 
paragraph  beginning  “Contractor’s  in¬ 
voices”,  amend  "finance  oflOcer”  to  read 
"accoimting  and  finance  officer.” 

b.  In  the  last  paragraph  amend  the 
code  citation  to  read  "section  2304(a) 

(  )  of  Title  10  U.S.  Code.” 

§  1007.2504  [Amendment] 

3.  Amend  the  third  sentence  of 
§  1007.2504  to  read  as  follows:  “The  list 
may  be  revised  as  necessary  to  keep  cur¬ 
rent  with  ASPR  revisions.  Additional 
clauses,  applicable  to  a  specific  contract 
(such  as  the  clauses  in  Subpart  NN,  Part 
1007  of  this  chapter)  will  be  incorpo¬ 
rated,  to  the  extent  required  by ,  the 
instructions  pertaining  to  such  clauses, 
by  reference  in  Exhibit  ‘A’  to  the 
contract.” 

4.  Revise  the  second  paragraph  of 
paragraph  (a)  of  §  1007.2504-3  to  read 
as  follows: 

§  1007.2504—3  Contract  clauses  for  in¬ 
corporation  by  reference. 

(a)  •  *  * 

Sections  7.103-1  (Definitions);  7.103-2 
(Changes);  7.103-3  (Extras);  7.103-4  (Vari¬ 
ation  in  Quantity);  7.103-5  (Inspection); 

7.103- 6  (Responsibility  for  Supplies) ;  7.103-8 
(Assignment  of  Claims);  7.103-9  (Additional 
Bond  Sectu-ity);  7.103-12  (Disputes);  7.103- 
13  (Renegotiation);  6.104-5  (Buy  American 
Act);  12.303-1  (Eight-Hour  Law  of  1912, 
Overtime  Compensation);  12.604  ( Walsh - 
Healey  Public  Contracts  Act);  12.802  (Non¬ 
discrimination  in  Employment) ;  7.103-19 
(Officials  Not  To  Benefit);  7.103-20  (Cove¬ 
nant  Against  Contingent  Fees) ;  7.104-12 
(Military  Security  Requirements);  7.104-14 
(Utilization  of  Smeill  Business  Concerns); 

7.104- 15  (Examination  of  Records);  7.104^16 
(Gratuities);  7.104-18  (Priorities,  Allocations 
and  Allotments);  12.203  (Convict  Labor); 

9.103- 1  (Patent  Indemnity);  9.102-2  (Au¬ 
thorization  and  Consent;  R  &  D);  9.104 
(Notice  and  Assistance  Regarding  Patent 
Infringement);  9.106  (Piling  of  Patent  Ap¬ 
plications);  9.102-1  (Authorization  and 
Consent);  9.107-2  (Patent  Rights);  9.203-1, 
9.203-2,  9.203-3,  and  9.203-4  (Data);  13.502 
(Government  Furnished  Property);  6.403 
(Soviet  Controlled  Areas);  8.707  (Default); 

7.104- 4  (Notice  to  the  Government  of  Labor 
Disputes);  7.104-20  (Utilization  of  Concerns 
in  Labor  Surplus  Areas);  7.104-22  (Defense 
Subcontracting  Small  Business  Program); 
and  12.102-3 (c)  (Payment  for  Overtime  and 
Shift  Premiums). 

§  1007.2504—6  [Amendment] 

5.  In  paragraph  (j)  of  §  1007.2504-6, 
amend  the  "6”  in  the  fourth  line  to  read 
“3”. 


6.  Revise  §§  1007.2504-7,  1007  2504j 
and  1007.2504-9  to  read  as  foUoy^;  ^  ' 

§  1007.2504-7  Quality  control  him.; 
fication. 

See  §  1007.4013. 

§  1007.2504—8  Subcontracts. 

See  §  3.903—1  of  this  title,  except  that 
whenever  the  figure  $100,000  app^ 
therein  it  shall  be  changed  to  $25,(W0 

§  1007.2504-9  Provisions  for  execution. 

The  Contractor’s  acceptance  of  this  order 
will  be  indicated  by  affixing  its  signature  to 
three  copies  thereof  and  returning  tire  ex^ 
cuted  copies  to  the  Contracting 
Such  acceptance  will  constitute  this  order 
a  contract  oii  the  terms  set  forth  therein 

§  1007.2504-10  [Deletion] 

7.  Delete  §  1007.2504-10. 

8.  Revise  §  1007.2505-8  to  read  il« 
follows: 

§  1007.2505—8  Provisions  for  execution. 

The  Contractor’s  acceptance  of  this  order 
will  be  indicated  by  affixing  its  signature  to 
three  copies  thereof  and  returning  the  exe. 
cuted  copies  to  the  Contracting  OOcer. 
Such  acceptance  will  constitute  this  order 
a  contract  on  the  terms  set  forth  herein. 

§  1007.2505-9  [Deletion] 

9.  Delete  §  1007.2505-9. 

10.  Revise  paragraph  (a)  of  §  1007.- 
2506-3  to  read  as  follows: 

(a)  ASPR  section:  7.103-1  (Definitions); 

7.103- 8  (Assignment  of  Claims);  7.203-7 
(Records);  7.103-43  (Renegotiation);  7.104- 
14  (Utilization  of  Small  Business  Concerns); 

7.103- 12  (Disputes) ;  6.104-5  (Buy  Amwlcan 
Act);  7.104-18  (Priorities,  Allocations  and 
Allotments);  12.203  (Convict  Labor);  12308- 
1  (Eight-Hotu:  Law  of  1912;  Overtime  Com¬ 
pensation);  12.604  (Walsh-Healey  Public 
Contracts  Act);  12.802  (Nondiscrimination 
in  Employment) ;  7.103-19  (Officials  Not  To 
Benefit) ;  7.103-2io  (Covenant  Against 
tlngent  Fees);  7.104-16  (Gratuities);  9.104 
(Notice  and  Assistance  Regarding  Patent 
Infringement) ;  9.102-1  (Authorization  and 
Consent);  7.104-4  (Notice  to  the  Govermnent 
of  Labor  Disputes);  6.403  (Soviet  ControUed 
Areas) ;  7.104-20  (Utilization  of  Concerns  in 
Labor  Surplus  Areas);  and  12.102-3(c)  (Pay¬ 
ment  for  Overtime  and  Shift  Premiums). 

Subpart  EE — Clauses  for  Construction 
Contracts 

1.  Revise  §  1007.3106-12  to  read  as 
follows: 

§  1 007.3 10(>— 12  Suspension  of  work. 

SP  1-12  Price  Adjustment  fob  Suspbnsioh, 
Delay,  or  Interruption  op  the  Work  (Jan. 
1961) 

(a)  The  Contracting  Officer  may  order  the 
Contractor  in  writing  to  suspend  all  or 
any  part  of  the  work  for  such  period  of  time 
as  he  may  determine  to  be  appropriate  for 
the  convenience  of  the  Government. 

(b)  If,  without  the  fault  or  negligence  (rf 
the  Contractor,  the  performance  of  all  or  any 
part  of  the  work  is  for  an  unreasonable  period 
of  time,  suspended,  delayed,  ot  interrupted 
by  an  act  of  the  Contracting  Officer  in  the 
administration  of  the  contract,  or  by  hi* 
failure  to  act  within  the  time  specified  In 
the  contract  (or  if  no  time  is  specified, 
within  a  reasonable  time),  an  adjustment 
shall  be  made  by  the  Contracting  Officer  for 
any  increase  in  the  cost  of  performance  of 
the  contract  (excluding  profit)  necessarily 
caused  by  the  unreasonable  period  of  such 
suspension,  delay,  or  Interruption,  and  the 
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fuesdm 

trtct  t>e  modified  in  writing  ac- 

No  adjustment  shall  be  made  to 
®?‘^nt  that  performance  by  the  Contrac- 
!^  ^uld  have  been  prevented  by  other 
^  "  even  if  the  work  had  not  been  so 
'‘^^ded  delayed,  or  Interrupted.  No  claim 
this’ clause  shall  be  allowed  (1)  for  any 
incurred  more  than  twenty  days  before 

contractor  shall  have  notified  the  CJon- 
^ing  OfBcer  in  writing  of  the  act  or  failure 
involved  (but  this  requirement  shall 
*°t  am>ly  where  a  suspension  order  has  Is- 
and  (li)  unless  the  claim,  in  an 
Siount  stated,  is  asserted  In  vnritlng  as  soon 
M  wactlcable  after  the  termination  of  such 
^Mnslon,  delay,  or  interruption’ but  not 
than  the  date  of  final  settlement  of 
contract.  Any  dispute  concerning  a 
ouestlon  of  fact  arising  under  this  clause 
^all  be  subject  to  the  disputes  clause. 

Add  §  1007.3204-10  as  follows: 

8 1007i3204— 10  Price  adjustments  for 
^  aubsidized  ingredients. 

Insert  the  appropriate  one  of  the  fol¬ 
lowing  clauses  where  the  contract  is  for 
the  procurement  of  recombined  or  filled 
milk  at  oversea  installations. 

(a)  The  following  clause  shall  be  used 
when  subsidized  ingredients  are  not  ex¬ 
pected  to  be  available. 

pucf  Adjustment  for  Subsidized  Ingre- 

dunts — ^Unexpected  Subsidies  Realized 

(OCT.  1960) 

The  contract  price  is  based  on  the  assump¬ 
tion  that  the  Contractor  will  use,  in  the  per¬ 
formance  of  the  contract,  only  ingredients 
purchased  at  domestic  United  States  market 
'prices.  If  the  Contractor  uses  in  the  per¬ 
formance  of  this  contract  any  Ingredients 
purchased  at  Commodity  Credit  Corporation 
subsidized  prices,  the  Contractor  shall  sub¬ 
mit  to  the  Contracting  Officer  within  sixty 
(00)  days  after  the  last  delivery  under  the 
contract,  unless  a  different  time  Is  agreed 
to  by  the  parties,  a  statement  showing  the 
difference  between  the  costs  incurred  for  the 
subsidized  ingredients  and  the  costs  which 
would  have  been  Incurred  for  ingredients 
purchased  at  United  States  market  prices  If 
subsidized  ingredients  had  not  been  used, 
together  with  such  other  Information  as  the 
Contracting  Officer  may  reasonably  request. 
Promptly  after  the  submission  of  such  In¬ 
formation,  the  parties  shall  negotiate  to 
equitably  decrease  the  contract  price  by  an 
amoimt  reflecting  the  difference  between 
such  costs.  Upon  agreement,  the  contract 
price  shall  be  modified  accordingly.  If  the 
parties  fail  to  agree  upon  such  decrease 
within  sixty  (60)  days  after  the  date  on 
which  such  information  Is  required  to  be 
submitted,  or  within  such  further  time  as 
may  be  agreed  on  by  the  parties,  the  failure 
to  agree  shall  be  deemed  to  be  a  dispute 
concerning  a  question  of  fact  within  the 
meaning  of  the  clause  of  this  contract  en¬ 
titled  “Disputes.” 

(b)  The  following  clause  will  be  used 
when  the  Contractor  quotes  a  price 
based  upon  the  use  of  subsidized  ingre¬ 
dients.  When  this  clause  is  used  the 
schedule  shall  contain  the  prices  of  the 
respective  ingredients  that  are  used  in 
establishing  the  contract  price.  The 
contract  schedule  shall  also  contain  a 
reasonable  ceiling  in  accordance  with 
^PR  3-403.2  (a)  for  the  purpose  of 
limiting  the  upward  adjustment.  This 
ceiling  shall  be  no  higher  than  the  price 
that  would  be  established  if  prices  were 
initially  negotiated  on  the  assumption 
that  ingredients  would  be  purchas^  at 
Domestic  U.S.  Market  prices. 


Price  Adjustment  for  Subsidizsd  Ingredi¬ 
ents — ^Expected  Subsidies  Not  Realized 
(Oct.  1960) 

The  contract  price  is  based  on  the  assump¬ 
tion  that  the  Contractor  will  use,  in  the  per¬ 
formance  of  this  contract,  only  such  nonfat 
dry  milk  and  anhydrous  milk  fat  ingredients 
as  have  been  purchased  at  the  Commodity 
Credit  Corporation  subsidized  prices  set  fcxth 
in  the  Schedule.  The  Contractor  warrants 
that  the  contract  price  does  not  include  any 
allowance  for  any  contingency  to  cover  in¬ 
creased  costs  of  performance  which  may  re¬ 
sult  from  the  Contractor  being  unable  to 
purchase  such  ingredients  at  such  subsidized 
prices.  If  the  Contractor  is  unable  to  pur¬ 
chase  such  Ingredients  at  such  prices  for  the 
performance  of  this  contract  or  any  part 
thereof,  the  Contractor  may  submit  to  the 
Contracting  Officer  within  sixty  (60)  days 
after  the  last  delivery  under  the  contract, 
unless  a  different  time  is  agreed  to  by  the 
parties,  a  statement  showing  the  difference 
between  the  costs  which  would  have  been 
incurred  for  the  subsidized  ingredients  had 
they  been  purchased  by  the  Contractor  at 
such  prices  and  the  costs  which  were  incurred 
in  lieu  thereof,  together  with  such  other 
information  as  the  Contracting  Officer  may 
reasonably  request.  If  the  Contractor  uses 
in  the  performance  of  this  contract  any  in¬ 
gredients  purchased  at  CCC  subsidized  prices 
lower  than  those  set  forth  in  the  Schedule, 
the  Contractor  shall  submit  to  the  Contract¬ 
ing  Officer,  within  the  period  described  above, 
a  statement  and  other  information  as  de¬ 
scribed  above.  Promptly  after  the  submis¬ 
sion  of  such  information,  the  parties  shall 
negotiate  to  equitably  adjust  the  contract 
price  by  an  amount  refiecting  the  difference 
between  such  costs.  Upon  agreement,  the 
contract  shall  be  modified  accordingly.  If 
the  parties  fail  to  agree  upon  such  adjust¬ 
ment  within  sixty  (60)  days  after  the  date 
on  which  such  Information  is  required  to  be 
submitted,  or  within  such  further  time  as 
may  be  agreed  on  by  the  parties,  the  failure 
to  agree  shall  be  deemed  to  be  a  dispute  con¬ 
cerning  a  question  of  fact  within  the  mean¬ 
ing  of  the  clause  of  this  contract  entitled 
“Disputes.” 

Subpart  FF — Clauses  for  Bakery  and 
Dairy  Products  Contracts 

1.  The  title  of  Subpart  FF  is  revised  as 
shown  above. 

2.  Add  §§  1007.3200  to  1007.3202-2  as 
follows  a 

§  1007.3200  Scope  of  subpart. 

This  subpart  sets  forth  clauses  for  use 
in  contracts  for  the  procurement  of 
bakery  and  dairy  products. 

§  1007.3202  Definitions. 

§  1007.3202—1  Contracts  for  the  pro¬ 
curement  of  bakery  products. 

“Contracts  for  the  procurement  of 
bakery  products”  means  any  contract  for 
the  procurement  of  bread,  rolls,  or  other 
products  normally  procured  from  com¬ 
mercial  bakeries. 

§  1007.3202—2  Contracts  for  the  pro¬ 
curement  of  dairy  products. 

“Contracts  for  the  procurement  of 
daily  products”  means  any  contract  for 
the  procurement  of  dairy  products  in¬ 
cluding,  by  way  of  illustration  and  with¬ 
out  limitation,  milk,  milk  products,  and 
ice  cream. 

3.  Revis^  §  1007.3203  to  read  as  follows: 

§  1007.3203  Required  clauses. 


§  1007.3203—11  [Amendment] 

4.  The  heading  of  S  1007.3203-11  is 
amended  as  follows:  “Eight-hour  law  of 
1912;  overtime  compensation.” 

5.  Add  §  1007.3203-17  as  follows: 

§  1007.3203—17  Federal,  State,  and 
local  taxes. 

See  §  11.401-1  of  this  title. 

6.  Revise  §  1007.3203-22  to  read  as 
follows:  ' 

§  1007.3203—22  Sanitary  inspection. 

Insert  the  clause  set  forth  in  §  1007.4017 
according  to  instructions  set  forth 
herein. 

7.  Delete  §  1007.3203-23  and  insert  the 
following  therefor: 

§  1007.3203—23  Preference  for  certain 
domestic  commodities. 

See  §  6.305  of  this  title. 

§  1007.3203-24  [Deletion] 

8.  Delete  §  1007.3203-24. 

§  1007.3203—25  [Redesignation;  revi¬ 
sion] 

9.  Redesignate  §  1007.3203-25  as 
1007.3203-24  and  revise  to  read  as  fol¬ 
lows: 

§  1007.3203—24  Renegotiation. 

See  §  7.103-13  of  this  title. 

10.  Revise  §  1007.3204-1  to  read  as 
follows: 

§  1007.3204—1  Special  clauses. 

Applicable  clauses  of  Subpart  NN  of 
this  part,  not  specifically  covered  herein, 
will  be  inserted  according  to  instructions 
pertaining  thereto. 

11.  Revise  §  1007.3204-2  to  read  as 
follows: 

§  1007.3204—2  Estimated  requirements. 
See  §  1007.4028. 

12.  Add  §  1007.3204-5  as  follows: 

§  1007.3204—5  Alteration  in  contract. 

According  to  the  requirements  for  use 
in  §  1007.105-1,  insert  the  clause  set 
forth  in  §  7.105-1  of  this  title. 

13.  Delete  §  1007.3204-6  and  substitute 
the  following  therefor: 

§  1007.3204-6  Milk  bottles. 

(a)  If  the  contract  is  for  the  delivery 
of  milk  in  bottles,  except  where  the  pur¬ 
pose  of  the  procurement  is  to  obtain  milk 
for  resale,  insert  the  following  clause: 

Milk  Bottles 

When  milk  Is  delivered  in  glass  bottles, 
the  cost  of  the  bottle  shall  not  be  included 
in  the  price  of  the  milk,  and  the  bottles 
shall  remain  the  property  of  the  contractor. 
The  Government  will  endeavor  to  prevent 
undue  breakage  or  loss  of  bottles  while  in 
its  possession;  however,  the  Government 
shall  not  be  held  responsible  or  liable  in  any 
way  for  any  bottles  which  may  become 
broken  or  lost. 

(b)  If  the  purpose  of  the  procurement 
is  to  procure  milk  for  commissary  resale, 
insert  the  following  clause: 

Milk  Bottles 

The  unit  price  of  the  glass  containers  fur¬ 
nished  by  the  contractor  for  the  delivery  of 
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milk  hereunder  shall  be  set  forth  separately 
In  th?  Schedule.  The  contractor  shall  bill 
the  Government  the  price  of  the  prod¬ 
ucts  delivered  plus  the  price  of  the  glass  con¬ 
tainers.  The  contractor  shall  pick  up  the 
reuseable  glass  containers  at  the  C(nnmlssary 
Store  periodically  at  the  request  of  the  Com¬ 
missary  Officer,  and  shall  refund  the  Gov¬ 
ernment  In  case,  or  check  payable  to  the 
Commissary  Officer,  the  aggregate  value  of 
the  picked  up  reuseable  containers.  This 
value  shall  be  computed  at  the  respective 
unit  container  prices  specified  In  the 
Schedule. 

14.  Add  §§  1007.3204-7  to  1007.3204-9 
as  follows: 

§  1007.3204—7  Laboratory  analysis. 

Laboratory  Akaltsis 

(a)  During  the  life  of  this  contract  a  Gov¬ 
ernment  Inspector  will  draw  samples  from 
not  less  than  three  shipments  during  each 
monthly  period  for  laboratory  analysis.  If 
such  analysis  reveals  a  percentage  of  butter- 
fat  below  that  specified  elsewhere  In  this 
contract,  the  weighted  average  butterfat  per¬ 
centage  of  the  lots  from  which  the  samples 
were  drawn  shall  be  ascertained  on  the  basis 
of  the  percentage  In  the  samples,  and  all 
products  delivered  during  the  month  shall 
be  deemed  to  have  contained  the  average 
percentage  of  butterfat  so  ascertained. 

(b)  If  the  average  butterfat  content  so 
determined  is  below  contract  requirements, 
the  price  per  unit  paid  to  the  contractor  for 
that  month  shall  be  In  the  same  ratio  to  the 
ccmtract  price  per  unit  as  the  average  butter¬ 
fat  content  so  delivered.  No  payment  over 
the  contract  tmlt  price  will  be  made  for  any 
delivery  of  products  containing  more  than 
the  reqiilred  percentage  of  butterfat.  as  stated 
In  the  contrsust. 

(c)  The  foregoing  Is  an  agreed  formula  for 
adjustment  of  prices  for  accepted  products 
which  might  have  been  rejected,  and  Is  with¬ 
out  prejudice  to  the  Government’s  right  to 
terminate  for  default  or  to  pursue  any  other 
remedy  under  this  contract  or  provided  by 
law. 

§  1007.3204—8  Weight  of  containers. 

This  clause  will  be  included  in  con¬ 
tracts  for  the  procurement  of  fluid  milk 
in  dispenser  type  cans. 

Weight  op  Containers 

The  average  tare  weight  of  cans,  lids,  tubes 
and  seals,  as  a  complete  unit,  will  be  deter¬ 
mined  by  the  contractor  prior  to  the  begin¬ 
ning  of  the  milk  contract.  This  tare  weight 
wlU  be  fvirnlshed  the  Inspector  by  the  con¬ 
tractor  as  a  certification  on  the  shipping 
document,  copy  of  which  will  be  supplied 
inspector.  The  verification  of  contractors’ 
tare  weight  will  be  the  responsibility  of  the 
Inspector.  In  the  event  contractor  utilizes 
cans  of  different  weights  (different  manu¬ 
facturer  or  reworked)  In  a  single  delivery.  It 
will  be  his  responsibility  to  furnish  the 
Inspector  average  unit  tare  weight  for  each 
group.  Identifying  features  of  each  group  and 
certification  of  different  group  tares.  In  de¬ 
termining  the  net  weight,  milk  will  be  con¬ 
sidered  to  weigh  8.6  lbs.  per  gallon. 

§  1007.3204—9  Containers. 

The  following  clause  will  be  included  in 
contracts  for  the  procurement  of  bakery 
products. 

Containers 

Delivery  shall  be  made  in  suitable  con¬ 
tainers  which  shall  not  be  included  in  the 
contract  price.  The  contractor  shall  be  re¬ 
quired  to  pick  up  his  containers.  The  Gov¬ 
ernment  will  not  be  responsible  for  any  loss 
or  damage  to  the  containers. 


15.  Revise  §§  1007.3205  and  1007.3205-1 
to  read  as  follows: 

§  1007.3205  Additional  clauses. 

§  1007.3205-1  General. 

Any  other  clause  authorized  by  Sub¬ 
chapter  A,  Chapter  I  of  this  title  or  this 
Subchapter  may  be  used  according  to  the 
instructions  pertaining  thereto. 

Subpart  GG — Clauses  for  Laundry  or 
Dry  Cleaning  Contracts 

1.  Add  §§  1007.3302  and  1007.3302-1  as 
follows: 

§  1007.3302  Definitions. 

§  1007.3302—1  Contracts  for  laundry  or 
dry-cleaning  services. 

“Contracts  for  laundry  or  dry-clean¬ 
ing  services”  means  any  contract  for  the 
procurement  of  such  services  entered  in¬ 
to  pursuant  to  authority  contained  in 
applicable  regulations. 

2.  Revise  §§  1007.3303-2,  and  1007. 
3303-7  to  read  as  follows: 

§  1007.3303—2  Inspection. 

See  §  1007.4037. 

§  1007.3303-7  Eight-Hour  Law  of  1912 ; 
overtime  compensation. 

See  §  12.303-1  of  this  title. 

3.  Add  §§  1007.3303-12  and  1007.3303- 
13  as  follows: 

§  1007.3303—12  Federal,  State  and  local 
taxes. 

See  §  11.401-1  of  this  title. 

§  1007.3303—13  Renegotiation. 

See  §  7.103-13  of  this  title. 

4.  Delete  §§  1007.3303-19  and  1007. 
3303-20  and  substitute  the  following 
therefore :  • 

§  1007.3303—19  Records  of  Govern¬ 
ment-owned  property. 

Records  or  Government-Owned  Property 

The  base  Laundry  Officer,  for  general  laun¬ 
dry  and  dry-cleaning  services,  and  the  base 
Medical  Supply  Officer,  for  hospital  services, 
shall  maintain  the  necessary  property  rec¬ 
ords  in  connection  with  their  respective  par¬ 
ticipation  in  this  contract. 

§  1007.3303—20  Storage  and  handling. 
Storage  and  Handling 

During  the  time  Government-owned  prop¬ 
erty  is  in  the  place  of  business  of  the  Con¬ 
tractor  it  shall  be  stOTed  so  as  to  be  raised 
at  least  four  (4)  inches  from  the  fioor.  The 
Contractor  warrants  that  all  articles  to  be 
laundered  or  dry  "cleaned  under  this  contract 
will  be  segregated  in  the  Contractor’s  place 
of  business  and  handled  separately  from  any 
other  work  in  process,  and  that  hospital 
laundry  and  dry  cleaning  articles  will  be 
handled  separately  from  other  articles. 

§§  1007.3303-21—1007.3303-24  [De- 

letion] 

5.  Delete  .  §§  1007.3303-21  through 
1007.3303-24. 

6.  Revise  §  1007.3304-4  and  add 

§§  1007.3304-5,  1007.3305,  and  1007.- 

3305-1,  as  follows: 

§  1007.3304 — 4  Special  clauses. 

Applicable  clauses  of  Subpart  NN  of 
this  part,  not  specifically  covered  here¬ 


in,  will  be  inserted  according  to  the  In 
structions  pertaining  thereto. 

§  1007.3304—5  Estimated  requii^o^m^ 

See  §  1007.4028. 

§  1007.3305  Additional  clauses. 

§  1007.3305-1  General. 

Any  other  clause  authorized  by  8ub. 
chapter  A,  Chapter  I  of  this  title  or  this 
subchapter  may  be  used  according  toX 
instructions  pertaining  thereto. 

Subparf  HH — Clauses  for  Dairy 
Products  Contracts 

Subpart  HH  is  deleted. 

Subpart  II — Clauses  for  Packing  and 
Crating  Contracts 

1.  Add  §§  1007.3502,  1007.3502-1, 1007 . 
3503-9,  and  1007.3503-17;  and  revl« 
§§  1007.3503-11. 

§  1007.3502  Definitions. 

§  1007.3502—1  Contracts  for  packing 
and  crating  of  household  goods. 

“Contracts  for  packing  and  crating  of 
household  goods”  means  any  contract  fck 
the  procurement  of  such  services  ent^ed 
into  pursuant  to  authority  contained  In 
applicable  regulations. 

§  1007.3503—9  Buy  American  Act. 

See  §  6.104-5  of  this  title. 

§  1007.3503—11  Eight-Hour  Law  of 
1912;  overtime  compensation. 

See  §  12.303-1  of  this  title. 

§  1007.3503—17  Federal,  State  and  local 
taxes. 

See  §  11.401-1  of  this  title. 

§  1007.3503-20  [Deletion] 

2.  Delete  §  1007.3503-20. 

3.  Add  §  1007.3504-1  as  follows: 

§  1007.3504—1  Special  clauses. 

Applicable  clauses  of  Subpart  NN  of 
this  part,  not  specifically  covered  herein, 
will  be  inserted  according  to  the  instruc¬ 
tions  pertaining  thereto. 

4.  Revise  §  1007.3504-3  to  read  as 
follows: 

§  1007.3504—3  Priorities,  allocations 
and  allotments. 

According  to  the  requirements  of 
§  1.307  of  this  title  insert  the  clause  set 
forth  in  §  7.104-18  of  this  title. 

5.  Add  §§  1007.3505  and  1007.3505-las 
follows: 

§  1007.3505  Additional  clauses. 

§  1007.3505-1  General. 

Any  other  clause  authorized  by  Sub¬ 
chapter  A,  Chapter  I  of  this  title  or  this 
Subchapter  may  be  used  according  to 
the  instructions  i>ertaining  thereto. 

Subpart  KK — Clauses  and  Arrange¬ 
ments  for  Negotiated  Utility  Service 
Contracts 

1.  Add  §§  1007.3700,  1007.3702  and 
1007.3702-1  as  follows: 

§  1007.3700  Scope  of  subpart. 

This  subi>art  sets  forth  clauses  and 
arrangements  for  use  in  negotiated  util¬ 
ity  service  contracts. 
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§  1007^702  Definitions. 

81007.3702-1  Negotiated  utility  serv- 

^  ice  contract. 

The  term  “negotiated  utUity  service 
infract”  means  any  contract  entered 
M  a  result  of  negotiation  for  the 
S^urement  of  the  following  types  of 
^ces  only:  electric,  gas.  water,  sewage, 
and  steam  utUity  services. 

2  Revise  §  1007.3703  to  read  as 
follows: 

81007.3703  Required  clauses  and  ar- 
®  rangements;  contracts  for  $2,400  or 
less. 

When  a  negotiated  utility  service  con- 
f-ct  Is  utilized  according  to  §  16.501-1 
5  this  title,  DD  Form  671,  “Negotiated 
Utilities  Service  Contract,”  will  be  used 
and  the  following  clauses  added  as  Gen¬ 
eral  Provisions. 

§§  1007.3703-1—1007.3703-12  [Dele- 
tion] 

3.  Ddete  §§  1007.3703-1  through  1007.- 
3703-12. 

4.  Add  new  §  1007.3703-1  as  follows; 

§  1007.3703-1  Gratuities. 

See  §  7.104-16  of  this  title. 

5.  Section  1007.3706-1  is  as  follows; 

§  1007.3706-1  Cover  page. 


•  *  *  * 

KUs  will  be  rendered  to - at 


payments  wUl  be  made  [Deleted] 

Apprc^ation  chargeable  - 

TWs  negotiated  contract  *  *  *  80th  Ck)ng.) 
[Deleted] 

§§  1007.3706-3 — 1007.3706-16  [Dele- 

Uon] 

6.  Delete  §§  1007.3706-3  through  1007.- 
3706-16. 

7.  Add  new  §§  1007.3706-3  to  1007.- 
3706-18,  as  follows: 


§  1007.3706-3  Rates  for  services. 

✓  ^ 

(a)  Except  as  provided  in  paragraphs 
(b)  and  (c)  of  this  section,  insert  the 
following  clause: 


Rates  for  Service  (Oct.  1960) 

Rates  established  luider  this  contract  shall 
be  subject  to  regulation  in  the  manner  and 
to  the  extent  prescribed  by  law  by  any  Fed¬ 
eral,  State  or  local  regulatory  agency  having 
Jurisdiction.  The  Contractor  agrees  to  give 
the  contracting  officer  written  notice  of  the 
filing  of  an  application  for  rate  changes  con¬ 
currently  with  the  filing  of  the  application. 
Such,  notice  shall  fully  describe  proposed 
rate  change.  If  during  the  term  of  this  con¬ 
tract  the  public  regulatory  agency  having 
Jurisdiction  approves  rates  that  are  higher 
or  rates  that  are  lower  than  those  stipulated 
herein,  for  like  conditions  of  service,  the 
Contractor  agrees  to  continue  to  fiunish 
service  as  stipulated  in  this  contract  and  the 
Government  agrees  to  pay  for  such  service 
at  the  higher  or  lower  ra^  from  after  the 
date  when  such  rates  are  made  effective. 
In  the  event  that  the  regulatory  agency 
promulgates  any  regulation  concerning  other 
than  rates  which  affects  this  contract,  the 
Contractor  shall  Immediately  notify  the 
Contracting  Officer.  The  Government  shall 
not  be  bound  to  accept  any  new  regulation 
inconsistent  with  federal  laws  ot  regulations. 

(b)  If  the  service  to  be  furnished  under 
the  contract  is  not  subject  to  regulations 
by  any  Federal,  State  or  local  regulatory 
agency,  or  if  the  Contractor  also  acts  as  the 
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local  public  regulatory  agency  and  its  deci¬ 
sions  are  not  subject  to  review  by  a  higher 
regulatory  agency  insert  the  following  clauses 
in  lieu  of  the  clause  set  forth  in  paragraph 
(a)  of  this  section. 

Rates  for  Service  (Oct.  1960) 

(a)  If  any  time  during « the  term  of  this 
contract  either  of  the  parties  hereto  consider 
it  appropriate  that  all  or  part  of  the  rates 
applicable  to  the  service  furnished  under  this 
contract  be  changed,  the  parties  ^igree  to 
promptly  renegotiate  such  rates  upon  receipt 
by  one  party  of  a  writtep  request  from  the 
other  specifying  the  rates  as  to  which  a 
change  is  considered  appropriate,  setting 
forth  the  proposed  change  in  rates,  and  stat¬ 
ing  in  detail  the  reasons  for  the  proposed 
change.  Any  rate  changes  agreed  to  by  the 
parties  as  the  result  of  such  negotiations 
shall  be  made  a  part  of  this  contract  by  the 
issuance  of  a  supplemental  agreement  hereto 
and  shall  become  effective  as  of  the  date  of 
the  request  for  a  change  in  rates,  unless 
otherwise  agreed  by  the  parties.  Failure  of 
the  parties  to  agree  upon  the  appropriate 
adjustment  of  rates,  if  any,  shall  be  a  dis¬ 
pute  concerning  a  question  of  fact  within 
the  meaning  of  the  clause  of  this  contract 
entitled  “Disputes.” 

(b)  The  Contractor  agrees  that  a  duly  au¬ 
thorized  representative  of  the  Department  of 
the  Air  Force  shall  have  access  to  and  the 
right  to  examine  any  directly  pertinent 
books,  documents,  papers  and  records  of  the 
Contractor  relating  to  costs  which  form  the 
basis  for  the  rates. 

(c)  Where  contractor  is  a  Rural  Electrical 
Cooperative,  and  not  subject  to  public  regu¬ 
lation,  the  following  clause  shall  be  used: 

Rates  for  Sesvigb  (Oct.  1960) 

At  the  request  of  either  party  to  this 
contract,  said  party  having  reasonable  cause 
therefor,  the  rates  set  forth  herein  shall  be 
renegotiated,  and  any  adjustment  so  nego¬ 
tiated  by  mutual  agreement  shall  become 
effective  as  provided  in  such  agreement: 
Provided,  however.  That  any  rates  so  nego¬ 
tiated  shall  not  be  in  excess  of  rates  to  any 
customer  of  the  Contractor  having  similar 
conditions  of  service. 

§  1007.3706—4  Application  of  most 

favorable  rates. 

(Oct.  1960) 

(a)  The  Contractor  hereby  declares  that 
the  rates  applicable  to  the  service  furnished 
under  this  contract  are  not  in  excess  of  the 
lowest  rates  available  to  any  prospective  cus¬ 
tomer  under  like  conditions,  and  agrees  that 
during  the  life  of  this  contract  the  Govern¬ 
ment  shall  continue  to  be  billed  at  the  low¬ 
est  available  rate  for  similar  conditions  of 
service. 

(b)  In  the  event  the  Contractor,  during 
the  term  of  this  contract,  shall  make  effec¬ 
tive  any  new  rate  schedule  or  amended  rate 
schedule  applicable  to  the  class  of  service 
furnished  the  Government  at  the  service 
location  which  contains  a  lower  rate  or 
conditions  more  favorable  to  the  Govern¬ 
ment  for  such  class  of  service,  the  Contractor 
shall  forward  to  the  Contracting  Officer  a 
copy  of  such  rate  schedule  or  amended  rate 
schedule  within  (15)  days  after  the  effective 
date  thereof,  and  shall  substitute  such  rate 
schedule  or  amended  rate  schedule  fex*  the 
rate  schedule  then  in  effect  hereunder  for 
such  service  location,  commencing  not  later 
than  the  billing  period  immediately  follow¬ 
ing  the  effective  date  of  the  rate  change. 

§  1007.3706—5  Change  in  class  of  serv- 

icCe 

(Oct.  1960) 

.  (a)  In  the  event  of  a  permanent  change 
in  the  class  of  service  furnished  the  Oovran- 
ment  at  the  service  location,  service  shall  be 


furnished  to  such  service  location  at  the 
lowest  available  rate  schedule  of  the  Con¬ 
tractor  which  is  applicable  to  the  class  of 
service  furnished  following  such  permanent 
change  subject  to  the  clause  hereof  entitled 
“Rates  for  Service.” 

(b)  Where  the  Contractor’s  rate  schedule 
on  file  with  the  regulatory  agency  and  ap¬ 
plicable  to  services  provided  by  the  Contrac¬ 
tor  does  not  contain  a  schedule  applicable  to 
the  class  of  service  fiunished  the  Govern¬ 
ment,  no  clause  in  this  contract  shall  pre¬ 
clude  the  parties  from  negotiating  a  rate 
schedule  applicable  to  the  class  of  service 
furnished. 

§  1007.3706—6  Access. 

Acx:ess  (July  1955) 

The  Government  hereby  grants  to  the  Con¬ 
tractor,  free  of  any  rental  or  similar  charge, 
but  subject  to  the  limitations  specified  in 
this  contract,  a  revocable  permit  to  enter  the 
service  location  for  any  purpose  tmder  this 
contract.  Including  use  of  the  site  or  sites 
agreed  upon  by  the  parties  hereby  for  the  in¬ 
stallation,  operation  and  maintenance  of  the 
facilities  of  the  Contractor.  AuthOTized  rep¬ 
resentatives  of  the  Contractor  will  be  al¬ 
lowed  access  to  the  facilities  of  the  Con¬ 
tractor  at  suitable  times  to  perform  the 
obligations  of  the  Contractor  with  respect 
to  such  facilities.  It  is  expressly  understood, 
however,  that  proper  military  or  Govern¬ 
ment  authority  may  limit  or  restrict  the 
right  of  access  herein  granted  in  any  manner 
considered  by  such  authority  to  be  necessary 
fOT  the  national  security. 

§  1007.3706—7  Payments. 

(Oct.  1960) 

(a)  Payments  for  the  services  rendered  \m- 
der  this  contract  shall  be  made  monthly 
upon  the  submission  of  ixroperly  certified 
invoices. 

(b)  All  bills  shall  be  pfdd  without  penalty 
or  Interest  and  the  Government  shall  be  en¬ 
titled  to  any  discounts  customarily  appli¬ 
cable  to  payment  of  bills  by  all  customers  of 
the  contractor. 

(c)  Recognition  is  given  to  the  fact  that 
the  Government  fiscal  year  ends  on  June  30. 
Payments  hereunder  shall  be  contingent 
upon  the  availability  of  aj^oprlations 
therefor. 

§  1007.3706—8  Liability  of  contractor. 

Liabilitt  of  Contractor  (July  1955) 

All  taxes  and  other  charges  in  connection 
with  facilities  provided  hereimder  by  the 
Contractor,  together  with  all  liability  arising 
out  of  the  negligence  of  the  Contractor  in 
the  construction,  op^tttlon  or  maintenance 
of  such  facilities  shall  be  assumed  by  the 
Contractor. 

§  1007.3706—9  Assignment  of  claims. 

Assignment  or  Claims  (July  1955) 

No  claim  under  this  contract  shall  be 
assigned. 

§  1007.3706—10  Disputes. 

See  §  7.103-12  of  this  title. 

§  1007.3706—11  Termination. 

(The  figure  of  30  days  may  be  changed 
to  any  other  figure  not  in  excess  of  90 
days.) 

Termination  (July  1955) 

This  contract  may  be  terminated  at  the  op¬ 
tion  of  the  Government  by  the  giving  of  not 
less  than  thirty  (30)  days’  advance  written 
notice  of  the  effective  date  of  termination. 

§  1007.3706—12  Convict  labor. 

See  §  12.203  of  this  title. 


RULES  AND  REGULATIONS 


§  1007.3706—13  Nondiscrimination  in 
employment. 

See  S  12.802  of  this  title. 

§  1007.3706—14  Officials  not  to  benefit. 
See  8  7.103-19  of  this  title. 

§  1007.3706—15  Covenant  against  con¬ 
tingent  fees. 

See  §  7.103-20  of  this  title. 

§  1007.3706—16  Gratuities. 

See  §  7.104-16  of  this  title. 

§  1007.3706-17  Conflicts. 

Conflicts  (Jult  1955) 

To  the  extent  of  any  Inconsistency  between 
the  provisions  of  this  contract,  and  any 
schedule,  rider  or  exhibit  Incorporated  in 
t.hi«  contract  by  reference  or  otherwise,  or 
any  of  the  contractor’s  rules  and  regulations, 
the  provisions  of  this  contract  shall  control. 

§  1007.3706-18  Signature  page. 

The  following  provisions  will  be  set 
forth  on  the  signature  page,  and  will  be 
completed  with  appropriate  informa¬ 
tion: 

In  witness  whereof,  the  parties  hereunto 
have  executed  this  contract  as  of  the  day 
and  the  year  first  above  written. 

The  United  States  of  America 


(Contractor) 


7.  In  8  1007.3709-1,  delete  paragraph 
(f )  (iii)  and  revise  paragraph  (g)  as 
follows: 

§  1007.3709—1  Technical  provisions. 


(g)  Term  of  contract.  This  contract  shall 

ciMnmence _ and  continue  (insert 

’’until  terminated”  or  “until _ sub¬ 

ject  to  the  clause  hereof  entitled  termina¬ 
tion:”) 

Subpart  LL — Basic  Agreement 
Provisions 

1.  Add  88  1007.3800  to  1007.3802-1  as 
follows: 

§  1007.3800  Scope  of  subpart. 

This  subpart  sets  forth  provisions  for 
tise  in  basic  agreement. 

§  1007.3801  Issuance  and  use. 

Basic  agreements  will  be  issued  and 
used  according  to  the  provisions  of 
8  1003.405-4  of  this  chapter. 

§  1007.3802  Definition. 

§  1007.3802—1  Basic  agreement. 

The  term  “basic  agreement”  is  defined 
in  §  3.405-4 (a)  of  this  title. 

2.  Revise  8  1007.3803  to  read  as  follows: 

§  1007.3803  Required  provisions. 

The  following  provisions  will  be  in¬ 
serted  in  all  basic  agreements;  provided, 
sections  other  than  A  and  B  may  be 
omitted  when  it  is  not  desired  to  cover 
the  subject  matter  contained  in  those 
sections.  If  sections  are  omitted,  the 
corresponding  references  in  the  Cover¬ 
ing  Agreement  (8  1007.3803-1)  will  be 
deleted. 


3.  Revise  §§  1007.3803-2  to  1007.3803-7 
to  read  as  follows: 

§  1007.3803-2  Index  page. 

List  the  respective  Sections,  A,  B,  C, 
D,  and  E  and  the  clauses  appearing  un¬ 
der  each  section,  which  are  included  in 
the  Basic  Agreement. 

§  1007.3803-3  Section  A — general  pro¬ 
visions. 

Under  the  heading  “Section  A — Gen¬ 
eral  Provisions”  set  forth  in  full  text  the 
clauses  that  are  mandatory  for  the  t3q>es 
of  contract  to  be  prepared  under  the 
basic  agreement. 

§  1007.3803—4  Section  B — special  pro¬ 
visions. 

Under  the  heading  “Section  B — 
Special  Provisions”  set  forth  in  full  text 
the  clauses  which,  by  selection,  may  be 
made  applicable  to  a  contract  being  pre¬ 
pared  under  a  basic  agreement. 

§  1007.3803—5  Section  C — letter  con¬ 
tract  provisions. 

Where  the  basic  Agreement  governs 
fixed  price  contracts,  set  forth  the  fol¬ 
lowing  provisions  under  the  heading 
“Section  C — Letter  Contract  Provisions.” 

(1)  The  following  provisions  shall  form  a 
part  of  any  letter  contract  incorporating  the 
provisions  of  this  Section  C  by  reference. 

(2)  All  clauses  of  Section  A  of  Basic  Agree¬ 
ment  - excepting  any  clause  entitled 

“Payment,”  and  “Termination,"  are  hereby 
incorporated  into  this  Letter  Contract  by  ref¬ 
erence  with  the  same  force  and  effect  as 
though  herein  set  forth  in  full.  Reference 
in  any  of  the  clauses  of  Section  A  of  Basic 
Agreement - to  contract  prices  or  ad¬ 

justments  in  contract  prices  and  delivery 
schedules,  to  the  extent  such  are  not  in¬ 
cluded  in  this  Letter  Contract,  shali  be  in¬ 
applicable,  except  that  any  adjustments  in 
amounts  finally  payable  to  the  Contractor, 
or  in  time  of  performance  required  by  such 
clauses,  shall  be  made  either  at  the  time  of 
settlement  of  Contractor’s  termination 
claims  or  shall  be  taken  into  account  at  the 
time  of  execution  of  the  definitive  contract 
contemplated  hereby. 

(3)  By  the  Contractor’s  acceptance  h^eof, 
it  undertakes  without  delay  to  enter  into 
negotiations  with  the  Department  of  the  Air 
Force  looking  to  the  execution  of  a  definitive 
contract  which  will  include  all  of  Section  A, 
the  Section  B  Clauses  referred  to  elsewhere 
herein,  and  such  other  clauses  as  may  be 
mutually  agreeable.  The  definitive  contract 
will  also  contain  a  detailed  delivery  schedule 
and  prices,  terms  and  conditions  as  agreed  to 

[  by  the  parties  which  may  or  may  not  be  at 
variance  with  the  provisions  of  this  order. 

(4)  Termination  (Insert  the  clause  set 
forth  in  S  1007.2504-6) . 


adjustments  in  contract  prices”  to  "con 
tract  costs  or  adjustments  in  fixed^* 
tf  any.” 

(c)  In  provision  (3)  of  §  1007  3803^ 
change  the  word  “prices”  to  “estima^’ 
cost  and  fixed-fee,  if  any.”  ^ 

§  1007.3803—7  Section!) — resear^my 
development  contract  provisions,**" 

Under  the  heading  “Section  D— 
search  and  Development  Contract  Pro. 
visions”  set  forth  in  full  text  the  clai^ 
that  are  peculiar  to  Research  and  Devel. 
opment  contracts  but  do  not  appear  in 
Sections  A  and  B.  Where  changes  are 
authorized  in  clauses  set  forth  in  Sec¬ 
tion  A  or  B  when  used  in  research  and 
development  contracts,  either  set  fwth 
the  clause  in  full  as  changed,  or  describe 
the  authorized  change  clearly.  Ust  anj 
Section  A  clauses  which  are  inapplicable 
to  research  and  development  contracts 
and  so  state. 

Subpart  NN — Special  Clauses 

1.  Revise  §  1007.4013  to  read  as 
follows: 

§  1007.4013  Quality  control  system. 

All  contracts  (other  than  base 
curement  contracts  and  those  excluded 
by  paragraph  1.2  of  Military  Speclflca-  ! 
tion  MIL-Q-9858,  as  in  effect  (xi  the 
date  of  the  contract  will  contain  the 
following  clause: 

Qualitt  Control  System  (Oct.  1960) 

The  Contractor  shall  provide  and  main- 
tain  a  quality  control  system  acceptable  to 
the  Government  for  the  supplies  oovend 
by  this  contract.  The  system  of  quality 
control  shall  be  in  accordance  with  Military 
Specifications  MIL-Q-9858,  U.S.  Air  Fbroe 
Bulletin  No.  515,  Control  of  Nonconforming 
Supplies  and  U.S.  Air  Force  Bulletin  No.  520, 
Calibration  and  Certification  of  Measuring 
and  Testing  Equipment,  as  in  effect  on  the 
date  of  this  contract.  The  provisions  of  this 
clause  shall  be  inapplicable  if  this  contract 
is  one  of  the  types  specified  in  paragraph 
1.2  of  referenced  specification. 

The  date  of  the  MIL-Q-9858  specification 
in  effect  on  the  date  of  the  contract  may  be 
specifically  Identified  in  the  contract  sched¬ 
ule. 

2.  Revise  the  introduction  and  para¬ 
graph  (a)  of  the  clause  in  §  1007.4014  as 
follows: 

§  1007.4014  Certificate  acceptance. 

I  The  following  clause  may  be  used  to 
provide  for  certificate  inspection  accord¬ 
ing  to  §  1014.203  of  this  chapter: 

'  Certificate  Acceptance  (Jan.  1960) 


§  1007.3803—6  Section  (] — letter  con¬ 
tract  provisions. 

Where  the  basic  agreement  governs 
cost-reimbursement  tjqie  contracts,  in¬ 
sert,  under  the  heading  “Section  C — Let¬ 
ter  Contract  Provisions,”  the  provisions 
set  forth  in  §  1007.3803-5  with  the  fol¬ 
lowing  changes: 

(a)  In  provision  (2)  of  8  1007.3803-5 
change  the  words  “clauses  entitled  ‘Pay¬ 
ment,’  and  ‘Termination.’  ”  to  “clauses 
entitled  ‘limitation  of  Cost,’  ‘Allowable 
Cost,  Fixed  Fee  and  Payment,’  and 
‘Termination.’  ” 

(b)  In  provision  (2)  of  8  1007.3803-5, 
change  the  words  “contract  prices  or 


(a)  At  the  option  of  the  Contracting  Offi¬ 
cer  any  of  the  supplies  or  services  to  be 
fmnished  hereunder  may  be  accepted  with¬ 
out  prior  Government  inspection  upon 
receipt  of  a  certificate  of  the  Contra^ 
attached  to  an  invoice  for  said  supplies  or 
services  reading  substantially  as  foUows: 

“I  hereby  certify  that  I  did,  on  the - 

day  of _ _  19__,  (ship  via _ _ 

in  accordance  with  shipping  instructioDi 
issued  by  the  Contracting  Officer,  the  sup¬ 
plies  called  for  by  Contract  No.  (insert  con¬ 
tract  number)  _ ;  that  such  suj^lles 

were  in  the  quantities  and  of  the  quality 
called  for,  and  were  in  all  respects  in  accord 
with  the  applicable  specifications)  or  (com¬ 
plete  the  services  called  for  by  Contract  NC. 

(Insert  contract  number) _ _  Item - : 

that  such  services  were  in  the  quantity  and 
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.  the  auftUty  caUed  for,  and  were  In  aU 
*  in  accord  with  applicable  speclflca- 
This  statement  Is  furnished  to 
payment  ot  the  attached  Invoice.” 

g  1007.4022  [Deletion] 

3.  Delete  S  1007.4022. 

g  1007.4034  [Amendment] 

4  In  5  1007.4034,  add  the  word  “date” 
in  line  eight  of  the  clause,  following 
“latter.” 

6:Add  §§  1007.4061  to  1007.4064,  as 
follows: 

6  1007.4061  Material  inspection  and  re- 
^  ceiving  report  and  price  information. 

The  instructions  set  forth  in  §  1007.- 
105-7  are  equally  applicable  to  cost  type 
contracts  (including  letter  contracts) 
pursuant  to  which  supplies  are  to  be 
delivered  to  the  Government. 

(a)  The  following  clause  will  be  in¬ 
serted  in  any  contract  which  requires 
the  inclusion  of  the  clause  in  §  7.105-7 
of  this  title. 

Ppmushing  or  Pricing  Information  (Jan. 

1961) 

(a)  Ihe  (Contractor  shall  furnish  to  the 
Accounting  and  Finance  Officer  as  soon  as 
practical,  but  In  no  event  later  than  the 
time  of  delivery  of  the  respective  Item,  either 
on  the  DD  Form  250,  "Material  Inspection 
and  Receiving  Report,"  or  In  such  other 
pritten  form  as  may  be  convenient  for  the 
eontiactor.  Its  best  estimate  of  the  price 
of  any  Item  (excluding  complete  aircraft 
and.  missiles,  drawings,  blueprints,  technical 
reports,  experimental,  development  or  re¬ 
search  Items) ,  for  which  a  billing,  estimated 
or  firm  price  does  not  appear  In  the  contract, 
or  has  not  otherwise  been  furnished  to  the 
Contracting  Officer  prior  to  the  time  of 
delivery. 

(b)  The  Contractor  shall  further  Indicate 
on  each  DD  Form  250,  submitted  imder  this 
contract,  the  i»lce  of  Oovernment-Fumlshed 
Material  (GFM)  that  Is  Included  In  each 
line  Item  covered  by  the  respective  DD  Form 
250. 

(c)  The  Contractor  shall  Include  In  each 
of  its  subcontracts  under  which  deliveries 
may  be  made  directly  to  the  Government,  a 
provision  whereby  such  subcontractor  agrees 
to  prepare  and  distribute  the  DD  Form  250 
and  to  enter  thereon  the  price  of  all  GFM 
Included  In  Items  so  delivered  to  the  Govern¬ 
ment.  The  price  of  GFM  will  be  made  avail¬ 
able  to  the  contractor  or  subcontractor  by 
the  Government,  as  the  case  may  be.  No 
delivery  shall  be  delayed  by  reason  of  the 
failure  of  the  Government  to  furnish  such 
prices  to  the  contractor  or  subcontractor. 
The  contractor  shall  require  such  subcon¬ 
tractor  to  Include  a  similar  provision  In  Its 
subcontracts. 

§  1007.4062  Preparation  of  dangerous 
materials  for  shipment. 

The  following  clause  shall  be  inserted 
in  every  contract  involving  the  delivery 
of  material  which  is  an  oxidizing  agent 
and  which  by  virtue  of  its  properties  is 
flammable,  corrosive,  combustible,  ex¬ 
plosive,  toxic,  radioactive  or  so  magnetic 
as  to  materially  affect  aircraft  naviga- 
tiwi  systems.  It  may  be  omitted  from 
contracts  where  it  is  obvious  that  such 
material  is  not  involved.  The  clause 
may  be  inserted  in  the  schedule,  General 
^visions  or  the  marking  and  packag¬ 
ing  forms. 


§  1007.4063  Program  progress  report¬ 
ing  requirements. 

Development  contracts  or  develop¬ 
ment  and  production  contracts  on  sys¬ 
tem,  subsystem  and  subsystem  and 
equipment  programs  resulting  from  PR’s 
or  MIPR’s  which  contain  a  requirement 
for  program  prc^xess  reporting  will  con¬ 
tain  the  clause  set  forth  below: 

Program  Progress  Reporting  Requirements 
(Jan.  1961) 

Contractor  agrees  to  submit  those  pro¬ 
gram  progress  reports  as  are  specifically  set 
forth  In  AFPI  Form  21,  “Specification  of 
Program  Progress  Reporting  Requirements," 
attached  to  this  contract,  and  made  a  part 
thereof.  Reports  shall  be  prepared  In  ac¬ 
cordance  with  Instructions  contained  In 
AMC/ARDC  Manual  No.  AMCM  70-5/ARDCM 
70-1,  “Handbook,  Ck>ntractor  Program  Prog¬ 
ress  Reporting,"  and  any  amendments  In 
effect  on  the  date  of  this  contract.  Bureau 
of  Budget  Clearance  No.  21-R125.1  applies. 

§  1007.4064  Value  engineering. 

A  Value  Engineering  clause  substan¬ 
tially  as  follows  will  be  inserted  in  ad¬ 
vertised  and  negotiated  firm  fixed  price 
supply  contracts  when  appropriate  (see 
§  l()03.406-3  of  this  chapter) : 

Value  Enoxnebrino  (Jan.  1961) 

For  the  purpose  of  this  clause,  value  en¬ 
gineering  proposals  mean  any  proposal  for 
variance  from  the  contractual  requirements 
which,  to  be  acceptable  under  the  contract, 
would  necessitate  a  change  in  the  contrac¬ 
tual  requirements,  and  which  reduces  the 
cost  of  performing  the  contract  without 
degradation  of  fimctlon  or  reliability  of  the 
Item  for  governmental  purposes.  As  an  In¬ 
centive  for  the  CX>ntractor  to  submit  value 
engineering  proposals  during  the  life  of  this 
contract  the  parties  agree  that  to  the  extent 
the  Government  accepts  by  incorporation 
into  the  contract,  value  engineering  pro¬ 
posals  presented  by  the  Contractor  during 
the  life  of  this  contract,  the  contract  price 
shall  be  reduced  only  by  50  percent  of  the 
amount  which  Is  agreed  by  the  parties  to  be 
the  reduction  In  cost  of  performing  the  con¬ 
tract  as  a  result  of  Incorpcoatlng  the  value 
engineering  Idea  Into  the  contract.  The 
Government  shall  not  be  obligated  to  accept 
any  proposal  and  refusal  to  aoc^>t  a  pro- 
po^  shall  not  be  a  cause  for  dispute  under 
the  “disputes"  clause  of  the  contract. 

Note:  See  §  1003.406-3(d)  (8)  for  Instruc¬ 
tions  regarding  clause  for  Development 
Contracts. 

Subparl  PP — Clauses  for  Contracts 
Issued  by  Foreign  Procurement  Ac¬ 
tivities 

1.  In  §  1007.4205-8,  amend  the  intro¬ 
duction;  delete  “Commander-in-Chief, 
USAFE"  in  line  5  of  paragraph  b  of  the 
Clause;  and  a  note  is  added  following 
paragraph  e,  as  follows: 

§  1007.4205—8  Disputes. 

Except  as  provided  below,  contracts 
issued  by  foreign  procurement  activities 
and  central  procurement  t3rpe  contracts 
issued  by  AMFEA  will  contain  the  clause 
in  §  7.103-12  of  this  title.  Contracts 
issued  by  foreign  procurement  activities 
located:  (a)  Within  the  geographical 
areas  of  responsibility  of  the  Com- 
mander-in-Chief,  USAFE,  (b)  within 
the  jurisdiction  of  the  Commander-in- 


Chief,  Strategic  Air  Command,  in  Spcdn, 
and  (c)  contracts  for  base  procurement 
requirements  of  AMFEA  will  contain  the 
following  clause: 

•  •  •  *  * 

Note:  In  paragraph  b.  of  the  foregoing 
clause  Insert  either  Commander-ln-C7hlef, 
USAFE,  or  Commander-ln-Chlef  Strategic 
Air  Command. 

2.  In  paragraph  (b)  of  §  1007.4205-21, 
revise  subparagraph  (2)  and  delete  sub- 
paragraph  (3),  as  follows: 

§  1007.4205—21  Inspection  and  audit. 

*  *  •  •  * 

(b)  *  •  • 

(2)  Commander  and  deputy  com¬ 
mander,  air  materiel  forces,  with  power 
of  redelegation  to  not  lower  than  a  stmff 
ofiflcer  responsible  for  procurem^t 
within  the  AMF. 

Subpart  SS — Clauses  for  Fixed-Price 
Type  Maintenance,  Overhaul  and 
Modification  Contracts 

§§  1007.4503-21,  1007.4503-22,  1007.- 
4503-24, 1007.4504-1—1007.4504- 
26,  1007.4505-2  [Deletion] 

1.  Delete  §§1007.4503-21,1007.4503-22, 

1007.4503- 24,  1007.4504-1  through 

1007.4504- 26,  and  1007.4505-2. 

2.  Revise  §  1007.4504, 1007.4505  to  read 
as  follows: 

§  1007.4504  Qauses  to  be  used  when 
applicable. 

Clauses  appearing  in  §  7.104  of  this 
title  and  §  1007.104  of  this  part  will  be 
used  according  to  pertinent  instructions. 

§  1007.4505  Additional  clauses. 

Clauses  appearing  in  §  7.104  of  this 
title  and  §  1007.104  of  this  chapter  and 
the  following  clauses  will  be  used  accord¬ 
ing  to  pertinent  instructions. 

3.  Add  §  1007.4505-1  as  follows: 

§  1007.4505-1  Records. 

If  the  contract  provides  for  separate 
reimbursement  of  parts  or  materials  and 
the  costs  are  to  be  determined  accord¬ 
ing  to  Subpart  B,  Part  15  of  this  title, 
insert  the  clause  in  §  7.203-7  of  ^hls  title. 
If  this  clause  is  included  in  the  contract, 
omit  the  clauses  in  §  7.104-15  of  this 
title.  Examination  of  Records,  and 
§  1007.4023,  Inspection  and  Audit. 

§  1007.4505—3  [Redesignation] 

4.  Redesignate  §  1007.4505-3  as  §  1007.- 
4505-2. 

5.  Add  new  §  1007.4505-3  as  follows: 

§  1007.4505—3  Materials  and  parts 
coded  CP. 

Maintenance  contracts,  which  provide  that 
materials  and  parts  coded  CP  (In  Appendix 
B  or  otherwise)  will  be  furnished  by  the 
Government  to  the  contsuctor,  will  contain 
a  separate  Item  in  the  Schedule  imder  which 
the  material  the  Government  fails  to  furnish 
may  be  supplied  by  the  contractor.  The  Item 
should  read  substantially  as  follows: 

Item _ The  (Contractor  shaU  furnish 

the  supplies  coded  <3P  (Central  Procurement) 
under  Appendix  B,  attached  hereto,  to  the 
extent  the  Government  is  unable  to  furnish 
same,  provided  the  need  for  the  Contractor 
to  furnish  such  supplies  Is  verified  by  the 
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Contracting  Officer.  Supplies  so  furnlslied 
Bha.li  be  chargeable  to  this  contract  Item, 
and  Contractor’s  Invoices  or  vouchers  sub> 
mitted  for  payment  shall  contain  sufficient 
information  to  Identify  [the  supplies  fur¬ 
nished  under  this  item].  The  estimated 
cost  to  the  Government  of  the  supplies  to 
be  fiurnished  hereunder  by  the  Contractor 

is  $ _ (Oct.  1960) .  Any  clause  used  for 

this  purpose  must  be  adequate  to  assure 
that  supplies  fiunished  by  the  contractor 
as  CP  items  can  be  distinguished  and 
charged  to  this  item  ratho'  than  to  those 
vmder  which  supplies  coded  IP  will  be  fur¬ 
nished  by  the  contractor.  The  method  of 
listing  the  parts  and  determining  prices  or 
terms  for  reimbursement  will  be  set  forth 
elsewhere  in  the  Schedule.  In  the  case  pay¬ 
ment  for  such  supplies  is  on  a  cost  reim¬ 
bursement  basis  insert  in  the  [□]  the  fol¬ 
lowing:  “the  costs  incurred  in  furnishing 
such  supplies."  The  estimated  cost  to  the 
Government  will  be  obligated  at  the  time  of 
execution  of  the  contract. 

Subpart  TT — Clauses  for  Cost-Reim¬ 
bursement  Type  Maintenance, 
Overhaul  and  Modification  Con¬ 
tracts 

Add  §1007.4605-1  and  revise  §  1007. 
4605-2  as  follows: 

§  1007.4^5-1  Supplies. 

Section  1007.4505-3  is  equally  appli¬ 
cable  to  CPFF  contracts  prepared  under 
this  subpart. 

§  1007.4605—2  Certificate  acceptance. 

According  to  the  instructions  for  use 
in  §  1007.4505-2,  the  clause  set  forth  in 
that  section  may  be  inserted. 

Subpart  UU — Clauses  for  Time  and 
Materials  Type  Maintenance, 
Overhaul  and  Modification  Con¬ 
tracts 

Subpart  UU  is  deleted. 

Subpart  XX — Clauses  for  Food 
Service  Contracts 
§  1007.5005—7  [Amendment] 

1.  In  §  1007.5003-7,  amend  the  word 
“items”  in  lines  11  and  15  to  read  “at¬ 
tendance,”  and  delete  the  “Note”  fol¬ 
lowing  paragraph  (c). 

2.  Revise  §§  1007.5003-25  and  1007.- 
5006,  and  add  §§  1007.5006-1  and 
1007.5006-2,  as  follows: 

§  1007.5003—25  Utilization  of  small  bus¬ 
iness  concerns. 

Insert  the  clause  in  §  7.104-14  of  this 
title  excluding  contracts  exempted  by 
§  1.707-2  of  this  title. 

§  1007.5006  Specifications. 

§  1007.5006—1  Specifications  for  food 
services  contracts. 

Military  Specifications  MILi-F-9892 
(USAP)  will  be  used  in  contracts  for 
food  services. 

§  1007.5006—2  Specification  for  food 
service  attendants  contracts. 

Military  Specification  MIU-F-9882 
(USAF)  will  be  used  in  contracts  for 
food  service  attendants. 

A  new  Subpart  ZZ  is  added  as  follows: 


Subpart  ZZ — Clauses  for  Contracts 
for  the  Services  of  Auctioneers 


Sec. 

1007.6200  Scope  of  subpart. 

1007.5201  General  Instructions. 

1007.5203  Schedule  provisions. 

1007.5203- 1  Introduction. 

1007.6203- 2  Price  for  services. 

1007.5203- 3  Requirements. 

1007.5203- 4  General. 

1007.6203- 5  Payments. 

1007.5204  Required  clauses. 

1007.5204- 1  Definition. 

1007.5204- 2  Disputes. 

1007.6204r-3  Ctonvict  labor. 

1007.6204- 4  Eight  Hour  Law  of  1912;  over¬ 

time  compensation. 

1007.5204- 5  Nondiscrimination  in  employ¬ 

ment. 

1007.5204- 6  Covenant  against  contingent 

fees. 

1007.5204- 7  Officials  not  to  benefit. 

1007.5204- 8  Gratuities. 

1007.5204- 9  Inspection  and  audit. 
1007.5204r-10  Default. 

1007.6204- 11  Renegotiation. 

1007.5204- 12  Safety  and  accident  preven¬ 

tion. 

1007.5204- 13  Termination  for  convenience 

of  the  Government. 

1007.5204- 14  Assignment  of  claims. 

1007.5205  Additional  claiises. 

1007.5206  Terms  of  sale. 

AuTHoamr :  §  §  1007.5200  to  1007.6206  issued 
under  sec.  8012,  70A  Stat.  488;  10  U.S.C.  8012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.C.  2301-2314. 

§  1007.5200  Scope  of  subpart. 

This  subpart  contains  clauses  for  pro¬ 
curing  by  contract  the  services  of  auc¬ 
tioneers  to  conduct  auction  sales  of 
Government  owned  personal  property. 

§  1007.5201  General  instructions^ 

See  §  1002.2200  of  this  chapter. 

§  1007.5203  Schedule  provisions. 

The  IFB  and  resultant  contract  will 
contain  the  following  provisions  in  the 
Schedule.  Variations  may  be  made  in 
these  Schedule  Provisions  to  the  extent 
necessary  to  implement  the  terms  of  the 
sale  (i.e.,  number  of  personnel  required, 
amount  of  deposit,  type  of  sale,  etc.) ; 
however,  no  change  will  be  made  in  the 
basic  policy  expressed  (i.e.,  method  of 
payment  for  advertising,  liability  of  the 
contractor,  nonagency,  etc.). 

§  1007.5203—1  Introduction. 

This  Invitation  for  Bids  covers  the  procure¬ 
ment  of  auctioneering  services  for  conducting 

an  auction  sale  on _ for  the 

(Insert  date(s) ) 

disposal  of  miscellaneous  Government  sur¬ 
plus  property  located  at _ 

(Insert  location(s) ) 
'The  award  of  a  contract  under  this  In¬ 
vitation  for  Bids  will  be  made  only  to 
auctioneers  who  are  on  the  current  official 
“List  of  Auctioneers  Qualified  to  Sell  Gov¬ 
ernment-owned  Personal  Property"  at  the 
time  of  bid  opening.  Application  forms  to 
qualify  for  such  list  may  be  obtained  from 
the  Central  or  Regional  Offices  of  the  General 
Services  Administration.  Below  is  a  general 
description  of  the  items  to  be  sold: 

(Insert  in  the  space  below  a  general  de¬ 
scription  of  the  Items  to  be  sold,  such  as  the 
following  examples: 

a.  Motor  vehicles  and  automotive  spare 
parts. 


b.  Construction  equipment  and 

parts.  ^ 

c.  Electronic  equipment. 

d.  Machine  tools. 

e.  Hand  tools. 

f.  Chain  hoists. 

g.  Drills,  dies  and  cutters,  etc. 

h.  Laundry  equipment. 

I.  Cable,  chain  and  rope. 

J.  Galley,  dental  and  photographic  equln. 

ment,  etc.  ^ 

Materials  are  in _ condltiai 

(Insert  used  and/or  tmused  as  applicai,^ 
The  estimated  acquisition  cost  of  all  gJ 
plus  materials  which  will  be  available  for  sal*  ^ 

(Insert  value) 

The  above  description  and  acquisition  coit 
of  the  materials  to  be  sold  may  vary  i»ior 
the  actual  publication  of  the  catalog  aod 
time  of  the  sale  because  of  the  necessity  m 
removing  and  adding  various  items  of  pron. 
erty  available  for  sale.  The  above  descrtpUi® 
and  cost  estimate  are  given  solely  for  the 
purpose  of  assisting  bidders  in  determining 
whether  or  not  they  are  interested  in  con- 
ducting  such  a  sale.  The  materials  listed 
above  will  be  available  for  inspection  by  in. 
terested  auctioneers  at _ 

- - —  (a 

(Insert  name  and  location  of  activity) 

(Insert  days  and  hours  that  material  xna^te 
inspected,  e.g.,  Monday  throxigh  Friday, 
from  8:30  a.m.  through  3:30  p.m.  begln^ 
ning  July  23,  1958) 

Inspection  of  the  property  may  be 
by  arrangements  with  the  _ 

(Insert  name  of  official  authorized  to  show 
material,  e.g..  Disposal  Officer,  PH,  View. 
more  12340,  Ext.  78,  Evergreen,  Calif.) 

§  1007.5203—2  Price  for  services. 

The  price  to  be  entered  below  covers  the 
complete  auctioneering  services  described  in 
this  Invitation  for  Bids _ _ _ 

(The  price  to  be  entered  should  te  ex¬ 
pressed  in  terms  of  a  percentage  of  groit 
return,  e.g.,  Vi  of  one  percent) 

“Gross  return"  means  that  sum  actually 
received  by  the  Government  as  a  result  ol  the 
sale  and  does  not  include  those  amounti 
which  represent  failure  on  the  part  of  auc¬ 
tion  bidders  to  carry  out  their  contracts,  U. 
refusals  to  accept  or  pay  for  the  mat^ 
purchased. 


Item. 

1.  Auctioneering  Services 


(Percent  of  gross  return) 

(Insert  one  percentage  only — do  not  insert  a 
scale  of  prices.) 

§  1007.5203—3  Requirements. 

The  Contractor  in  consideration  of  the 
payment  by  the  Government  of  the  fee  set 
forth  above  agrees  to  perform  the  following 
services  in  connection  with  the  sale. 

a.  Furnish  competent  and  experienced  per¬ 
sonnel  actively  to  advise  and  assist  the  Cion- 
tracting  Officer  with  respect  to  the  prepara¬ 
tion,  lotting  and  cataloging  of  the  property 
for  sale. 

b.  Furnish  such  competent  and  experi¬ 
enced  personnel  as  may  be  necessary  to  man¬ 
age  and  conduct  said  sale.  Including  but  not 
limited  to  one  (1)  Auctioneer,  one  (1)  Re¬ 
corder,  two  (2)  Deposit  Clerks,  two  (2) 
Starters  or  Floor  Demonstrators,  who  can 
assist  in  “crying”  the  sale.  The  foreg<^ 
personnel  will  “cry”  the  sale  and'  "knock- - 
down”  the  hammer  and  generally  manage 
the  sale  under  the  general  supervision  d 
the  Contracting  Officer.  In  the  conduct  U 
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^  auction,  the  Contractor  will  comply  with  c 

^‘^/f'^W^ntractor  will  Invite  the  atten-  1 
i/m  of  potential  bidders  to  the  terms  and  i 
w^ndltlons  of  the  sale.  I 

ral  The  Contractor  will  not  make  any  < 
J^tles  with  respect  to  the  property  on  < 

As  each  lot  is  “knocked  down”  the  < 
Mddle  number  and  amount  of  bid  will  be 
SSbUcly  announced.  A  20  percent  deposit  i 
^  be  required  on  each  bid  upon  the  fall  < 
Irfthe  hammer.  < 

(4)  Lots  “knocked  down”  to  an  Individual  < 
^  be  shown  on  the  account  of  such  indl-  t 
vidusl  sud  no  other.  ] 

c  Prepare  and  place  all  advertising  In  ' 
-jriiiar  ^de  publications,  and  In  a  form  : 
!S)roved  by  Contracting  Officer,  prepare,  ( 
publish,  and  distribute  a  brochure  i 
jgonp'irting  of  not  more  than  4  pages)  de¬ 
scribing  In  general  terms  the  property  offered 
for  sale  as  well  as  other  data  considered 
pertinent  by  the  Contracting  Officer.  This 
prochure  will  supplement  the  sales  catalog, 
•nie  cost  all  approved  advertising  shall 

not  exceed  the  siun  of - and  the 

(Insert  amoimt) 

OoTwnment  agrees  to  relmbtirse  the  Con¬ 
tractor  for  the  cost  of  such  advertising  upon 
the  submission  by  the  Contractor  of  properly 
certified  Invoices  evidencing  the  advertising 
and  certified  statements  that  the  rates  paid 
for  the  advertising  do  not  exceed  applicable 
commercial  rates.  All  other  costs  Incident 
to  the  placing  of  advertising  shall  be  borne 
bj  the  Contractor. 

§  1007.5203—4  General. 

a.  The  Government  agrees,  at  its  own  cost 
and  expense,  to  furnish  the  services  of  such 
available  personnel  smd  equipment  as  the 
Contracting  Officer  determines  will  be  neces¬ 
sary  to  assist  the  Contractor  In  performing 
the  aervlcee  required  by  this  contract. 

The  Government  will  provide  such  labor 
as  is  considered  necessary  for  Internal  se¬ 
curity,  breaking  material  down  by  lots,  move¬ 
ment  of  property  and  all  other  phases  of 
the  operation  not  Included  In  the  auctioneers 
duties.  The  Government  will  provide  loud¬ 
speakers,  lighting  and  Internal  display  facil¬ 
ities  and  other  eq\ilpment  as  may  be  neces¬ 
sary  to  establish  a  satisfactory  setting  for 
the  auction. 

b.  All  sales  at  ptibllc  auction  made  imder 
this  contract  shall  be  subject  to  the  terms 
and  conditions  of  sale  as  promulgated  by  the 

'  Contracting  Officer.  The  terms  of  sale  shall 
be  substantially  In  accordance  with  the 
General  Sale  Terms  and  Conditions  attached 
hereto  provided,  however,  the  Government 
reserves  the  right  to  make  changes  In  such 
terms  and  conditions,  and  the  Contractor 
shall  perform  Its  obligations  hereunder  In 
accordance  with  such  changed  conditions. 
The  Government  reserves  the  right  to  with¬ 
draw  any  property  from  sale  at  any  time 
prior  to  acceptance  of  bid  by  the  Contracting 
Officer  on  such  property.  The  Government 
also  reserves  the  right  to  reject  any  or  all 
bids.  The  Contractor  will  be  required  to 
turn  over  to  the  Government  at  the  end  of 
each  day  of  sale  all  deposits  and  other  funds 
coming  Into  his  possession.  The  Contractor 
will  not  be  required  to  assume  the  collection 
of  any  debts  due  the  Government  as  a  result 
of  this  sale,  except  that  the  Contractor  shall 
be  responsible  for  the  collection  of  all  the 
required  deposits  unless  otherwise  specified 
In  this  contract. 

c.  It  is  understood  and  agreed  that  the 
Contractor  Is  not  the  agent  of  the  Govern¬ 
ment  for  any  purpose. 

d.  The  Contractor  warrants  that  It  will 
not  purchase  any  material  whatsoever  at  the 
sale  for  its  own  account,  or  for  the  account 
of  any  person  or  persons.  The  Contractor 
warrants  and  agrees  that  it  will  not  solicit 
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or  receive  any  commission,  profit,  gain,  or 
advantage,  direct  or  Indirect,  In  money  or 
favor  and  that  Its  sole  compensation  will  be 
percentage  fee  paid  to  it  by  the  Government. 
Breach  of  any  of  these  warranties  by  the 
Contractor,  its  employees  or  agents  shall  be 
cause  for  the  termination  of  this  contract 
for  default  under  the  clause  of  this  contract 
entitled  “Default”. 

e.  The  ContractCHr  shall  be  responsible  for 
all  acts  of  Its  employees  In  the  performance 
of  this  contract  and  will  reimburse  the  Gov¬ 
ernment  for  loss  of  or  damage  to  the  property 
of  the  Government  caused  by  the  negligence 
or  wrongdoing  of  the  Contractor  or  Its  em¬ 
ployees  In  the  performance  of  this  contract. 
The  Contractor  shall  Indemnify  the  Govern¬ 
ment  for  any  liability  to  third  persons  (In¬ 
cluding  any  officer  or  employee  of  the 
Government) ,  caused  In  whole  or  In  part  by 
the  negligence  or  wrongdoing  of  the  Con¬ 
tractor  and/or  Its  employees  In  the  per¬ 
formance  of  this  contract,  and  represented 
by  a  final  Judgment  or  by  a  settlement 
approved  In  writing  by  the  Government. 

f.  The  Contractor.  In  the  performance  of 
this  contract,  agrees  to  comply  with  all  Fed¬ 
eral,  State,  and  local  laws  or  ordinances  gov¬ 
erning  Its  activities  under  this  contract  and 
if  such  laws  or  ordinances  require  the 
possession  of  an  autloneer’s  license,  the  Con¬ 
tractor  agrees  to  procure  or  have  in  his 
possession  a  license  prior  to  the  date  of  com¬ 
mencement  of  the  sale. 


§  1007.5203—5  Payments. 

a.  The  Contractor  shall  be  paid  upon  sub¬ 
mission  of  properly  certified  Invoices  or 
vouchers,  the  commission  payable  under  the 
terms  of  this  contract  in  the  following 
Installments: 

(1)  Within  30  days  after  the  last  day  of 
the  sale,  contractor  shall  be  paid  90  percent 
of  the  fee  applicable  to  the  receipts  received 
by  the  Government  up  to  the  time  of  such 
pajnnent. 

(2)  The  balance  of  the  fee  payable  here¬ 
under  shall  be  paid  no  later  than  90  days 
after  the  last  day  of  the  sale,  except  that  If 
Dept,  of  Justice  approval  Is  required,  final 
payment  will  be  made  30  days  after  receipt 
of  such  approval. 

b.  Contractor  shall  be  relmbxirsed  for 
expenditures  made  pursuant  to  Part 

(Refer  to  part  calling  for  advertising) 
of  the  Schedule,  upon  satisfactory  evidence 
of  payment  of  the  cost  of  the  required  adver¬ 
tising.  (Oct.  1960) 

§  1007.5204  Required  clauses. 

The  following  clauses  will  be  inserted 
in  all  contracts  issued  under  this  subpart. 

§  1007.5204—1  Definition. 

See  §  7.103-1  of  this  title. 

§  1007.5204—2  Disputes. 

See  §  7.103-12  of  this  title. 

§  1007.5204—3  Convict  labor. 

See  §  12.203  of  this  title. 

§  1007.5204—4  Eight  Hour  Law  of 
1912;  overtime  compensation. 

See  §  12.303-1  of  this  title. 

§  1007.5204—5  Nondiscrimination  in 
employment. 

See  §  12.802  of  this  title. 

§  1007.5204—6  Covenant  against  con¬ 
tingent  fees. 

See  §  7.103-20  of  this  title. 

§  1007.5204—7  Officials  not  to  benefit. 
See  §  7.103-19  of  this  title. 


§  1007.5204-8  Gratuities. 

See  8  7.104-16  of  this  tiUe. 

§  1007.5204—9  Inspectitm  and  audit. 

See  8  1007.4023(a). 

§  1007.5204-10  Default.  ^ 

Detault  (Oct.  1960) 

a.  The  Government  may  terminate  the 
whole  or  any  part  of  this  contract  by  written 
notice  of  default  to  the  Contractor,  if  the 
Contractor  falls  to  perform  any  provision  of 
this  contract.  In  the  event  this  contract  Is 
terminated  for  default,  the  Contractor  shall 
not  be  relmbvursed  for  any  expenses  Inctirred, 
Including  the  cost  of  advertising,  nor  paid 
any  commissions  hereunder,  and  shaU  be 
liable  to  the  Government  for  actual  damages. 

b.  If,  after  notice  of  termination  of  this 
contract  imder  the  provisions  of  paragraph  a. 
of  this  clause.  It  Is  determined  that  the  fail¬ 
ure  to  perform  this  contract  Is  due  to  causes 
beyond  the  control  and  without  the  fault  or 
negligence  of  the  Contractor  or  subcontractor 
such  notice  of  default  shall  be  deemed  to 
have  been  Issued  pursuant  to  the  clause  of 
this  contract  entitled  “Termination  for  Con¬ 
venience  of  Government,”  and  the  rights  and 
obligations  of  the  parties  hereto  shall  In  such 
event  be  governed  by  such  clause. 

c.  The  rights  and  remedies  of  the  Govern¬ 
ment  provided  In  this  clause  shall  not  be  ex¬ 
clusive  and  are  In  addition  to  any  other 
rights  and  remedies  provided  by  law  under 
this  contract. 

§  1007.5204—11  Renegotiation. 

See  §  7.103-13  of  this  title. 

§  1007.5204—12  Safety  and  accident 
prevention. 

See  §  1007.4047. 


§  1007.5204—13  Termination  for  coni* 
venience  of  the  Government. 

Tebmination  (Oct.  1960) 

The  Government  may  terminate  this  con¬ 
tract  at  any  time  by  notifying  the  Contractor 
in  writing  of  such  termination.  In  the  event 
of  such  termination  the  Government  and  the 
Contractor  may  negotiate  and  agree  upon  a 
settlement  which  will  fairly  compensate  the 
Contractor  for  the  services  rendered.  There 
shall  be  deducted  from  the  settlement 
amount  commissions,  if  any,  earned  by  the 
Contractor  up  to  the  effective  date  of  termi¬ 
nation.  In  arriving  at  the  negotiated  settle¬ 
ment  hereunder  the  parties  shall  be*  governed 
by  the  principles,  policies  and  procedures  set 
forth  In  ASPR  Section  VIIL  Any  failure  of 
the  parties  to  agree  shall  be  governed  by  the 
“Disputes”  Clause  of  the  contract. 

§  1007.5204—14  Assignment  of  claims. 

No  claim  arising  under  this  contract 
shall  be  transferred  or  assigned  by  the 
contractor. 

§  1007.5205  Additional  clauses. 

Any  other  clauses  authorized  by  Sub¬ 
chapter  A,  Chapter  1  of  this  title  or  this 
subchapter,  according  to  the  instructions 
for  use,  may  be  used  when  necessary  or 
desirable  to  cover  the  subject  matter  con¬ 
tained  in  such  clauses. 

§  1007.5206  Terms  of  sale.  < 

The  following  General  Sale  Terms  will 
be  attached  to  the  IPB,  and  will  govern 
the  terms  of  the  sale  being  conducted  as 
a  result  of  any  contract  entered  into 
under  this  subpart. 
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RULES  AND  REGULATIONS 


•  1.  standard  Form  114,  “Sale  of  Government 
Property  Invitation,-  Bid,  and  Acceptance," 
together  with  a  statement  reading  as  follows: 

The  “Instructions  to  Bidders”  and  refer¬ 
ences  to  mailing  bids  appearing  in  the  Stand¬ 
ard  Form  114  are  inapplicable  to  this  auction. 

2.  Antitrust  Laws. 

To  comply  with  Section  207  of  the  Federal 
Property  and  Administrative  S^vices  Act  of 
1940,  as  amended,  when  property  offered  for 
sale  has  an  acquisition  cost  of  $3,000,000  or 
more,  or  when  the  property  consists  of  pat¬ 
ents,  processes,  techniques,  or  inventions,  ir¬ 
respective  of  cost,  the  successful  bidder  will 
be  required  to  furnish  additional  informa¬ 
tion.  Award  will  be  made  only  after  receipt 


of  advice  from  the  Department  of  Justice 
that  the  proposed  sale  will  not  tend  to  create 
or  maintain  a  situation  inconsistent  with 
the  anti-trust  laws.  The  Government  re¬ 
serves  the  right  to  withhold  from  making  an 
award  for  a  period  of  90  days  after  date  of 
bid  opening. 

3.  Interest  Warranty. 

The  bidder  warrants  that  he  (she)  is  not 
a  member  of  the  Armed  Forces  on  active 
duty:  a  civilian  employee  of  the  Armed 
Forces,  including  the  Department  of  Defense; 
nor  a  member  of  the  Immediate  family,  a 
dependent,  or  an  agent  of  any  of  the 
foregoing. 


Note:  Such  specific  terms  as  amount 
deposits,  time  of  removal,  and  other  pmin  * 
conditions  will  be  added,  posted  and  S' 
nounced  at  the  time  of  auction. 

(Sec.  8012,  70A  Stat.  488;  10  U.S.C.  8012  h 
terpret  or  apply  secs.  2301-2314  70A  8t*t 
127-133;  10  U.S.C.  2301-2314) 

R.  J.  Pugh, 

Colonel,  U.S.  Air  Force.  Deputy 
Director  of  Administrative 
Services. 

[F.R.  Doc.  61-2441;  Filed,  Mar.  20  lagi. 

8:49  a.m.J  ’  ’ 


Proposed  Rule  Making 


federal  aviation  agency 

[  14  CFR  Part  600  1 

(Airspace  Docket  No.  Cl-NY-lOJ 

FEDERAL  AIRWAYS 

Proposed  Alteration 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR 
409  13) .  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  Part  600  of  the  regu¬ 
lations  of  the  Administrator,  the  sub¬ 
stance  of  which  is  stated  below. 

In  an  amendment  to  the  regulations 
of  the  Administrator  published  as  Air¬ 
space  Docket  No.  60-WA-53  in  the  Ped- 
iral  Register  on  February  4,  1961  (26 
PR.  1079),  effective  0401  e.s.t.,  April  6, 
1961,  VOR  Federal  intermediate  airway 
No.  1729  was  designated  to  extend  from 
Pitteburgh,  Pa.,  to  Erie,  Pa.  The  Federal 
Aviation  Agency  has  under  consideration 
the  designation  of  a  segment  of  this  air¬ 
way  within  5  miles  either  side  of  the 
centerline  extending  from  Erie  to  the 
United  States/Canadian  border  via  the 
Erie  VORTAC  005*  True  radial.  This 
proposed  airway  segment  would  provide 
a  transition  route  for  VOR  equipped  air¬ 
craft  operating  between  the  low  altitude 
airways  and  jet  route  structure  between 
Erie  and  Toronto,  Canada. 

-Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief, 
Air  Traffic  Management  Division,  Fed¬ 
eral  Aviation  Agency,  Federal  Building, 
New  York  International  Airport,  Ja¬ 
maica  30,  N.Y.  All  commimications  re¬ 
ceived  within  forty-five  days  after  pub¬ 
lication  of  this  notice  in  the  Federal 
Register  will  be  considered  before  ac¬ 
tion  is  taken  on  the  proposed  amend¬ 
ment.  No  public  hearing  is  contemplated 
at  this  time,  but  arrangements  for  in¬ 
formal  conferences  with  Federal  Avia¬ 
tion  Agency  officials  may  be  made  by 
contacting  the  Regional  Air  Traffic 
Management  Division  Chief,  or  the 
Chief,  Airspace  Utilization  Division,  Fed¬ 
eral  Aviation  Agency,  Washington  25, 
D.C.  Any  data,  views  or  arguments 
presented  during  such  conferences  must 
also  be  submitted  in  writing  in  accord¬ 
ance  with  this  notice  in  order  to  become 


part  of  the  record  for  consideration. 
The  proposal  contained  in  this  notice 
may  be  changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons 
at  the  Docket  Section,  Federal  Aviation 
Agency,  Room  B-316,  1711  New  York 
Avenue  NW.,  Washin^n  25,  D.C.  An 
informal  Docket  will  also  be  available 
for  examination  at  the  office  of  the  Re¬ 
gional  Air  Traffic  Management  Division 
Chief. 

This  amendment  is  proposed  imder 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C. 
1348). 

Issued  in  Washington,  D.C.,  on  March 
15, 1961. 

Charles  W.  Carmody, 

Chief,  Airspace  Utilization  Division. 

[PR.  Doc.  61-2413;  Piled,  Mar.  20,  1961; 

8:45  a.m.] 


[14  CFR  Parts  600,  601  1 

[Airspace  Docket  No.  60-NY-83] 

FEDERAL  AIRWAYS  AND  CON¬ 
TROLLED  AIRSPACE 

Proposed  Alteration 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR 
409.13) ,  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  the  Regulations  of  the 
Administrator,  the  substance  of  which 
is  stated  below. 

VOR  Federal  airway  No.  435  extends 
from  Rosewood,  Ohio,  to  Attica,  Ohio. 
The  Federal  Aviation  Agency  has  imder 
consideration  extending  Victor  435  from 
the  Attica  VOR  direct  to  the  Carleton, 
Mich.,  VOR.  The  portion  of  this  pro¬ 
posed  airway  segment  which  would  co¬ 
incide  with  R-5502  Lacame,  Ohio,  Re¬ 
stricted  Area,  would  be  used  only  after 
obtaining  prior  approval  from  the  ap¬ 
propriate  authority.  The  extension  of 
this  airway  would  provide  a  by-pass 
route  east  of  the  Toledo,  Ohio,  terminal 
area  for  aircraft  operating  between  De¬ 
troit,  Mich.,  and  southern  terminals. 
The  Federal  Aviation  Agency  will  pro¬ 
pose  under  separate  airspace  action  al¬ 
teration  of  the  Lacame  Restricted  Area 
(R-5502)  to  designate  an  FAA  facility 


as  the  controlling  agency.  This  would 
facilitate  movement  of  air  traffic  on  the 
proposed  segment  of  Victor  435  when  the 
Restricted  Area  is  not  being  used  for  its 
designated  purpose. 

In  addition,  to  implement  in  part.  Civil 
Air  Regulations,  Part  60,  Air  Traffic 
Rules,  Amendment  60-21  (26  FJi.  570) , 
it  is  proposed  to  designate  the  control 
areas  associated  with  this  proposed  seg¬ 
ment  of  Victor  435  to  extend  upward 
from  at  least  1,200  feet  above  the  surface 
or  if  appropriate  500  feet  below  the  mini¬ 
mum  EFR  enroute  altitude  when  estab¬ 
lished. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief.  Air 
Traffic  Management  Division,  Federal 
Aviation  Agency.  Federal  Building.  New 
York  International  Airport.  Jamaica  30. 
N.Y.  All  communications  received  with¬ 
in  forty-five  days  after  publication  of 
this  notice  in  the  Federal  Register  will 
be  considered  before  action  is  taken  on 
the  proposed  amendment.  No  public 
hearing  is  contemplated  at  this  time,  but 
arrangements  for  informal  conferences 
with  Federal  Aviation  Agency  officisds 
may  be  made  by  contacting  the  Regional 
Air  Traffic  Management  Division  Chief, 
or  the  Chief,  Airspace  Utilization  Divi¬ 
sion.  Federal  Aviation  Agency,  Washing¬ 
ton  25,  D.C.  Any  data,  views  or  argu¬ 
ments  presented  during  such  conferences 
must  also  be  submitted  in  writing  in 
accordance  with  this  notice  in  order  to 
become  part  of  the  record  for  considera¬ 
tion.  The  proposal  contained  in  this 
notice  may  be  changed  in  the  light  of 
comments  received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  B-316.  1711  New  York  Avenue 
NW.,  Washington  25,  D.C.  An  inf ormid 
Docket  will  also  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Management  Division  Chief. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C.  1348) . 

Issued  in  Washington,  D.C.,  on  March 
14.  1961. 

Charles  W.  Carmody, 

Chief,  Airspace  Utilization  Division. 

[F.R.  Doc.  61-2414;  FUed,  Mar.  20.  1961; 

8:45  a.m.] 
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DEPARTMENT  OF  A6RICULTURE 

Agricultural  Marketing  Service 
EARLY  LIVESTOCK  CO.  ET  AL. 

Proposed  Posting  of  Stockyards 

The  Chief  of  the  Rates  and  Registra¬ 
tion  Branch,  Packers  and  Stockyards  Di¬ 
vision,  Agricultural  Marketing  Service, 
United  States  Department  of  Agricul¬ 
ture,  has  information  that  the  livestock 
markets  named  below  are  stockyards  as 
defined  in  section  302  of  the  Packers  and 
Stockyards  Act,  1921,  as  amended  (7 
UJ5.C.  202) ,  and  should  be  made  subject 
to  the  pro^ions  of  the  act. 

Early  Livestock  Co.,  Samson,  Ala. 

Reed's  Livestock  Co.,  Inc.,  Hayward,  Calif. 

George  R.  Kirclmer  Commission  Sales  Co., 
Morgan  HiU,  Calif. 

Jackson  County  Auction  Sales,  Murphys- 
boro,  ni. 

Danner’s  Sales  Pavilion,  Bxirlington,  Kans. 

Peters  Livestock  Exchange,  Jeffersonville, 
N.Y. 

Tillamook  County  Farm  Bvireau  Marketing 
Association,  Inc.,  TUlamook,  Oreg. 

Greer  Auction  Market,  Greer,  S.C. 

Dorchester  Marketing  Association,  St. 
George,  S.C. 

Stamey  Livestock  Co.,  Svunter,  S.C. 

Floydada  Livestock  Sales  Co.,  Floydada, 
Tex. 

Terrell  Livestock  Commission  Co.,  Terrell, 
Tex. 

Notice  is  hereby  given,  therefore,  that 
the  said  Chief,  pursuant  to  authority 
delegated  under  the  Packers  and  Stock- 
yards  Act,  1921,  as  amended  (7  U.S.C. 
181  et  seq.) ,  proposes  to  issue  a  rule  des¬ 
ignating  the  stockyards  named  above  as 
posted  stockyards  subject  to  the  provi¬ 
sions  of  the  act,  as  provided  in  section 
302  thereof. 

Any  person  who  wishes  to  submit  writ¬ 
ten  data,  views,  or  arguments  concern¬ 
ing  the  proposed  rule  may  do  so  by  filing 
them  with  the  Chief,  Rates  and  Regis¬ 
tration  Branch,  Packers  and  Stockyards 
Division,  Agricultural  Marketing  Service, 
United  States  Department  of  Agricul¬ 
ture,  Washington  25,  D.C.,  within  15 
da3rs  after  publication  hereof  in  the  Fed¬ 
eral  Register. 

Done  at  Washington,  D.C.,  this  15th 
day  of  March  1961. 

John  R.  Brannigan, 
Acting  Chief.  Rates  and  Regis¬ 
tration  Branch,  Packers  and 
Stockyards  Division,  Agricul¬ 
tural  Marketing  Service. 

(F.R.  Doc.  61-2432;  Filed,  Mar.  20,  1961; 

8:48  aju.] 


CHAMBERS  COUNTY  STOCKYARDS 
AND  REED'S  LIVESTOCK  COM¬ 
MISSION  CO. 

DeposHng  of  Stockyards 

It  has  been  ascertained,  and  notice  is 
hereby  given,  that  the  stockyards  named 

2376 


Notices 


herein,  originally  posted  on  the  respec¬ 
tive  dates  specified  below  as  being  sub¬ 
ject  to  the  Packers  and  Stockyards  Act, 
1921,  as  amended  (7  UJ5.C.  181  et  seq.) , 
no  longer  come  within  the  definition  of 
a  stockyard  under  said  act  for  the  rea¬ 
son  that  they  are  no  longer  being  con¬ 
ducted  or  operated  as  public  markets, 
and  are,  therefore,  no  longer  subject  to 
the  provisions  of  the  act. 

Name  and  Location  of  Stockyard;  Date  of 
Posting 

Chambers  County  Stockyards,  Lafayette, 
Ala.;  Oct.  1,  1969. 

Reed’s  Livestock  Commission  Co.,  Hayward, 
Calif.;  Nov.  21,  1959. 

Notice  or  other  public  procedure  has 
not  preceded  promulgation  of  the  fore¬ 
going  rule  since  it  is  found  that  the 
giving  of  such  notice  would  prevent  the 
due  and  timely  administration  of  the 
Packers  and  Stockyards  Act  and  would, 
therefore,  be  impracticable  and  contrary 
to  the  public  interest.  There  is  no  legal 
warrant  or  justification  for  not  deposting 
promptly  a  stockyard  which  is  no  longer 
within  the  definition  of  that  term  con¬ 
tained  in  said  act. 

The  foregoing  is  in  the  nature  of  a 
rule  granting  an  exemption  or  relieving 
a  restriction  and,  therefore,  may  be 
made  effective  in  less  than  30  days  after 
publication  in  the  Federal  Register. 
This  notice  shall  become  effective  upon 
publication  in  the  Federal  Register. 

(42  Stat.  159,  as  amended  and  supplemented; 
7  U.S.C.  181  et  seq.) 

Done  at  Washington,  D.C.,  this  15th 
day  of  March  1961. 

John  R.  Brannigan, 
Acting  Chief,  Rates  and  Regis - 
■  tration  Branch,  Packers  and 
Stockyards  Division,  Agricul¬ 
tural  Marketing  Service. 

[F.R.  Doc.  61-2433;  Filed,  Mar.  20,  1961; 
8:48  am.] 


OKEECHOBEE  LIVESTOCK  MARKET 
ET  AL. 

Posted  Stockyards 

Pursuant  to  the  authority  delegated 
under  the  Packers  and  Stockyards  Act, 
1921,  as  amended  (7  U.S.C.  181  et  seq.), 
on  the  respective  dates  specified  below  it 
was  ascertained  that  the  livestock  mar¬ 
kets  named  below  were  stockyards  within 
the  definition  of  that  term  contained  in 
section  302  of  the  act,  as  amended  (7 
U.S.C.  202),  and  were,  therefore,  subject 
to  the  act,  and  notice  was  given  to  the 
owners  and  to  the  public  by  posting 
notice  at  the  stockyards  as  required  by 
said  section  302. 

Name  and  Location  of  Stockyards;  Date  of 
Posting 

Florida: 

Okeechobee  Livestock  Market,  Okeecho¬ 
bee;  Mar.  1,  1960. 
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Idaho: 

Salmon  River  Live  Stock  Auction. 

Jan.  16, 1961.  ““axm; 

South  Carolina: 

Hemingway  Livestock,  Hemingway*  Dte  t 
1960.  ■'•"w.D, 

Clarendon  Auction  Sales,  Inc.,  Mannln*. 
Aug.  15, 1960.  — 

South  Dakota: 

Highmore  Livestock  Exchange,  Highinr*.. 
Jan.  10, 1961. 

Done  at  Washington,  D.C.,  this  I5th 
day  of  March  1961. 

John  R,  Brannigan, 
Chief,  Rates  and  Registration 
Branch,  Packers  and  Stock- 
yards  Division,  Agricultural 
Marketing  Service.  _ 

[F.R.  Doc.  61—2434;  Filed,  Mar.  20,  l#6i- 
8:48  am.]  ’ 


Office  of  the  Secretary 
GEORGIA 


Designation  of  Area  for  Production  i 
Emergency  Loans  f 

For  the  purpose  of  making  producticn  ' 
emergency  loans  pursuant  to  section  2(a) 
of  Public  Law  38,  81st  Congress  (12  UJ3.C.  | 
1148a-2(a)),  as  amended,  it  has  W  ! 
determined  that  in  the  following  counties  { 
in  the  State  of  Geoi^ia  a  1959  producti<Hi  i 
disaster  has  resulted  in  a  continuing 
need  for  agricultural  credit  not  readily 
available  from  commercial  banks,  co¬ 
operative  lending  agencies,  or  other  re¬ 
sponsible  sources. 

Georgia: 

Burke. 

Jenkins.  ^ 

Screven. 


Pursuant  to  the  authority  set  forth 
above,  production  emergency  loans  will 
not  be  made  in  the  above-named  coun¬ 
ties  after  June  30,  1961,  except  to  appli-  | 
cants  who  previously  received  such  as-  t  jj! 
sistance  and  who  can  qualify  unda  [ 
established  policies  and  procedures.  j  ^ 

Done  at  Washington,  D.C.,  this  15th  j 
day  of  March  1961.  [  ^ 

Orville  L.  Freeman,  t 
Secretary.  | 


[F.R.  Doc.  61-2435;  Filed.  Mar.  20,  1961; 
8:48  a.m.] 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  50-181]  f 

MARTIN  CO.  1 

Notice  of  Interim  Establishment  of  [ 
Required  Level  of  Financial  Pro-  I  p 
tection  and  Indemnification  Fee  t 

On  January  25, 1961,  The  Martin  C<Mn-  i 
pany  filed  an  application  for  a  license  | 
for  a  Class  104c.  production  facility,  5 
defined  in  §§  50.21(c)  and  50.2(a)(3)  of  [  “ 
10  CPR  Part  50,  for  a  chemical  processing  [  J 
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jjity  to  be  operated  by  the  applicant 
^fTieased  site  at  Quehanna,  Pennsyl- 
(Docket  No.  50-181;  see  Notice 
TS^oosed  Issuance  of  Construction 
irSt  M  P  R-  1231  February  11,  1961.) 
Sctlon  170  of  the  Atomic  Energy  Act  of 
as  amended,  specifies  that  each 
liSnse  issued  under  section  104  shall 
^tain  requirements  that  the  licensee 
^ve  and  maintain  financial  protection 
^such  type  and  in  such  amoimt  as  the 
Commission  shall  require;  that  the  li- 
Insee  execute  and  maintain  an  indem- 
S^on  agreement;  and  that  the  Com- 
^ion  collect  a  fee  from  licensees  with 
an  indemnification  agreement  is 

executed. 

pursuant  to  section  170b  and  170f  of 
the  Act,  respectively,  the  Commission 
lias  determined  that,  on  an  interim  basis, 
the  proposed  license  for  The  Martin 
Company  facility  shall  require  that  the 
licensee  have  and  maintain  financial 
protection  in  the  amount  of  $3,500,000) 
and  shall  pay  a  yearly  fee  of  $330  upon 
execution  of  the  required  indemnification 
agreement  with  the  Commission. 

The  amounts  specified  above  were  de¬ 
rived  by  determining  the  power  level 
of  a  nuclear  reactor  which,  after  opera¬ 
tions  for  180  days,  would  have  a  total 
inventory  of  Strontium  90  and  Iodine 
approximately  equivalent,  from  a  radio¬ 
activity  viewpoint,  to  the  maximum 
quantity  of  radioactive  material  to  be 
chanic^  processed  in  a  single  hot  cell 
of  Ihe  Martin  Company. 

A  “reactor  equivalent”  of  11  thermal 
megawatts  was  thereby  obtained  for  the 
facility,  and  the  amounts  of  financial 
protection  and  the  fee  required  are 
eWvalent  to  those  which  would  be  im- 
upon  a  reactor  of  that  power  level 
under  Part  140  of  the  regulations. 

These  amounts  have  been  adopted  on 
an  interim  basis  pending  further  study 
and  are  subject  to  modification  upon 
determination  by  the  Commission  of 
specific  criteria  to  be  used  for  (1)  estab¬ 
lishing  financial  protection  requirements 
for  chemical  processing  facilities,  pur¬ 
suant  to  section  170b.  of  the  Act;  and 
(2)  establishing  the  yearly  fee  to  be  paid 
by  such  facilities  upon  execution  of 
Menmification  agreements,  pursuant  to 
section  170f.  of  the  Act. 

Dated  at  Germantown,  Md.,  this  10th 
day  of  March  1961. 

For  the  Atomic  Energy  Commission. 

Woodford  B.  McCool, 
Secretary. 

[PB.  Doc.  61-2409;  Filed,  Mar.  20,  1961; 

8:45  a.m.] 

CIVIL  SERVICE  COMMISSION 

RESEARCH  PSYCHOLOGIST 
(CLINICAL) 

Position  for  Which  There  is  Deter¬ 
mined  To  Be  a  Manpower  Shortage 

Under  the  provisions  of  Public  Law 
86-587,  the  Civil  Service  Commission 
has  determined  that  there  is  a  man¬ 
power  shortage  for  the  position  of  Re¬ 
search  Psychologist  (Clinical) ,  GS-180- 

No.  63 - 7 
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14  (position  No.  P-2815) ,  in  the  Federal 
Aviation  Agency,  Washington,  D.C.,  and 
travel  and  transportation  expenses  may 
be  made  for  appointees  to  their  duty 
station. 

Any  payment  of  travel  and  transpor¬ 
tation  expenses  made  to  appointees  as 
a  result  of  this  determination  must  be 
in  accordance  with  travel  regulations 
issued  by  the  Bureau  of  the  Budget. 

United  States  CTivil  Serv¬ 
ice  CosmissiON, 

[seal]  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[P.R.  Doc.  61-2440;  Piled,  Mar.  20,  1961; 
8:49  a.m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  24D-2488] 

COMMIHEE  OIL  CO. 

Notice  and  Order  for  Hearing 
March  15, 1961. 

I.  Committee  Oil  Co.,  a  Colorado  cor¬ 
poration  (issuer),  4601  Race  Street, 
Denver  16,  Colorado,  filed  with  the  Com¬ 
mission  on  February  1,  1961,  a  notifica¬ 
tion  on  Form  1-A  and  an  ofitering  circular 
relating  to  an  offering  of  16,666  units, 
each  unit  consisting  of  one  debenture, 
face  value  $15.  and  three  shares  of  its 
$1  par  value  common  stock  at  $1  per 
share  for  an  aggregate  offering  in  the 
amount  of  $299,988  for  the  purpose  of 
obtaining  an  exemption  from  the  regis¬ 
tration  requirements  of  the  Securities 
Act  of  1933,  as  amended,  pursuant  to  the 
provisions  of  section  3(b)  thereof  and 
Regulation  A  promulgated  thereunder. 

n.  The  Commission  on  March  7, 1961, 
issued  an  order  pursuant  to  Rule  261  of 
the  general  rules  and  regulations  under 
the  Securities  Act  of  1933,  as  amended, 
temporarily  suspending  the  exemption 
imder  Regulation  A  and  affording  to  any 
person  having  an  interest  therein  an 
opportunity  to  request  a  hearing  pur¬ 
suant  to  Rule  261.  A  written  request  for 
hearing  has  been  received  by  the  Com¬ 
mission  and  the  Commission  deems  it 
necessary  and  appropriate  to  determine 
whether  to  vacate  the  temporary  sus¬ 
pension  order  or  to  enter  an  order  per¬ 
manently  suspending  the  exemption. 

It  is  hereby  ordered.  Pursuant  to  Rule 
261  of  the  general  rules  and  regulations 
imder  the  Securities  Act  of  1933,  as 
amended,  that  a  hearing  be  held  at  the 
Denver  Regional  Office  of  the  Commis¬ 
sion,  802  Midland  Savings  Building.  444 
17th  Street,  Denver  2,  Colorado,  at  10:00 
a.m..  m.s.t.,  April  12,  1961,  with  respect 
to  the  following  matters  and  questions, 
without  prejudice,  however,  to  the  speci- 
fiication  of  additional  issues  which  may 
be  presented  in  these  proceedings: 

A.  Whether  the  offering  circular  con¬ 
tains  untrue  statements  of  material  facts 
and  omits  to  state  material  facts  neces¬ 
sary  in  order  to  make  the  statements 
made,  in  the  light  of  the  circumstances 
under  which  they  are  made,  not  mislead¬ 
ing,  particularly  with  respect  to: 


1.  The  failure  to  disclose  the  source  of 
funds  with  which  the  issuer  intotids  to 
pay  interest  and  principal  on  the  debt 
securities  being  offered; 

2.  The  failure  to  disclose  the  alterna¬ 
tive  use  of  proceeds  should  the  company 
fail  to  acquire  the  oil  and  gas  properties; 

3.  The  forecast  of  profits  which  are 
based  on  conjecture; 

4.  The  failure  to  disclose  adequately 
the  risks  involved  in  the  oil  and  gas 
business; 

5.  The  failure  to  disclose  adequately 
the  extent  to  which  the  properties  of  the 
issuer  are  to  be  explored  and  developed; 

6.  The  statement  that  the  company 
will  pay  all  direct  sales  costs  and  other 
expenses  and  will  prepare  and  file  appli¬ 
cations  for  State  registration  of  the  secu¬ 
rities  when  in  fact  no  funds  or  other 
assets  are  available  for  these  purposes; 

7.  The  use  of  oil  and  gas  reserve  figures 
based  upon  secondary  recovery  methods 
although  such  methods  have  not  as  yet 
proved  successful  on  the  properties  in¬ 
volved;  and 

8.  The  statement  that  the  offering  in¬ 
cludes  49,998  shares  of  Issuer’s  $1  par 
value  common  stock  whereas  the  author¬ 
ized  capitalization  of  the  company  is  only 
45,000  shares. 

B.  Whether  the  terms  and  conditions 
of  Regulation  A  have  not  been  complied 
with  in  that: 

1.  The  Consent  of  Oilfield  Research 
Laboratories,  registered  engineers  named 
in  the  offering  circular  as  having  pre¬ 
pared  a  report,  a  part  of  which  is  used 
in  the  offering  circular,  has  not  been 
filed; 

2.  The  issuer  has  failed  to  furnish  a 
reasonably  itemized  statement  of  the 
purpose  for  which  the  net  cash  proceeds 
to  the  issuer  from  the  sale  of  securities 
are  to  be  used  and  the  amount  to  be  used 
for  each  such  purpose  and  the  order  or 
priority  in  which  the  proceeds  will  be 
used; 

3.  'Hie  jurisdictions  in  which  the  secu¬ 
rities  are  to  be  offered  have  not  been  dis¬ 
closed  as  required  by  Item  8  ef  Form  1-A. 

C.  Whether  the  offering  would  be  made 
in  violation  of  section  17(a)  of  the  Secu¬ 
rities  Act  of  1933,  as  amended. 

nr.  It  is  further  ordered.  That  Irving 
Schiller  or  any  officer  or  officers  of  the 
Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearing;  that 
any  officer  or  officers  so  designate  to 
preside  at  any  such  hearing  are  hereby 
authorized  to  exercise  all  the  powers 
granted  to  the  Commission  under  sec¬ 
tions  19(b),  21  and  22(c)  of  the  Secu¬ 
rities  Act  of  1933,  as  amended,  and  to 
hearing  officers  imder  the  Commission’s 
rules  of  practice. 

It  is  further  ordered,  Hiat  the  Secre¬ 
tary  of  the  Commission  shall  serve  a 
copy  of  this  order  by  registered  mail  to 
Committee  Oil  Co.;  that  notice  of  the 
entering  of  this  order  shall  be  given  to 
all  persons  by  general  reTease  of  the  Com¬ 
mission  and  by  publication  in  the  Federal 
Register.  Any  person  who  desires  to  be 
heard  or  otherwise  wishes  to  participate 
in  the  hearing  shall  file  with  the  Secre¬ 
tary  of  the  Commission  on  or  before 
April  10,  1961  a  request  relative  thereto 
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as  provided  in  Rule  9(c)  of  the  Commis¬ 
sion’s  rules  of  practice. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[FH.  Doc.  61-2419;  Piled,  Mar.  20.  1961; 
8:46  a.m.] 


(Pile  No.  24NY-49731 

CORINTO  MARINE  CORP. 

Order  Temporarily  Suspending  Ex¬ 
emption,  Statement  of  Reasons 

Therefor,  and  Notice  of  Oppor¬ 
tunity  for  Hearing 

March  15,  1961. 

I.  Corinto  Marine  Corporation  (issu¬ 
er),  a  Delaware  corporation.  24  State 
Street,  New  York  4,  New  York,  filed  with 
the  Commission  on  October  6,  1959,  a 
notification  on  Form  1-A  and  an  offering 
circular  relating  to  the  proposed  offering 
of  300,000  shares  of  its  10  cents  par  value 
common  stock  at  $1.00  per  share  for  an 
aggregate  amount  of  $300,000  for  the 
purpose  of  obtaining  an  exemption  from 
the  registration  requirements  of  the  Se¬ 
curities  Act  of  1933,  as  amended,  pursu¬ 
ant  to  the  provisions  of  section  3(b)  and 
Regulation  A  promulgated  thereunder. 

n.  The  Commission  has  reasonable 
cause  to  believe  that: 

A.  Regulation  A  is  unavailable  in  that 
the  aggregate  offering  price  of  the  secu¬ 
rities  to  be  offered,  as  computed  in  ac¬ 
cordance  with  Rule  253  and  Rule  254, 
would  exceed  $300,000. 

B.  The  terms  and  conditions  of  Regu¬ 
lation  A  have  not  been  complied  with  in 
that: 

1.  The  notification  on  Form  1-A  fails 
to  disclose  T.  E.  Bradley  &  Company  as 
an  affiliate  of  the  issuer  as  required  by 
Item  2(b); 

2.  The  notification  on  Form  1-A  fails 
to  refiect  granting  of  options  within  one 
year  to  officers,  directors  and  counsel  for 
the  issuer  as  required  by  Item  9 ; 

3.  The  notification  on  Form  1-A  fails 
to  disclose  the  offering  of  the  optioned 
shares  of  the  issuer  and  does  not  refiect 
additional  shares  subject  to  future  option 
as  required  by  Item  10 ; 

4.  The  failure  to  furnish  a  consent  of 
counsel  as  required  by  Item  11(g)  of  the 
notification; 

5.  The  offering  circular  fails  to  disclose 
Thomas  E.  Bradley  as  a  promoter  of  the 
issuer  as  required  by  Item  9(a)  of  Sched¬ 
ule  I; 

6.  The  offering  circular  fails  to  include 
a  reasonably  itemized  statement  of  the 
purposes  for  which  the  net  cash  proceeds 
from  the  offering  are  to  be  used,  the 
amount  to  be  used  for  each  such  purpose 
and  the  order  of  priority  in  which  the 
proceeds  will  be  used  as  required  by  Item 
6(a)  of  Schedule  I. 


C.  The  issuer  has  failed  to  cooperate 
with  the  Commission  in  connection  with 
its  proposed  offering  under  Regulation  A 
in  that  the  issuer  has  refused  to  respond 
to  numerous  requests  from  the  Commis¬ 
sion’s  staff  with  respect  to  amendment  of 
the  filing. 

ni.  It  is  ordered.  Pursuant  to  Rule  261 
of  the  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  ]^g- 
ulation  A  be,  and  it  hereby  is,  tempo¬ 
rarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commis¬ 
sion  a  written  request  for  hearing  within 
thirty  days  after  the  entry  of  this  order; 
that  within  twenty  days  after  receipt  of 
such  request  the  Commission  will,  or  at 
any  time  upon  its  own  motion  may,  set 
the  matter  down  for  hearing  at  a  place 
to  be  designated  by  the  Commission,  for 
the  purpose  of  determining  whether  this 
order  of  suspension  should  be  vacated  or 
made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing;  that  if  no  hearing  is  requested 
and  none  is  ordered  by  the  Commission, 
this  order  shall  become  permanent  on 
the  thirtieth  day  after  its  entry  and  shall 
remain  in  effect  unless  or  until  it  is 
modified  or  vacated  by  the  Commission; 
and  that  notice  of  the  time  and  place  for 
any  hearing  will  promptly  be  given  by 
the  Commission. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

IF.R.  Doc.  61-2420;  Piled,  Mar.  20,  1961; 

8:46  ajn.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

March  16,  1961. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  36969:  Silica  from  Illinois  to 
Atlanta,  Ga.,  group  points.  Filed  by 
O.  W.  South,  Jr..  Agent  (SFA  No.  A4074) , 
for  interested  rail  carriers.  Rates  on 
silica,  ground  or  pulverized,  in  carloads, 
from  Elco,  Olive  Branch  and  Tamms, 
HI.,  to  Atlanta,  Ga.,  group  points. 

Grounds  for  relief :  Short-line  distance 
formula  and  grouping. 

Tariff:  Supplement  32  to  Southern 
Freight  Association  tariff  I.C.C.  S-146. 


FSA  No.  36970:  Motor  vehicles  tram 
Detroit,  Mich.,  to  Texas  points. 
Wabash  Railroad  Company  (No.  38)  fo 
itself  and  interested  carriers.  Rates  m 
motor  vehicles,  freight  or  passenger 
parts,  etc.,  as  described  in  the  appS* 
tion,  in  truckloads,  from  Detroit, 
to  points  or  places  in  Texas.  ’ 

Grounds  for  relief:  Rail  and  motor 
competition. 

Tariff :  Supplement  2  to  Wabash  Rail 
road  Company’s  tariff  I.C.C.  7962. 

By  the  Commission. 

[SEAL]  Harold  D.  McCot 

Secretary, 

[P.R.  Doc.  61-2436;  Piled,  Mar.  20  iMi- 
8:48  a.m.] 


(Notice  467] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

March  16. 1961. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com< 
merce  Act,  and  rules  and  reg^tions 
prescribed  thereunder  (49  CPR  Part 
179) ,  appear  below : 

As  provided  in  the  Commission’s  spe¬ 
cial  rules  of  practice  any  interested 
person  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Piusuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 
will  postpone  the  effective  date  of  the 
order  in  that  proceeding  pending  its  dis¬ 
position.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their  pe¬ 
titions  with  particularity. 

No.  MC-FC  63890.  By  order  of  March 
14,  1961,  the  Transfer  Board  approved 
the  transfer  to  Sidney  Sagotsky,  doing 
business  as  Sidney  Sagotsky  Buses, 
Trenton,  N.J.,  of  Certificate  in  No.  MC 
32135,  issued  July  20,  1954,  to  Henry 
Norbert  Garsky,  doing  business  as  Ewing 
Charter  Service,  Trenton,  N.J.,  authoriz¬ 
ing  the  transportation  of:  Passengers 
and  their  baggage,  restricted  to  traffic 
originating  at  the  points  and  in  the  ter¬ 
ritory  indicated,  in  charter  operations, 
from  Bristol,  Pa.,  to  Atlantic  City  and 
Point  Pleasant  Beach,  N.J.,  and  return. 
From  Florence,  N.J.,  and  points  in  New 
Jersey  within  15  miles  of  Florence,  to 
Annapolis,  Baltimore,  and  Elkton,  Md., 
the  District  of  Columbia,  points  in  the 
New  York,  N.Y.,  Commercial  Zone,  and 
those  in  Pennsylvania  on  and  east  of 
the  Susquehanna  River,  and  return. 
Leon  M.  l^binson,  143  East  State  Street, 
Trenton  8,  N.J.,  attorney  for  applicants. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

(P.R.  Doc.  61-2437;  Piled.  Mar.  20,  IWI; 

8:48  a.m.] 
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